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: ANC prepared to 
attend summit 
with De Klerk 

A The African National Congress agreed that Nelson’ 
' Mandela. Ae ANC Ieadex, should accept Pretoria’s 
invitation to meet President FJW. de Klerk to 
address the question. of political violence. The 
decision represents a victory for the moderate 
faction of the ANC, which is committed to negotla* 
ting a new constitution for South Africa Page 
18; Earlier story. Page 7 

Rabbi hints at Golan concessional Israeli 
prime mkrfster Yltshak Rabin said he was ready 
to compromise over territory in exchange for 
peace with Syria.it is the dwrest indication 
yet that he might make significant -concessions 
ratJte Golan Heights, captured fntjm Syria in 
1967 and later virtually annexed by Israel. Page 7 

Tough a ction urged on German economy 

Drastic action most 
betaken to revive' 
the competitiveness 
of the German economy 
jw and prevent stagnation 

* ju W 0st rnirtarnriwlng 

recovery In the east, 
warned economics 
minister Jtirgen MfiDe- 
irmnn (left). Be. called 
for farther tough mea- 
sures to cat pabhc 
pending in the west and to boost transfers to 
the tottering eastern economy. He insisted that 
tax rises could only be a last resort. Page 3 

More UN troops urged: UN secretary-general 
Boutros Boutros Ghali recommended an enlarged 
peace-keeping force to escort relief convoys in 
Bosnia-Hercegovina. He said the current 1,500- 
strong force in Sarajevo could increase as much 
as five-fold. Vance and Owen arrive in Sarajevo, 
Page 18 . 

Bush tax cut plan: President George Bosh 
claimed that a one percentage point 
across-the-board reduction in personal income 
taxes was achievable if Congress agreed to his 
proposed cap an mandated federal spending. He 
was speaking in Detroit ahout what he called 
his “agenda for American renewal*. Page 18 

Internationale Nedertanden Group, Dutch 
banking and Insurance group, is preparing to 
launch a hid for Bangne Bruxelles Lambert The 
offer would value Belgium's second largest bank " 
at BFrti3.6bn (J2.10bn). Page 19 

- Refugee hostel attacked: Police arrested 
71 rightwing youths after they threw firebombs, 
fireworks and stohe&at a refugee hostel in Quedlin- 
burg, east Germany, for the third night running. 
Pages 

Fujitsu, Japanese computer manufacturer, has 
developed a supercomputer able to operate mare 
than 20 times fester -than its nearest rivaL At ... 
top speed, it can make more than 3501m calculations 
- a second. Page 1£;EBH and Apple offer cheaper 
x ranges of pensonal computers, Page 21 

Abbua wins ord er*: Airbus' Industrie won 
an order tor up to 10 of its new A340 long range 
wide body airliners worth about $Llbn from Philip- 
pine Airlines. Page 4 

Rhone •Poul e n c , French state-owned che m i cal s 
group, surprised the Paris market with a warning 
that it wooULnot achieve its operating profits 
target for the third Quarter this year despite assur- 
ances four weds ago that the figure was achiev- ' 
able. Page 19 

Poll* back Maastricht: Three new French 
opinion polls forecast a Tes vote of between 51 
and 53 per cent in the country’s September 20 
referendum on the Maastricht treaty. Minister 
warns of danger of No vote, Page 4 

Iran rlffe. Iran has angered the six Arab members 
fc of the Guff Co-operation Council over its claims 
^for sovereignty of three islands near the mouth ~ 
of the Gulf. Page 7 

Ferry blown tqK Tamil rebels blew up a forty 
in east Sn Lanka, Wiling about 30 soldiers and ' 
civilians. ' " ‘ 

Monsoon deatho Heavy monsoon rains have 
tolled more than 130 people in northern Pakistan 
In the past two days. 

IMF cash warnings The International Monetary 
Fund warned that its cash resources could fafi 
to their lowest level in years if member countries - 
did not quickly put Into effect the $62bn capital 
increase they agreed two years ago. IMF board - 
members also eritirised the US Federal Reserve 
for “fine-tuning” the US economy by repeated 
cuts in Interest rates. Page 6 
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Italian currency falls below ERM floor despite forced intervention 

Banks fail to bolster lira 


Dollar Lira 

Currencies against the D-Mark 
1 AS 763 


By Robert Graham In Rome and 
James BIRz In London 

THfc Italian and German central 
banks to stop the lira fall- 
ing below its floor against the 
D-Mark in the European 
exchange rate mechanism yester- 
day, despite intervening to buy 
the Italian currency on the for- 
eign pTffhflng p markets. 

The forced intervention by the 
Bank of Italy and the Bundes- 
bank came even though the Ital- 
ian government decided on 
Wednesday to seek emergency 
powers from parliament which 
would allow it to rule by decree 
in the event of an economic 
e merge n cy. 

Yesterday, the four parties in 
the Italian government raaHHnn 
appeared to accept assurances 
from Mr Glnliano Amato, the 
prime. minister, that his request 
for special powers to tackle an 
economic emergency would not 
Infringe the sovereignty of 

partiamimt. 


But neither this, nor last 
week’s rise in Italy's discount 
rate by 1.75 percentage points, 
could steer foreign currency spec- 
ulators away from a conviction 
that the lira is a candidate for 
devaluation, whatever the result 
of the September 20 French refer- 
endum on the Maastricht treaty. 

The Italian currency dosed in 
London last night at L765.7, 
below its ERM floor against the 
D-Mark of L765.4. Both the Bund- 
esbank anj the Rank of Italy will 
be forced to support the lira 
through intervention today, if the 
Italian currency is stQl at this 
rate when ERM trading opens. 

The Bundesbank and the Bank 
of Italy conducted a modest inter- 
vention on the foreign exchanges 
to support the lire, required 
under ERM rales. 

But Mr Carlo Ciampi, the gov- 
ernor of the Bank of Italy, 
revealed new tensions with the 
Bundesbank by saying that Ger- 
man interest rates were “exces- 
sively high” and should be cut. 


Mr Ciampi told a parliamentary 
committee that “in Germany the 
task of rebuilding the east must 
not prevent interest rates falling 
from their current Levels”. 

Mr Amato appeared before the 
Senate yesterday morning to 
explain his proposal He said the 
government needed measures to 
take rapid decisions to cope with 
fast changing market conditions 
at a thrift of economic crisis. He 
based the idea on a June 1967 
decree introduced by the then 
West German government 

He suggested the Senate and 
Chamber of Deputies should form 
a commission, padH providing 15 
members, in the event of an 
emergency being invoked to mon- 
itor government actions. Under 
the proposal, the governor of the 
Bank of Italy would decide when 
circumstances warranted resort- 
ing to the emergency powers. 

The government gave no indi- 
cation on the timetable for sub- 
mitting the decree to parliament 
But if Mr Amato is confident he 


has the backing of his four party 
coalition with a 16 seat majority 
in the Chamber of Deputies, it 
will be processed quickly. The 
Party of the Democratic Left 
(PDS) and its former communist 
colleagues in the breakaway 
Reconstituted Communism 
claimed the proposal was "an 
attempted coup d'etat”. 

Mr AchDle Occhetto, the PDS 
leader, said the government was 
trying to introduce in a hurry 
fundamental institutional 
changes at the very moment 
when parliament bad just formed 
a commission to study such 
reform. The 60-person institu- 
tional reform commission was 
constituted on Wednesday. 

In another development 
designed to regain credibility in 
the financial markets, the trea- 
sury issued a statement saying it 
would honour all debt and obliga- 
tions incurred by IRL the state 
holding company, ENL the state 
oil concern, ENEL, the electricity 
authority and 1NA, the insurance 
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institute, before their transforma- 
tion last month into joint stock 
companies. 

The treasury also pledged to 
honour all obligations incurred 
subsequently “during the time it 
is their sole shareholder". The 
statement should clarify the legal 
position of these debts which had 
been concerning foreign bankers. 


Italy takes offensive, Page 2 
Credito itaMano, Page 19 
Capital markets, page 23 
Currencies, Page 44 


Swedish interest 
rates to stay high 
says bank chief 


By Robert Taylor and 
Sara Webb In Stockholm 

SWEDEN’S short-term interest 
rates will remain high until the 
country’s government and its 
parliament agree on a strategy to 
eradicate Sweden's structural 
budget deficit over the next two 
to three years. 

This was tiie message delivered 
by Mr Bengt Dennis, governor of 
the Rikshank, the country's cen- 
tral bank, in an interview with 
the Financial 'nines yesterday. 

Over the past two days, he 
said, there had been a "satisfac- 
tory response in the markets” to 
the central bank's decision to lift 
its marginal interest rate to com- 
mercial hanks to a towering 75 
per cent He added that there had 
been “a substantial inflow of cap- 
ital" as a result 

Mr Dennis, aged 62 and cele- 
brating his tenth year as gover- 
nor this month, is also pleased at 
the unanimity among Swedish 
indust rialis ts and politicians in 
support for the authorities' fixed 
exchange rate policy and repudia- 
tion of devaluation. 

"We have learned from experi- 
ence that devaluation was the 
wrong policy,” he said. He added 
that “no restrictions” were being 
imposed on the central bank to 


use whatever means were neces- 
sary to defend the krona. 

Mr Dennis reaffirmed that Swe- 
den still wanted to have associate 
status with the European 
exchange rate mechanism as 
soon as possible within the nar- 
row 2^5 per cent fluctuation 
band, with access to support 
from other central banks and 
credit facilities. This would be in 
place before the country joins the 
European Community, which 
would be in 1995 at the earliest 
But the governor is anxious for 
the government to come up with 
a medium-term plan to eliminate 
the structural deficit and satisfy 
the markets. 

“The sooner we have such a 
policy the better”, he said, adding 
that at the moment, there was 
“no programme, no timetable, 
nor has parliament agreed on any 
measures. This is what is trou- 
bling the markets”. 

There was a long way to go 
before the politicians focused on 
the budget deficit Issue, he said. 
"They have not got down to seri- 

Coutinued on Page 16 
Mortgage market worries. Page 2 
Dreams turned to dust. Page 16 
Capital markets. Page 23 
World stocks. Back page, 
Section n 



Something 
fishy with 
California 
Sushi 

By Robert Thomson in Tokyo 


A JAPANESE plan to import 
frozen sushi from the US is in 
danger of failing the taste test of 
the National Food Agency, which 
guards the borders against for- 
eign rice. 

Sushi Boy. an Osaka-based 
food distributor and retailer, 
wants to import sushi from Calif- 
ornia, where the raw fish, mus- 
tard and rice ball will be blended 
in the traditional way and frozen 
for shipment. 

Because the company claims it 
will be able to sell the sushi for 
30 per cent less than local prices, 
its competitors are alarmed. 
Sushi purists are also offended 
by the thought of Californian 
rice being used as the altar for 
slabs of tuna. 

Bat the most Important barrier 
is the Food Agency, which has 
the duty to ensure that Japan's 
rice import ban is not violated. 

There are exceptions to the 
import ban. Individuals can 
bring in rice for personal use, 
and companies are permitted to 
import prepared rice dishes such 
as pilaff, as long as at least 20 
per cent of total weight is in 
vegetables or meat. 

Importers of prepared dishes 
must also prove that the rice 
cannot be easily separated, 
because the Food Agency is wary 
of companies attempting to get 
around the ban by filtering vege- 
tables out of the pilaff and rescu- 
ing the rice. The agency said its 
biggest concern in the Sushi Boy 
case was that the structure of 
sushi would allow for easy sepa- 
ration of the rice: “We will have 
to study the company’s samples 
very closely. We want to see 
exactly how the ingredients are 
prepared.” 

The agency, for example, 
allows imports of curried rice in 
which the rice and curry are 
Mended, bat forbids carried rice 
in which the carry comes in a 
separate sachet 

Mr Masahiro Nanba, a man- 
ager of Sushi Boy’s trade depart- 
ment said its sushi would easily 
meet the weight requirements. 
The average slice of tana weighs 
10 grams, while the rice tips the 
scales at 23g. He was also confi- 
dent that the tuna and the rice 
wonld not separate in transit: 
“By freezing the snshi, we 
shonld he able to ensure that the 
two stay together.” 


United Nations special envoy 
Gyros Vance (right) Is briefed by 
a French member of the peace- 
keeping force after arriving in 
Sarajevo yesterday with Lord 
Owen, the European Community 
mediator. Page 18 


Gillette adds Parker Pen to 
Paper Mate in £285m deal 


By Jane Fuller In London and 
NBdd Tail In New York 

GILLETTE, the US toiletries and 
shaving products group, is writ- 
ing itself a much bigger role in 
the world pen market with the 
£285m (5564m) purchase of Parker 
Pen. Parker, based In the UK 
since a SlOOm management 
buy-out from its US parent in 
1965, said yesterday it had 
decided against seeking a stock- 
market flotation. 

By adding Parker to its Paper 
Mate and Waterman brands. Gil- 
lette should double, to 15 per 
cent its share of the world’s $5bn 
writing instrument market Par- 
ker claims to be the world le ader 
in ballpoint pens and roller balls, 
making about 53m a year. 

Up market, where Parker 
sports the £3.000 18-carat gold 
Premier Presidential, it makes 
6m pens a year and reckons to 
rank second to Mont Blanc, 
which is owned by DunhflL 

Mr Gerry Giimstona, the Schra- 
ders. director who organised the 
sale, said that when £15m to 
£20m of profit-related payments 
were added to the purchase price, 


plus the assumption of £45m 
debt, the deal was worth £340m. 

Mr Jacques Margry, Parker's 
chairman and chief executive, 
who owns 2% per cent of the 
company, said flotation had been 
rejected because it would have 
raised only about £265m. Venture 
capital companies which backed 
the MBO would have had to wait 
too long to realise their invest- 
ment. 

Parker was nearly sold to Pen- 
tland Industries for about £180m 
in 1988, hut the deal foundered ou 
warranties and indemnities. 

Mr Margry started with Parker 
43 years ago "in the service 
department learning how to dis- 
mantle and maintain pens”, then 
predominantly fountain pens and 
propelling pencils. 

As area manager in Europe, he 
felt the US parent company - 
which changed its name from 
Parker Pen to Manpower after it 
sold the pens business - erred in 
the 1980s when it tried to push 
the pens downmarket, a fiercely 
competitive segment suited to 
mass production experts such as 
Bic. “After the MBO, we returned 
to our origins, which was to 
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make good quality pens.” 

In its last year under its US 
parent it lost $20m. in the 12 
months to February 1992, Parker 
made £29 .5m pre-tax on sales of 
£181m. About 60 per cent of Par- 
ker’s sales are in Europe, 17 per 
cent in North America, 15 per 
cent in Asia and the Pacific arid 8 
per cent in Latin America. 

Paper Mate sales, which are 
strong in North and Latin Amer- 
ica, concentrate on products cost- 
ing 35 or less. Waterman’s great- 
est strength Is In the $50-plus 
segment Parker sells heavily in 
the 85 to $50 range. 

Boston-based Gillette bought 
Paper Mate Pens in 1955 and the 
Waterman Pen Company in 
France in 1987. Last year, its sta- 
tionery products division had 
sales of 3460.3m and operating 
profits of $48.8m. 

The beneficiaries of the sale 
will be Parker's management, 
which owns 31 per cent, Schroder 
Ventures with a similar amount, 
the Parker family 16 per cent, 
and Electra and Chemical Ven- 
tures, 10 per cent each. 

The deal must be approved by 
regulators in various countries. 
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To build cost-effective bridges between European enterprise and US 
capital takes a special kind of market. 

One that's liquid, well-regulated and geared to maximising exposure - 
and opportunity - for growing companies. 

So it shouldn't surprise you that more overseas companies list their 
ADRs on The Nasdaq Slock Market than on any other US exchange. 

If it does, find out more about toe market that has become the third-largest 
in the world in just 21 years, by contacting 
Nasdaq International, 43 London Wall, 

London EC2M STB. Tel: 071-374 6969. 
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NEWS: EUROPE 


Sweden awaits return of ‘hot money’ 


By Sara Webb in Stockholm 

SWEDEN’S rnmrnprrigl hanfea 
have a total of SKr46.6bn 
(£4.5€bn) in borrowings out- 
standing from the BUr^Kawlc, 
the central b ank, but the Riks- 
bank’s graduated ladder of 
interest rates means that only 
SKrl.6bn of these funds 
attract the top marginal rate 
which yesterday reached 78 
per cent 

A rate of 75 per cent applies 
to the next SKr4.4bn of bor- 


rowing. As the banks borrow 
more from the Riksbank, the 
higher rates of interest come 
into play. 

Each individual bank has its 
own Interest-rate scale which 
is set according to its capital 


Riksbank officials estimated 

that the average overnight 
lending rate would be about 22 
to 24 per cent for banks bor- 
rowing from the central bank. 

The central bank governor, 
Mr Bengt Dennis, refused to 


comment on how long the 
marginal rate would be kept at 
such a high leveL 

However, there was specula- 
tion In the financial market 
that the marginal rate may be 
lowered in stages after the 

weekend. 

The effect of the rise in the 
marginal rate was to push up 
money market rates, and draw 
so-called “hot money” back to 
Sweden. 

Foreign and domestic inves- 
tors bought Treasury bills and 


forward contracts on the 
Swedish krona in order to take 
advantage of the high returns 
currently available. 

Foreign and domestic inves- 
tors were described as enthusi- 
astic buyers of the Treasury 
bills during Wednesday and 
yesterday. 

The rate on three-month 
Treasury bills ended at 24 per 
cent yesterday. This compared 
with less than 15 per cent on 
September L 

The rate on six-month Trea- 


sury bills reached 19 per cent 
yesterday. The Riksbank said 
investors had also been buying 
forward contracts on the 
Swedish krona in order to ben- 
efit from the difference in cur- 
rency interest rates. 

According to Mr Dennis, the 
decision to raise the marginal 
rate to such high levels was 
Intended “to send a very 
strong signal to the market 
that we mean business” and to 
deter speculation in the 
currency. 


Italy takes the offensive 
in battle for its currency 


Warning over serious impact on economy 


By Robert Taylor and Sarah 
Webb In Stockholm 

MR Lars Jagren, economist at 
the Federation of Swedish 
Industries, said the large leap 
in interest rates would have a 
serious “negative impact” on 
the Swedish economy. 

“Even if the rates come 
down, it is unlikely they will 
came down to their previous 
level (of 13 per cent In the mar- 
ginal rate) immediately." 

He warned that the high 
rates will curb consumer 
demand - which is already 
weak - and probably lead to 
an increase in the number of 
bankruptcies, a rise in unem- 
ployment (currently at a his- 
toric high of 5£ per cent) and a 
further decline in property 
prices. 

The Impact is likely to be 
much greater on smaller com- 


MANY of Sweden’s bank customers are worried that the 
unprecedented increase in the mar ginal rate - the rate at which 
the central bank lends to o t h er banks - would be reflected In 
higher interest rates on home loans and mortgages. Our Foreign 
Staff writes. 

Svenska Handelshanken, one of the biggest commercial banks 
in Sweden, told customers yesterday that if they wanted to take 
oat new loans, the bank would not be able to provide any 
indication yet of where the interest rates would be pitched. 

Some mortgage lender s have already acted on the news and 
raised mortgage rates. Statshypotek, a mortgage lender, raised 
its rate from 17.5 per cent on Tuesday to 24 per cent yesterday. 
Sweden’s main savings bank raised rates on personal loans by 
2J> percentage points to 18-20 per cent 


parties than on the big groups, 
many of which are well insu- 
lated from the turbulence in 
Sweden because a high propor- 
tion of their income comes 
from abroad. 

Corporate Sweden was adopt- 
ing an unconcerned attitude 
yesterday to the new high 
short-term interest rates. 


Indeed, there was over- 
whelming public support from 
the large private companies for 
the central bank's drastic 
action. 

“Sweden needs the large 
companies but the large com- 
panies don't really need Swe- 
den any more,” explained Mr 
Marcus Storch, chief executive 


of Aga, the industrial gas 
group. Only about 10 per cent 
of his company’s activities are 
within Sweden. “We are little 
affected by what is happening 
in the Swedish market Aga 
can live with the interest rates 
but I am less sure about our 
domestic customers.” For Swe- 
den's in temationally-ren owned 
blue-chip companies like 
Volvo, Electrolux, Saab-Scania 
and Astra, the draconian 
domestic interest rates play lit- 
tle part in their calculations. 

“The short-term interest rate 
rises have no impact at all on 
us.” said Mr Klaus Dahlback, 
chief executive of Investor, the 
largest Swedish investment 
company in the Wallenberg 
sphere of interest. “We fully 
support the action the central 
hank has taken." 

Some companies could make 
short-term gains from the high 


rates as long as they have liq- 
uid funds that can be used in 
the money markets. 

“The short-term interest 
rates actually have a slightly 
positive effect on our busi- 
ness." said Mr StafEan Temby, 
vice-president at Astra. “We 
have substantially more liquid 
funds than any interest bear- 
ing short-term liabilities”. 

Mr Lars Ramqvist, chief 
executive at Ericsson, the tele- 
communications giant, agreed. 
“We are in a fortunate position 
with a good liquid cash situa- 
tion. 

“We can even gain in the 
short term from these high 
interest rates.” But he added 
that ha supported the high 
interest rates as a “warning 
signal to Sweden”. 

“It is better for us to stick to 
the present exchange rate 
value." 


Greek government under fire 

Kerin Hope on ex-ministers joining the attack on pension reform 


G REECE’S conservative 
government, wrestling 
with the public sector 
unions over pension reform, 
has came under attack from a 
group of prominent ex-cabinet 
ministers opposed to its tough 
new economic policy. 

The dissidents claim they 
represent the ruling New 
Democracy party's social con- 
science. But their populist call 
for gentler handling of the 
economy, if heeded, could 
wreck Greek efforts to meet 
the Maastricht targets for 
European union. 

In August, Prime Minister 
Constantine MQtsotakis, after 
months of prevarication, 
finally gave the green light for 
launching painful reforms 
urged by the European Com- 
mission and the International 
Monetary Fund. 

A revenue package, includ- 
ing a 30 per cent increase in 
petrol prices, was followed by 
privatisation of the strike- 
plagued Athens bus company. 
The dismissal of 8,000 workers, 
the first large-scale purge of 
public sector workers for many 
years, set the stage for a deci- 
sive confrontation between 


government and the unions. 

The measures also provoked 
the populists in New Democ- 
racy, a party stDl dominated by 
old-fashioned patronage politi- 
cians, to step up their cam- 
paign to undermine the techno- 
crats who have taken over at 
the economic ministries. 

Divisions In the party deep- 
ened as Mr Mitsotakis moved 
away from the populist faction 
- whose laissez faire approach 
to the economy influenced his 
first two years in office - to 
back Mr Stefanos Manos, the 
economy minister, and his 
energetic team drawn from 
outside the New Democracy 
ranks. 

The dissidents this week 
publicly criticised the new pen- 
sion law being debated in Par- 
liament 

Although the legislation was 
approved in principle yester- 
day, both Mr Athanassios 
Kanellopoulos. former deputy 
prime minister, and Mr 
Antonis Samaras, former for- 
eign minister, have said they 
will oppose several of Its 
clauses. 

The political atmosphere is 
already highly charged after 


two weeks of strikes by work- 
ers in the power company, 
state-controlled banks, trans- 
port and telecommunications 
organisations which are crip- 
pling industry and disrupting 
everyday life. 

While the populists say they 
are as enthusiastic as anyone 
in Greece about European 
union, they appear reluctant to 
accept that only a radical over- 
haul of the pension system can 
have an impact on reducing 
the public-sector deficit and 
overall debt in accordance with 
Maastricht requirements. 

his year Greece will 
spend almost 15 per cent 
of the country’s gross 
domestic product on pension 
outlays, the largest single item 
of government spending. The 
population is ageing faster 
than in any other EC country. 
The main pension funds, 
chronically short of contribu- 
tions and often mismanaged, 
are sunk in debt. 

It is clear the government 
Cannot afford to maintain the 
generous policies of the past, 
with many public-sector work- 
ers receiving pensions equiva- 


lent to 90 per cent of their sala- 
ries well before reaching their 
sixties. The new law, drafted 
with the help of advisers from 
the IMF, Britain and Germany, 
aims at gradually raising the 
retirement age to 65. Contribu- 
tions will be Increased, while 
new entrants to the workforce 
will have to accept that in 
future pensions will represent 
a much smaller percentage of 
salaries. 

However, strong unions like 
the electricity and bank work- 
ers, able in the past to secure 
extra wage increases and spe- 
cial benefits from the ruling 
party because of their power to 
bring the economy to a halt, 
are fiercely resisting reform. 

Moreover, Mr Andreas 
Papandreou, the opposition 
leader, has been quick to 
exploit the unions’ challenge, 
calling on members of his Pan- 
heUenic Socialist Movement to 
take to the streets in support of 
the strikers. 

Despite his avowed support 
for Maastricht, Mr Papandreou 
has boosted the unions’ cause 
by pledging to repeal the pen- 
sions law if he returns to 
power. 


Arctic seas 
show ‘no 
N-radiation’ 

THE first Western researchers 
to investigate the Arctic 
waters north of Russia for 
nuclear waste said yesterday 
that preliminary tests showed 
□o radiation from such waste 
believed dumped by the Soviet 
Onion, AP reports from Oslo. 

A Norwegian-Russian team 
returned to Kirkenes in Arctic 
Norway yesterday after a 
three-week expedition in the 
Kara Sea, a formerly closed 
area near Russian naval bases 
and a nuclear weapons test 
site, the Norwegian news 
agency NTB reported. 

A Norwegian official said the 
scientists were only allowed to 
take samples at li points 
selected by the Russians, and 
were denied access to the most 
interesting areas. 

Greenpeace has claimed that 
the Soviets dumped 17,000 con- 
tainers of atomic waste, as well 
as 15 nuclear reactors, in the 
Arctic oceans. Mr Aleksander 
Mikhailov, a nuclear safety 
official in the Russian port of 
Murmansk, has said that the 
Soviet Union dumped radioac- 
tive waste In the Kara Sea as 
recently as last summer. 


Murdered man mourned only by communist faithful 

Poland’s 
old party 
hands bury 
ex-premier 

By Christopher Boblnskl and 
Anthony Robinson In Warsaw 

MOST OF the leaders of former 
communist Poland yesterday 
paid their last respects to Mr 
Piotr Jaroszewicz. the former 
prime minister who was mur- 
dered with his wife 10 days 
ago. However there were some 
conspicuous absentees, with 
neither the Polish state, nor 
the government, nor the army 
in attendance. As a commu- 
nist, he was also buried with- 
out benefit of clergy. 

Farewells were left to the old 
party cadres. Mr Edward 
Gierek, the former communist 
chief, tanned and relaxed, 
signed autographs for his age- 
ing admirers. General Wojdech 
Jaruzelski, the general who 
briefly interned the 1970s lead- 
ership during martial law, hov- 
ered discreetly in the back- 
ground as did his prime 
minister Mr Mieczyslaw 
RakowskL 

But the man who best cap- 
tured the fears stirred up by 
the murders was Mr Jerzy 
Urban, the mouthpiece of the 
regime during martial law and 
now the publisher of a higfaly- 
successful but scurrilous 
weekly. His tiny, rotund figure 
and bald head was practically 
Invisible behind a wall of 
mean-looking bodyguards. 

The still-unsolved murder 
shocked Poles, including those 
who cordially detested the 
humourless, Moscow-loyal 
apparatchik who together with 
Mr Gierek, picke d up th e 
pieces after police suppressed 
the 1970 Gdansk shipyard 
revolt 

The bloody street fighting 
led to the downfall of party 



Former Polish communist leader Edward Gierek throws 
earth on Hie coffin of murdered former prime minister 
Piotr Jaroszewicz in Warsaw yesterday 


boss Wladyslaw Gomulka, 
whose son was among yester- 
day’s 5,000-strong crowd of 
mourners. More important, it 
fatally undermined the pres- 
tige and long-term survival of 
communism in Poland and 
beyond. 

Once in power, Mr Gierek 
and Mr Jaroszewicz turned to 
western bankers and govern- 
ment export-credit agencies to 
prop up their shaky regime. 
They sought finance to import 
western factories and con- 


sumer goods. Western bankers, 
flush with Arab oil money, 
were pleased enough to 
oblige. 

Unfortunately, such trans- 
plants were not enough to heal 
the underlying sickn es s of the 
communist economy and the 
$20bn borrowed in the Gierek- 
Jaroscewicz years ballooned 
into $45bn through accumu- 
lated unpaid interest Signifi- 
cantly, bankers were not 
among yesterday's mourners 
and sent no flowers. 


Ukraine may bring 
back state controls 


M R GIULIANO Amato. 

the Italian prime 
minister, has taken a 
leaf from the military text- 
books: when out-numbered, 
surprise is the best form of 
attack. 

In proposing on Wednesday 
that parliament approve a law 
delegating to the cabinet wide 
powers in the event of an eco- 
nomic emergency, Mr Amato 
has stirred even toe most som- 
nolent back-benchers. 

Yesterday, the 54-year-old 
Socialist prime minister had to 
deploy all his considerable tal- 
ents to explain his intentions. 
The partners In the govern- 
ment coalition - the Christian 
Democrats, Socialists. Social 
Democrats and Liber- 
als - swung behind him as 
parties. But individual party 
members voiced misgivings, 
while the opposition Recon- 
structed Communism declared 
the move an “attempted coup 
d’etat". 

Nevertheless, Mr Amato's 
move has placed on the table 
an issue which parliament can 
ignore only at the nation’s 
expense. The government says 
existing legislative procedures 
are out of step with the rapid 
decisions necessary at a time 
of financial turbulence. Italy 
faces a foreign exchange crisis. 

The lira has hovered at its 
floor In the European Mone- 
tary System for two months 
and the discount rate has been 
raised since last week to what 
is seen as an unsustainable 15 
per cent. 

This situation has been trig- 
gered by scepticism in the 
financial markets about the 
ability of any Italian govern- 
ment to carry out tough mea- 
sures to reduce a huge debt 
and improve public finances, to 
bring the country into line 
with its European partners. 

Part of the scepticism 
derives from the record of suc- 
cessive Italian governments 
who have ducked unpopular 
measures despite promises of 
mending their ways. But the 
markets are also worried about 
the time it takes the govern- 
ment to turn policy into legis- 
lation. 

For instance, the law allows 
parliament three months to 
debate the annual budget, and 
parliamentary procedures 
allow amendments, which can 
emasculate the original propos- 
als. Italy's coalition govern- 
ments with narrow majorities 
(the Amato government has a 
16-seat majority in the Cham- 
ber of Deputies) also mean that 
special interest groups can 
enjoy disproportionate influ- 
ence. 

The procedures themselves 
are time-consuming. Debates 
in commission and full house 
are repeated in the Senate and 
the Chamber of Deputies. Thus 
the emergency economic pack- 
age designed to raise an extra 
L30.000bn was announced on 
July 10 and the government 
used a vote of confidence to 
push it through in record time, 
but even so. it took a month. 

The situation is more dra- 
matic now. On July 10 the gov- 
ernment announced its inten- 
tion to reform pensions, public 
health, local administration 


The government 
has stirred even the 
most somnolent 
back-benchers with 
its latest effort to 
streamline economic 
decision-making, 
writes Robert Graham 


fives of each- house should 

form a monitoring c ommit tee 
in the event that the law be 
approved and Invoked. 

Further, he insisted that U 
would be for the governor of 
the Bank of Italy, as an impar- 
tial observer, to decide when 
circumstances merited toe gov- 
ernment invoking emergency 
powers. 

But he warned that the Inter- 
dependence of international 
economies meant Italy had to 
respond to fast-changing 
events with speed, otherwise 



Prime Minister Giallano Amato: his logic is hard to dispute 


and the civil service as the cen- 
tre piece of money-saving in its 
1993 budget 

Mr Amato is hoping to 
obtain parliament's approval 
for delegated authority to pro- 
vide the details of these 
reforms; but parliament still 
has to approve the outline 
reforms. Until this is done, the 
budget cannot be property pre- 
pared, and this has to be pres- 
ented to parliamen t by the end 

Of the month. 

The current state of nervous- 
ness, compounded by worries 
over the French referendum on 
Maastricht, has forced the gov- 
ernment to behave like a con- 
juror pulling rabbits out of a 
hat This lay behind the cabi- 
net decisions on Wednesday to 
try to appease the markets 
with a plethora of measures 
and in tended measures. 

These included the seUing-off 
of Credito Italiano, one of the 
top five commercial banks, and 
Nuovo Pignone, the heavy 
engineering subsidiary of ENL 
the state oil concern. 

Equally, the absence of suffi- 
cient evidence from Italy's 
body politic to confront tough 
decisions was reflected in yes- 
terday's performance of the 
lira, which again touched its 
floor against the D-mark in the 
ERM. 

Yesterday, Mr Amato told 
the Senate he was aware of 
their concerns that the emer- 
gency powers should not be to 
the detriment of parliament's 
sovereignty. 

He proposed 15 represen ta- 


“there could be real damage 
affecting employment, raising 
prices, labour costs, inflation 
- effects which only can be 
avoided by measures which are 
introduced immediately". 

At present, the Bank of Italy 
is the sole institution with 
such powers of quick response, 
but these are limited to mone- 
tary and foreign exchange 
intervention. 

Mr Carlo Azeglio Ciampl, 
governor of the Bank of Italy, 
yesterday was cautious in 
assuming the role of arbiter 
thrust upon him. Mr Ciampl, 
who has been outspoken is 
calling' on politicians to 
endorse an effective economic 
policy, suggested a collegiate 
structure might be more appro- 
priate to judge when the gov- 
ernment might invoke emer- 
gency economic powers. 

Mr Amato’s logic is hard to 
dispute and even if the pro- 
posal is refected, he has suc- 
ceeded in rudely reminding the 
politicians what is at stake. 
With its existing parliamentary 
mechanisms and internal party 
bickerings, Italy has few tools 
left to avert a sustained and 
worsening foreign exchange 
crisis. 

On the other hand, if the 
measure is approved, it will be 
one further nail In the coffin of 
the traditional exercise of 
party power in Italy and could 
encourage greater technocratic 
government - an example 
which the two months of 
Amato government have 
already set 


By Chrystia Freeland In Kiev 

THE Ukrainian government is 
to reintroduce state control of 
wages and .prices, according to 
an economic action plan to be 
presented to parliament next 
Tuesday. 

The economic blueprint 
reflects the pragmatic and 
heavy-handed approach of its 
author, Mr Valentyn Symo- 
nenko, first deputy prime min- 
ister. 

The proposals of his more 
reformist predecessor, Mr Volo- 
dymyr Lanovoy, were praised 
by western experts but stran- 
gled by government Infighting. 
However. Mr Symonenko, who 
has been granted wide powers 
to rule the Ukrainian economy 
by decree, has already won the 
approval of Mr Leonid Krav- 
chuk. the Ukrainian president, 
and Mr Vitold Fokin, the prime 
minister. If parliament hacks 
his proposal next week, the 
plan will represent an unprece- 
dented political consensus on 
what to do with Ukraine's fal- 
tering economy. Mr Symo- 
nenko has warned that 
Ukraine has fallen victim to a 
dangerous Inflationary spiral 
of rising wages and prices. 

In a diagnosis that echoes 
the International Monetary 
Fund’s report on Ukraine, the 
plan identifies toe ballooning 


budget deficit, toe collapse of 
the financial system and the 
deterioration of inter-republi- 
can trade as the main sources 
of Ukraine's economic malaise. 
When the IMF visited Kiev last 
week, their request for a writ- 
ten copy of the programme was 
denied. The IMF has yet to see 
the complete programme. 

Mr Symonenko’s remedy is, 
in the short-term, to tighten 
administrative control over all 
sectors of the economy. In the 
long term, toe plan insists that 
Ukraine is headed for a market 
economy and views privatisa- 
tion and the introduction of a 
separate Ukrainian currency as 
the main forces to propel it 
along Hint path. 

Mr Symonenko’s plan calls 
for stricter limits on the emis- 
sion of credit and a curbing of 
toe budget deficit, already run- 
ning at Rbs69.6bn. 

Concrete proposals for rein- 
ing in toe deficit include end- 
ing the disastrous practice of 
allowing state enterprises to 
cover their own financial 
shortfall out of the govern- 
ment's budget, restricting 
industrial and agricultural sub- 
sidies, which currently place 
the greatest strain on the bud- 
get, and making the funding of 
all government programmes 
conditional on the government 
having sufficient revenue. 


‘Tax meter’ unveiled to 
expose Italian dodgers 


Astra satellite system feeds 
nearly 40m European homes 


By Raymond Snoddy 

NEARLY 40m European homes 
will be receiving satellite tele- 
vision from the Astra satellite 
system by the end of this year, 
according to a new survey, The 
study by Carat, the media 
group, and the London-based 
Continental Research covered 
a total of 19 European coun- 


tries including Poland, Hun- 
gary and Czechoslovakia. The 
survey, which brings together 
data on homes receiving 
multi-channel television direct 
from satellite, through cable 
networks and using communal 
aerials, says the total will be 
39.2m by the end of the year, 
more than 25 per cent of all 
television homes. 


By Robert Graham 

THE Italian flnanrp minis try 
claims to have perfected 'a 
device to catch tax-evaders. 

It is called a “redditometro" 
- literally an income measur- 
er - but more aptly It might 
be termed a “taxmeter”. 

In essence a computer model 
of a person's income Is drawn 
op on the basis of their posses- 
sions and the cost of their 
maintenance. 

This is then measured 
against that individual’s 
declared income. If projected 
income exceeds more 25 
per cent of declared Income, 
then the tax-payer will be 
caned to explain. 

Against the back-drop of 
con tinning large-scale tax eva- 
sion the authorities want to 
have a reliable means to check 
declared income against real 
earnings. 

The government has previ- 
ously relied on an unsophisti- 
cated system of assessing 
■Teal” Income, backed np by 
casual checks from finan ce 

ministry inspectors. 

According to Mr Giovanni 
Goria, the finance minister 
who announced the new “tax- 
meter” after Wednesday’s cabi- 
net meeting: “The real novelty 
is not so moch in the philoso- 
phy but in its application 
which can now be applied on a 
vast scale thanks to all the 
information technology avail- 
able to the ministry." 

Within a month of the pro- 
posal being approved by par- 
liament, the tax authorities 
will start sending a questionn- 
aire to people suspected of 


evading taxes asking for 
details about the size of the 
home and nature of owner- 
ship, possession of cars, motor- 
cycles, yachts, helicopters and 
aeroplanes as well as house- 
hold help. 

Each item' is graded on a 
scale of one to 10 to form the 
model projection of the con- 
tributor. 

Interestingly, toe only Hwnn 
to be graded the potential 
maximum 10 points are insur- 
ance policies and life insur- 
ance premiums - and indeed 
the latter if divulged provide 
an accurate Indicator of 
wealth. 

Another indicator, tele- 
phones and telephone hills, are 
excluded. 

But already toe finance min- 
istry has threatened to check a 
taxpayers’ electricity con- 
sumption to check the size of 
homes. 

Critics argue the “taxmetoz*’ 
Wore the distinction between 
c he c king wealth and Income 
while the government main- 
tains that in a country where 
there is chronic tax evasion 
the assessment of wealth most 
be used as a means to estab- 
lish income. 

The authorities have care- 
folly chosen , to ask people to 
declare those items whose 
ownership can be easily 
checked in existing registers. 

Successive Italian govern- 
ments, partly reflecting the 
authoritarian controls of Mus- 
solini times, have esta blished 
an ever growing jungle of 
bureaucracy surrounding the 
purchase of items like can, 
the transfer of property or the 


supply of public services. Ital- 
ians are asked to divulge a 
large number of intrusive 
details about themselves. 

However, until now the 
country's tax authorities 
appeared never to have coor- 
dinated such information. 

In theory, computers have 
made this possible. Bat 
equally the tax authorities’ 
threat to be more intrusive 
could encourage the evadors to 
be even smarter, and in tun 
create even more bureaucracy. 
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^ MoIIemann warns of German stagnation 
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Bjr QiMoUft-Peai in Bonn 

DRASTIC action must be taken to revive the 
aanpetitiveness of the German economy, and 
prevail: a vidous drcle of- stagnation in the 
west iUKtennMag recovery in the east, Mr Jtir- 
gen MSUemann, -the economics minister! warned, 
yesterday. - 

■ Ig a thoron^Uy-.^oosBy .assessment of the 
state of the. Gennan economy, fcn called for 
farther tough measures to cot public spending 
in the west, to boost transfers to the tottering 
eastebmecooqmy, and Insisted that tax increases 
could only be considered as the very last resort. 
“The economy in west Germany is stagnat- 


ing," he declared. “Most of the ecrnwymip. indica- 
tors point downwards. The expected relief from 
[increased] exports is not within reach.” As for 
east Germany, it was still far removed from any 
self-sustaining recovery. 

“The danger exists that our entire productive 
capacity will be overtaxed for the foreseeable 
future." 

As the gove rnment , op position, industry and 
trade unions appeared to be manoeuvring 
.towards the negotiating table to thrash out 
Chancellor Helmut Kohl's proposed “solidarity 
pact”, further details emerged on the plight of 
the east German economy. 

The new institute for Economic Research in 


Halle warned that the collapse of eastern indus- 
trial production could get worse. Hie key engi- 
neering sector had been badly hit by the col- 
lapse in trade with eastern Europe: in May this 
year, it was producing just 25 per cent of its 
monthly output for the second half of 1890. 

Mr Wolfgang Roth, the economics spokesman 
of the opposition Social Democratic party (SPD). 
called on the German government to make 
industrial recovery in the east the highest prior- 
ity on its agenda. A pick-up in service indus- 
tries, retail trade, banking and insurance could 
not provide the basis for a genuine economic 
revival, he warned. 

He said the government must admi t the full 


plight of the eastern economy, and the mistakes 
in its own policies, to make the planned round 
table talks on a solidarity pact meaningful. 

Mr Theo Waigel. finance minister, made it 
dear that the government was hoping for agree- 
ment on an outright wage freeze from the talks, 
the planning for which will begin next week. 

Mr MoIIemann spelt out a string of tax 
reforms for industry he wanted, in addition to 
the corporation tax reform for 19W announced 
by Mr Waigel, which would cut the rate from 50 
to 44 per cent 

The trade unions, on the other hand, are ada- 
mant that a solidarity pact must involve sacri- 
fices from industry and the well-paid. 





Many voices go into a Issing firm on targets 
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THB^feinde&bank's slab-like 
headquarters -on the . outskirts 
ofFEj&ikfnrt gives the German 
. central- bapfc' the look - of a 
monofitbl However, the bank 
makes Its views known to the 
outside warld,in a bewildering 
mnltipudty of ways. This is 
primarily became of its plural- 
istic way of making decisions. 
.:Wben, as in recent weeks, a 
variety of Bundesbank views 
ricochet onto the foreign 
exchange markets from several 
difTermt angles,' the central 
bank can. stand accused of 

iiuwmhtwi^ y 

Worse, when remarks from 
.the centre of the Bundesbank 
appear to be contradicted by 
those from the periphery, the 
central bank can appear to be 
organising some form of con- 
spiracy: - •• 

The appearance Of ragged- 
ness Is an Inevitable result of 
some deep-rooted ambiguities' 
in foe bank's management of 
Germany's current economic 
problems. 

On the one hand, the central 
bank welcomes the concept of 

stabilising exchange rates 

within the European Monetary 
System in a way which win 

mgyimig* flnti .lnflflHn n disci- 
pline. On the other, it wants 
the EMS to remain capable of 
organising . occasional 
exchange-rate adjustments to 
allow Cor differing economic 
performances among member 
countries.- 

Because its short-term prior- 
ity is to keep exchange rates ’ 
stable, the Bundesbank has no 
interrat in furthering specula- 
tion that it is -trying to engi- 
neer an EMS realignment. 

Nor does; it .-.want to ' 
strengthen the- view that 
another increase in its Lom- 
bard rate may soon be on the 
cards. This is why Mr Helmut 
Schlesinger, the Bundesbank 
president, agreed at the week- 
end that the- Bundesbank 
would not raise its interest 
rates "in present circum- 
stances'’. . • ■ 

Even though Frankfurt 
money market rates are just 
under the 8% per cent Lom- 
bard levd,. another increase in 
the rate lp6ks_unlikely. in view 
of strong signs of stagnation in 
the German economy. . 


utterance 


The Bundesbank is equally 
opposed, however, to creating 
the impression that it is allow- 
ing pressure from foreign 
fimmflB ministers to its 
anti-inflationary monetary pol- 
icies. This explains why Mr 
Schlesinger this week has been 
at pains to. point out that Us 
Bath declaration added noth- 
ing to a, statement already 
nmflg io days earlier. 

An important reason why 
Bundesbank policy utterances 
can appear confusing is its fed- 
eral structure. The central 
bank takes monetary policy 
decisions every other Thursday 
; on the basis of majority voting 
by its 18-man governing coun- 
cil. Each, representative, has 
one vote - which means that 
each member .theoretically car- 
ries the same weight in, effec- 
tively, determining interest 
rates around Europe. 

The n presidents of state 
(Land), central banks, at pres- 
ent reduced to nine by death 
and retirement, who sit on the 
council have become in recent 
years much more outspoken. 

Many of them now employ 
their own advisers and press 
spokesmen to nwke sore their 
frequent utterances are given 
play in the 

Some of them weigh their 
words less carefully than the 
ultra-cautious Mr Schlesinger. 
In addition, their remarks - 
either on or off the record - 
can be influenced not just by 
the criterion of maintaining 
monetary rectitude, but also by 
personal and political contro- 
versies around the council 
table. 

- All this.means that leaks and 
indiscre ti on s about the Bund- 
esbank’s views on a possible 
RMS r ealignm e nt are IfltBiy^io 
continue.' The Bundesbank has 
always been sceptical about 
whether Britain could accept 
the anti-inflation discipline 
inherent in the system. Mr 
Karl Otto Pohl, Mr Schles- 
inger’s predecessor, predicted 
two years ago that foil British 
membership of the ERM could 
lead to “mass unemployment 
and enormous payments prob- 
lems" in Britain. 

As far as the chances for 
sterling or lira devaluation are 
concerned, the formal Bundes- 
bank view, and the private 
feeling of most Bundesbank 


A rumour gets going, 
unnerves the markets, 
and is finally squashed 


By James Blitz, . ■ . . 
.Ec on omics Staff 

FOREIGN currency dealers are 
well known for having an 
attention span of. two minutes. 
But yesterday, they were still 
discussing a news story which 
surfaced on Wednesday night, 
suggesting the Bundesbank 
wanted to see a devaluation of 
several European currencies, 
including steriing. ' 

The story, published by an 
Anglo-French news agency on 
Wednesday, immediately 
pushed the pound and the Ital- 
ian lira down to new lows. 
Both currencies recovered dur- 
ing trading in the North Amer- 
ican market after the Bundes- 
bank, the UK Treasury and the 
Bank of Italy issued strong 
denials of the rumour. 

But the episode illustrated 
how nervous foreign exchan g e 
dealers have become in the 
run-up to the French referen- 
dum on Maastricht on Septem- 
ber 20. “Rumours like this are 
coming In every 10 minutes in 
this market," said Mr Jim 
O’Neill, head of research at 
Swiss Banking Corporation in 
London. “Rumours usually 
- don’t affect the foreign 
exchange market with this fre- 
quency or. intensity.” 

At 4pm on Wednesday the 
AFX news agency, run jointly 
by Agence France-Pressfi and 
Extel. Issued a short story 
through its Frankfurt office. 
This said that Bundesbank 
sources saw a reali gnme nt of 
the European Monetary Sys- 
tem as necessary, regardless of 
the result of the French refer- 
endum The source was quoted 
as saying that the Bundesbank 
believed the .lira, peseta and 
sterling were "all candidates 
for devaluation". -. 

AFX had- not directly inteN 


viewed a member of the Bund- 
esbank. Its story came from an 
internal circular written by an 
unnamed European bank. Yes- 
terday, the news agency 
refused “to reveal its source, 
although several - dealers 
suggested the circular might 
have come from a big French 
commercial bank. 

The report only came to the 
attention of the market at 
about 405pm, after it was run 
by the Grade television text 
service run by Britain’s Inde- 
pendent Television News. 
According to some market 
sources, the Oracle text com- 
pressed the agency report, 
omitting its indirect nature. 

A few minutes later, it was 
picked up In this form by the 
London stock exchange’s Topic 
news service and came to the 
direct attention of the markets. 

Sterling dipped to DM2.7808, 
its lowest point against the 
D-Mark since Britain joined the 
Exchange. Hate Mechanism. 
The lira was also heavily sold 
and fell below L765, dose to its 
. ERM floor of L76S.40. 

At 5 -30pm, both currencies 
started to recover as the Bund- 
esbank, the Wm»fc . of 
and the Bank of Italy issued 
separate statements saying a 
realignment of the ERM was 
out of tile question. But there 
was intense pressure on both 
currencies throughout Euro- 
pean trading yesterday. 

‘ Analysts said the market had 
heavily over-reacted to the 
report However, its timing 
explained its impact “At some 
time in the next few weeks, we 
will either see a realignment of 
the EMS or the Bundesbank 
will bring interest rates down,” 
Mr O’Neill said. “Anything 
which convinces the market of 
one outcome or the other is 
bound to be sensitive.” 


officials, is that the decision on 
realigning is basically np to 
individual countries. 

The Bundesbank can, how- 
ever, hardly pretend that EMS 
tension Is above all a problem 
for others, since its high inter- 
est rates are a principal cause 
of the present turmoSL 

The central bank is not 
hatching a conspiracy to bring 
the EMS to its knees. But, if 
the EMS does suffer a break- 
down in the next few weeks, 
the Bundesbank can hardly 
claim to have been nowhere 
near the scene. 


By Andrew Fisher in Frankfurt 

THE Bundesbank will not be 
deflected from its policy of pur- 
suing firm monetary targets by 
outside criticism or failure to 
meet these in the short term, 
Mr Otmar Issing, a director of 
the German central hank, said 
yesterday. 

He told economists in Ham- 
burg the Bundesbank's concept 
of setting medium-term goals 
in line with expected growth in 
production was founded in 
solid theory and had helped 
achieve the monetary stability 
to which the Bundesbank was 
committed by law. 

This strategy would not only 
be appropriate as part of a 
European monetary union, he 


added, it was “without any 
convincing alternative”. Mr 
Issing spoke as financial mar- 
kets continued to be nervous 
ahead of the French referen- 
dum on Maastricht and as 
speculation continued about 
the Bundesbank's intentions. 

In a magazine interview, Mr 
Eberhard Martini, hufl of the 
German Ranking Association, 
said he expected the high dis- 
count and Lombard rates to be 
cut at the start of 1983 at the 
latest and “perhaps already in 
December”. He cited signs of 
moderation on the wage front, 
notably union concessions to 
help Lufthansa master its cur- 
rent crisis. 

The Bundesbank has lifted 
German interest rates to pres- 


ent record levels - the Lom- 
bard rate is at 9.75 per cent - 
to curb inflation and dampen 
monetary growth. 

Mr Issing said domestic 
influences on inflation, expec- 
ted to average 3J> per cent in 
1992, showed “anything but 
cause to sound the all dear”. 
Inflationary relief bum almost 
wholly from abroad; In July, 
import prices were 4 per cent 
down on a year ago. 

He denied the Bundesbank 
was operating too rigid a pol- 
icy based cm “sticking blindly” 
to monetary targets. The cen- 
tral bank aim considered other 
factors. That a monetary target 
could not be achieved in a par- 
ticular period did not render 
the bank’s concept obsolete. 



Right-wing violence flares up 

RENEWED violence against asylum-seekers has flared again in 
east Germany, Leslie Colitt writes from Berlin. For the third day. 
nearly 100 young right-wing extremists hurled incendiary 
bombs, fireworks and stones at a hostel for asylum-seekers in 
Quedllnburg, Saxony -Anhalt, late on Wednesday night 
Police arrested 71 youths, one of whom Is being frisked in the 
picture above. About 200 local people looked on as the assault 
took place. Some shouted encouragement but most stood pas- 
sively, according to the authorities. 
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Will you carry on paying ^228 a year 
to watch the countryside you love 
disappear forever? 




A 


Each yeaq every man and woman in the UK 
gives j£228* to the Common Agricultural 
Policy. This means that you arc paying for 
whar is happening to our countryside. 

But are you ever asked about the issues 
that are discussed by the policy-makers? 
Are you informed of their plans? You should 
be, because you and your children will have 
to live with die derisions they make. 

In fact, if yon look around you today, the 
effect is already all too plain to see. 

Our disappearing 
countryside 

Where once there was a picturcbook patch- 
work of pasture, heaths and hedgerows, there 
are now prairie forms. Where once there 
were flowering meadows, there arc now 
cash crops. 

Mechanisation and pesticides have des- 
troyed a landscape that was as familiar to our 
parents as it was to our ancestors. 

This alone is bad enough. But; as land 
has been cleared for more “profitable" use, 
the wildlife that depends upon it has been 
devastated. 

Creatures char were once commonplace 
may never be seen again. Others, such as 
the bam owl, the natterjack road, the skylark, 
the red squirrel, the turtle dove, the otter 
and the nightingale, arc now under threat. 

Would you choose to live in a country 
where creatures like these existed only in 
the pages of a nature book and where the 
sound of summer birdsong was silenced 
forever? Indeed, would you like your 
children to inherit a land that would be 
unrecognisable to your grandparents? 

If your answer is no, then now is the 
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Our chance to stop 
the onslaught 

On September 28th die European Agricul- 
ture Ministers meet in Cambridge to debate 
the place of wildlife in the Common 
Agricultural Policy. ' 

We will be there to argue the case 
for conservation. Our demands for the 
countryside arc: 

- at least 30% of farmland to be recog- 
nised as “Environmentally Sensitive Areas.” 

- the besr wildlife sices to be given 
permanent protection from road and 
building development. 

- not just the protection but the re-creation 
of wildlife habitats. 

In short we want a countryside where 
wildlife, rural communities and farming 
thrive side-by-side. If this is the way you 
would prefer to see your countryside, then 
please help us. 

Your countryside -your choice 

Our message to Europe’s Agriculture 
Ministers will have so much more impact if 


We are not appealing to you for a 
donation. All wc ask is that you spare a few 
minutes to complete the coupon and return 
it to us FREEPOST today. 

Then, when we meet with the policy- 
makers, wc will be able to. prove that you, 
and thousands of other people, care about 
the countryside and the birds and wildlife 
that depend upon it 

Remember, your >£228* a year pays for 
the policies that will be decided by Europe's 
Ministers. And you and your children will 
have to live with their derisions. 

You still have a chance to say how your 
money should be spent and what kind of 
countryside you want But you must act now. 
Make your voice heard by returning die 
coupon before the Ministers meet on 
September 28th. 

•Source: Hansard 5.IL9I.OECD Estimate. 

After today 

you may have no choice, 

so please return this coupon now. 

| N310W3 - 

YES, I am concerned about the future of 
the countryside. Please add my voice to 
your argument for the protection of the 
land and die wildlife that depends on it 

Signature 

. Name (Tide) . 

j BLOCK CAPITALS PUMII 

Address 


Post Code 

□ Please send me the RSPB Action Pads on the 
RS PB’s efforts to save our countryside. 

I am/am not an RSPB Member (oeira » ^m^ratr) 
I am/am not over 16 years of age (utke *. appiupruar) 

Return address: The Royal Society for the Protection of Uirds, 
FREEPOST Sindr. Beds. SG292BR. 





time to act they know we have your support. 

The Royal Society for the Protection ot BirdhThc Lodge, Beds. SG 19 2DL Reg. Chanty £07076. 
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NEWS: THE FRENCH REFERENDUM 


g - a P‘° fusees threat to French economy Maastricht bewilderS the VOSgCS , 

i Minister warns of David Buchan visits the home town of leading No campaigner Philippe Seguin 


danger of No vote 


By Robert Mauthner in Paris 




government 


MR Michel 
Sapin, the 
French finance 
and economics 
minister, yes- 
terday threw 
the weight of 
his powerful 
department 


behind the campaign for a Yes 
vote in the referendum on the 
Maastricht Treaty to be held 
on September 20 and predicted 
widespread adverse conse- 
quences in the event of a nega- 
tive outcome. 

M A vote in favour of the 
treaty by the French people, 
and not only by its parliament, 
would reinforce France’s posi- 
tion not only within Europe 
but in the world,” the minister 
said at his weekly press confer- 
ence. reinforcing his point with 
detailed statistical Information 
showing how France bad bene- 
fited from membership of the 
European Community. 

On the other hand, a No vote 
would weaken France's inter- 
national position and have 
very bad economic conse- 
quences. 

One of the results, according 
to Mr Robert Lion, managing 
director of France's principal 
state savings and investment 
institution, the Caisse des 
Depots et Consignations, would 
be a general rise of l point in 
French interest rates and a Call 
of economic growth to below 2 
per cent in 1992, compared 
with 2.6 per cent in the case of 


a Yes vote. 

These warnings from two of 
the leading members of the 
country’s financial establish- 
ment coincided with the publi- 
cation of new opinion polls 
showing a continuing decline 
in support for the Maastricht 
Treaty, though those intending 
to vote Yes in the referendum 
remain in the majority. 

Although they predict a nar- 
row victory for the Yes camp, 
the polls do not agree on the 
size of the majority. The EPSOS 
ins titute announced yesterday 
that 53 per cent of the voters 
palled intended to endorse the 


Maastricht Treaty, against 4*} 
per cent who would vote 
against it. But the ISL poll 
found that only 51 per cent oi 
the electorate at present 
intended to vote Yes, compared 
with 49 per cent opposing the 
treaty. 

The large number of polls 
conducted over the past three 
weeks, publication of which 
will be banned from midnight 
on Saturday until the referen- 
dum is held a week later, show 
that a large number of voters 
remain volatile and could 
rrhangp their minds at the last 
minute. 


Poll of Maastricht polls 

Perce mage votes cast 
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Lisbon fears ‘crisis’ for Europe 


REJECTION of the Maastricht 
Treaty on European union by 
the French electorate would 
cause foreign exchange and 
financial instability and throw 
the Community into crisis, Mr 
Antonio Borges, deputy gover- 
nor of the Portuguese central 
bank, warned yesterday, Pat- 
rick Blum writes from Lisbon. 

The Portuguese government, 
whose economic strategy is 
predicated on deepening Euro- 
pean integration, is concerned 


at the possibility of a negative 
vote in the French referendum. 

Mr Borges told the Financial 
Times a No result would be 
“disastrous not just for Portu- 
gal, but especially for Portu- 
gal” - “Not simply because of 
the money [Portugal receives 
from the Community], though 
that is Important, but because 
[Portugal’s EC membership! 
has opened trade opportuni- 
ties, encouraged foreign invest- 
ment which otherwise would 


not have come here, and has 
motivated [the authorities] to 
Implement difficult domestic 
decisions which would not 
have been made without the 
excuse of the Community.” 

About three-quarters of Por- 
tugal’s trade is with the Com- 
munity, Which is also the main 
source of direct foreign invest- 
ment Trade would suffer and 
investment decisions would be 
put off If there was finan cial 
instability, be said. 


G UFFAWS break out in 
the Bar de La Poste. as 
the news is read out 
from the local paper that the 
city hall has acquired a new 
table. “I didn’t know the mayor 
was so bard pressed for furni- 
ture.” mocks one of the bar- 
proppers. 

The mayor in question is Mr 
Philippe Seguin, better known 

to milli ons of French since last 
week as the man who took on 
President Francois Mitterrand 
in single televised combat over 
the treaty of Maastricht The 
table in question is the small 
round one over which the two 
men debated in the grand 
amphitheatre of the Sorbonne 
and which Mr Seguin has now 
brought to Epinal as a souve- 
nir of his historic encounter. 

In fact most of the denizens 
of the Bar de La Poste say they 
will vote Mr Seguin’s way - 
No - In the September 20 ref- 
erendum. Not because they 
necessarily agree with the way 
the neo-Gaull 1st RPR leader 
articulated his objections to 
the pact on European union 
but, mainly, because they can’t 
make head or tail of it 
“I read it three times, and 
still don’t really understand 
what it’s on about,” says Mr 
Laurent Grosdemange, son of 
the bar’s proprietor. He says he 
would like to vote Yes to por- 
tions of the treaty and No to 
others, and so in 10 days’ time 
he may end up posting a blank 
ballot. 

One of his customers, a 


m 


Seguin: debate not a moment of historic clarity 



young trainee mechanic, says 
he may also adopt the same 
tactic. Why vote at all, then? 
”At city hall, they keep a 
record of whether you have 
voted, and if you want some- 
thing from them later on, it’s 
better to have voted something 
- even blank - than nothing 
at all,” he says. 

This attitude helps explain 
why the level of abstentions/ 
don’t knows/won’t says is still 
so high, nearly a third in most 


opinion surveys, frustrating 
predictions of the outcome. 

Clearly, then, the Mitterrand- 
Seguin debate was not one of 
those moments of heroic clar- 
ity in French history, such as 
used to be recorded in the 18 th- 
19th century prints known 
aptly as "les d’Eptnal”, 

produced in the city. 

But, locally, if Mr Seguin has 
not charmed his anti-Maas- 
tricht supporters by his stand, 
neither has he appalled the 


Picture: Ashley Asbwood 


pro-Maastricht camp in his 
Vosges constituency. 

“1 think he has taken the 
position for purely internal 
political reasons.” says Mr 
Gilles Bragarri, a textile com- 
pany head and president of the 
Vosges employers’ federation. 

Mr Brag&rd denies that any 
Vosges opposition to the treaty 
reflects local economic diffi- 
culty and timidity In the 
region about opening up to 
international competition. 


“We are beautifully placed in 
the Vosges to take advantage 
of Europe. I myself am within 
two hours’ drive of my Ger- 
man, Swiss and Belgian subsid- 
iaries.” he says. 

He concedes that the Vosges 
textile sector has lost jobs, 
shrinking from 20,000 to liooo 
in the past decade. If he hte 
any reproach of EC textiles pol- 
icy, it is that Brussels has not 
helped employers like him foot 

the bill - large in France - of 
shedding labour and so 
improving competitiveness. 

But the Vosges shows little 
of the fear that “the Germans 
are coming” which seems to 
fliel the anti-Maastricht vote 
elsewhere in France. This Is, ta 
a way. Ironic. Hie feet that the 
region has a textile sector at 
all Is historically due to Ger- 
man aggression, which after 
1870 pushed many industrial- 
ists but of Alsace and into the 
Vosges, bringing their money 
and technology with them. 

Indeed there Is some relief 
now that as Mr Jacques Min- 
ler, who presides over the 
Vosges’ economic development 
committee, puts it, "the Ger- 
mans are coming back”. 

Immediately the Berlin wall 
fell in 1989, German investors 
stopped . prospecting in the 
Vosges. Now, he says, they are 
back, knowing they can find In 
the Vosges the sort of skilled 
and dedicated workforce they 
have realised will take a gener- 
ation to produce in eastern 
Germany. 


Europolice eager to unite against cr im e 


By David Buchan 

MAASTRICHT looks like getting the 
police vote. The treaty contains a pre- 
cise plan to set up a Europol creating a 
single market not only for criminals but 
also for their pursuers. 

Certainly, President Francois Mitter- 
rand pitched for the law-and-order vote 
on television last week, warning that 
“No to Maastricht would be a Yes to the 
Mafia”. Since then, the Lyons-based 
European Council of Police Unions 
(ECPU), which has among its multina- 
tional members two thirds of French 
police inspectors, has strongly backed 
Maastricht as “laying the ground for 
police cooperation, aimed at thwarting 
the collaboration of criminals, which 
has no need to be endorsed by any 
referendum”. 

In fact, such police co-operation 


between France and its EC partners is 
already ge rmina ting beside a cornfield 
in the Neuhof suburb of Strasbourg. In 
a building ringed by a double fence and 
barbed wire, some 15 police officers 
from seven EC countries last week 
started designing the skeleton of a 
EuropoL Their report will go first to EC 
interior and justice ministers and then 
to the EC summit in December, with 
the aim of having Europol start busi- 
ness next January. 

“We will not be an operational unit, a 
kind of Euro-FBI,” stresses one of the 
Frenchmen in the Europol p lanning 
team. “As the Maastricht treaty says, 
Europol will, in its first phase, confine 
itself to exchanging information on 
drug traffickers.” 

But he said he would not be surprised 
If this remit were quickly extended to 
attacking the Mafia, whose activities 


•will be the subject of a special £C min- 
isterial meeting on September IS. 

Will Europol die If Maastricht does? 
Few in the Neuhof planning cell think 
so, because the need for the men in blue 
to join hands against international 
cri minals is so evident “Criminals have 
long exploited and hidden behind our 
frontiers. It is time for us policemen 
and magistrates to set aside these bor- 
ders a bit and see what’s going on on 
the other side," says the Frenchman. 

A great deal of informal cooperation 
has grown up already among Europe’s 
police forces, through the 1990 Schen- 
gen convention. Europol’s provisional 
headquarters is based In Neuhof 
because the Schengen Information Cen- 
tre (SIS) now sits there. 

Opened officially last week, the SIS is 
an enormous Bull-Slemens computer 
system, ready to receive police data 


from the eight Schengen signatories. 

The SIS data bank will remain empty 
until all eight signatories - France, 
Germany, the Netherlands, Italy, Bel- 
gium, Luxembourg, Spain and Portugal 
- have ratified the convention. More 
than half have yet to do so. However, 
there are hopes this process will be 
complete by next year. 

The UK remains averse to signing up 
to Schengen, as a British police member 
of the Europol team notes, partly 
because of what it will mean on the 
Ulster border with Ireland. 

Mr Roger Bouiller, secretary general 
of the ECPU in Lyons, hopes that even- 
tually Maastricht will lead not only to 
more exchange of information among 
the Twelve’s police forces, but to a har- 
monisation of the legal rules under 
which they have to work in pursuing 
criminals across each other's borders. 
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British 
Gas wins 
Indian 
venture 

By NttI) Bucktoy 

BRITISH GAS has beaten 
competition from Europe and 
Asia to win exclusive lights 
from the G« Authority of 
India to negotiate on establish- 
ing s from (BSSJBni) Joint ven- 
ture to supply natural gas to 
Bombay. 

The project will use gas 
from the Bombay High and 
other offshore fields, and 
involve building' a gas net- 
work to 600.000 businesses 
and households. British Gas 
will have aSS per cent stake. 

The deal is a boost to India's 
policy of encouraging Joint 
ventures with foreign compa- 
nies. For British Gas, which Is 
being forced to cut its market 
share to increase competition 
in the tJE market, the deal 
will help fulfil its target of 
Improving Income, from its 
Global Gas supply business to 
account for 20 per cent of 
group earnings by the end of 
the decade. 

China threatens to 
stop buying US wheat 

China yesterday threatened to 
stop importing US wheat If 
President Bosh did not reverse 
his decision to sell fighter air- 
craft to Taiwan, writes Yvonne 
Preston in Beijing. - 
An official quoted by the 
Xinhua news agency said 
China had kept up imports of 
US wheat In the interest of 

maintaining and developing 

Sino-US relations and trade, 
despite several good harvests. 

Hewlett-Packard in 
deal with Samsung. 

Hewlett-Packard has expanded 
its alliance with Samsnng 
Electronics of Korea with a 
|50m computer workstation 
deal, writes Louise Kehoe in 
San Francisco. 

Samsnng will resell Hew- 
lett-Packard workstations in 
South Korea, under its own 
and Hewlett’s name, as well as 
using them internally. 


THE FARNBOROUGH AIR SHOW 


Airbus wins $l.lbn order 


By Paul Batts, Aerospace 
Correspondent 

AIRBUS Industrie has won an 
order for up to 10 erf its new 
AS40 long range wide body air- 
linns worth about $Libn from 
Philippine Airlines. 

The contract announced yes- 
terday at the Farnborough air 
show includes six firm orders 
and options for anot h er four. 

With large orders for new 


aircraft scarce because of a 
slump in the civil aviation 
market, the Philippine deal Is 
significant for the European 
aircraft manufacturing consor- 
tium of British Aerospace, 
Adrospatiale of France, Deut- 
sche Aerospace of Germany 
and Casa of Spain. 

The contract brings total 
firm orders for the A340-A33G 
fomily to 264 jets from 30 cus- 
tomers. 


With its four-engined A340 
and the twin-engined A330, 
Airbus is challenging Boeing at 
the top end of the airliner mar- 
ket traditionally dominated by 
the US company. 

Boeing also announced a 
firm order at Farnborough yes- 
terday for four of its 757 twin- 
engined narrow body airliners 
worth about 9240m from Sho- 
re uk Airlines, a joint venture 
charter carrier formed by 


Egypt Air and Kuwait Air- 
ways. 

The firm orders include one 
passenger end three cargo ver- 
sions of the 757. The airline has 
also taken options on another 
four 757s including two passen- 
ger and two cargo aircraft. 

Shorouk announced earlier 
this week a firm order for two 
Airbus A320 narrow body twin 
engined airliners options 
for a further two aircraft. 


No substance to Mirage denial 


By Robert Mauttmer hi Paris 

PERSISTENT reports that the 
French government has 
authorised “in principle 1 ’* the 
sale of 60 Mirage 2000-5 fighter 
Jets to Taiwan yesterday elic- 
ited only a half-hearted denial 
by the French Ministry of 
Industry and Trade. 

- Commenting on a report by 
the French news agency AFP. 
quoting "concordant French 
sources", that the green light 
for the f2.6bn deal had been 
given to the French manufac- 
turers, Dassault Aviation, Mr 


Dominique Strauss- Kahn, the 
French Minister of Industry 
and Trade, said that the export 
of Mirages to Taiwan had not 
been "officially authorised." 

“As long as a detailed dossier 
of the sale has not been for- 
mally submitted to the govern- 
ment by the industrialists con- 
cerned, we cannot make a 
decision," the minister said. 
But he was quick to add that 
the government would not con- 
sider such a sale as “an aggres- 
sion against China," which has 
registered its strong opposition 
to any sales of fighter-bombers 


of the iflrage type to Taiwan. 

For good measure, Mr 
Strauss-Kahn stressed that the 
French government had given 
its blessing to Dassault for its 
efforts to sell Mirage fighter- 
bombers to Taiwan. 

The sale of French warplanes 
to Taiwan has long been a sub- 
ject of dispute between govern- 
ment departments favouring a 
deal, the ministries of defence, 
finance and industry, and the 
foreign ministry, which 
opposes it because of the effect 
on Franco-Chinese relations. 

However, the economic argu- 


ments in favour of such a deal 
are powerful. Dassault, which 
has not sold a single military 
aircraft abroad since 1988, des- 
perately needs export orders to 
boost its falling profits. More- 
over, an aircraft deal with 
Taiwan could unlock further 
export orders for France. 

The US proposal to sell F-lBs 
to Taiwan could ease the Chi- 
nese pressure on France to 
abandon the deaL Moreover, 
French officials believe Taiwan 
may be ready to share its mili- 
tary aircraft market between 
the US and France. 


Kiwi fruit 
cartel probe 
in Japan 

JAPAN’S Fair Trade 
finmmigginn is investigating a 
New Zealand based company 

and nine lOC&l trading hOUSCS 
charged with forming an file- 
gal cartel in kiwi fruit, an FTC 
official said. Reuter reports 
from Tokyo. 

New Zealand Kiwifruit Mar- 
keting Board (Japan), sole 
importer of the fruit, said it 
was questioned by the FTC 
over the allegation on Septem- 
ber 3, but the company denied 
it was involved in price fixing. 

The official said the FTC had 
started questioning the trad- 
ing companies, including Mit- 
subishi and C. Itoh. 

Hie New Zealand Kiwifruit 
company said: “We are willing 
to co-operate with the FTC on 
the investigation and watch 

the developments.” 

Agriculture ministry data 
show that domestic production 
of kiwi fruit in 1991-92, ending 
March, was 46,700 tonnes, 
while imports were 42,700 
tonnes. About 99 per cent of 
imports come from New Zea- 
land. The ministry said its 
data showed Japan was the 
world’s biggest kiwi fruit 
importer. 


Vietnam may 
liberalise foreign 
investment law 


By Anthony McOermott 

VIETNAM is considering 
liberalising its foreign Invest- 
ment law, according to Profes- 
sor Nguyen Mai. the vice-presi- 
dent of the State Council for 
Cooperation and Investment 

He told a conference in Lon- 
don yesterday the changes 
included: 

• Allowing foreign Investors 
to lease land for up to 50 years 
instead of 20. 

• To permit the sale of shares 
in some state enterprises to 
foreigners. 

• To give preference to Joint 
venture investments, spread 
around the country. 

Mr Mai said he had brought 
to London a list of 548 projects 
for investors to consider. There 
were 416 joint-venture projects 
in operation at the end of 
August, involving capital 
investment of $3.35bn, for 
which SI. 69 bn has been raised. 

The main foreign partners, 
Mr Mai said, came from 
Taiwan, Hong Kong, France, 
Netherlands. Japan, Britain, 
Australia, the Commonwealth 


of Independent States, South 
Korea and Canada. 

Of the 416 projects, 233 (with 
capital investment of ILllbn) 
were in industry, 18 (S900m) in 
oil and gas, 41 (S660m) in hotels 
and tourism, and 55 ($i66m) in 
services. 

A report* Issued at the con- 
ference said Vietnam could 
become one of South-East 
Asia's most important tourism 
destinat ions if hotel building 
plans were fulfilled. It said 40 
hotels had opened in Ho Chi 
Minh City and 40 more were to 
be built. 

The total number of visitors 
to Vietnam in 1991 was about 
850,000, including 300.000 from 
western Europe, South-East 
Asia, Japan, Australia and 
North America. The figure for 
tourism was 36 per cent higher 
than in 1990 - with indica- 
tions that in 1932 the figures 
would grow by at least that 
amount again. 

• Vietnam : The Next Asian 
Tiger? British Consultants 
Bureau, l Westminster Palace 
Gardens, 1-7 Artillery Row. 
London SW1P UU. £265. ' 


Russian helicopters may fly to Turkey’s aid 

Ankara is looking to Moscow for arms to fight Kurdish separatists, writes John Murray Brown 



Terry Mr* 

VahK Erdonu Moscow mission 


I N THE rugged mountains on the 
borders of Turkey, Iran and Iraq 
more than 100 Turkish soldiers 
and Kurdish guerrillas died last 
week in the worst clash of the eight- 
year separatist conflict 
With the war escalating rapidly - 
more than 1,000 have died so far this 
year - and some western countries 
banning arms sales to Turkey, Ank- 
ara haw turned to Russia in search of 
weapons supplies. 

The two countries are looking at a 
barter deal whereby Turkey would 
supply various goods and services in 
return for Russian helicopters and 
armoured personnel carriers. 

Western defence officials say the 
initial decision to consider Russian 
equipment was for political rather 
than military reasons - the idea 
was first mooted during a meeting 
between President Boris Yeltsin and 
Prime Minister Suleyman Demirel at 
the Black Sea Economic Conference 


in Istanbul in June. 

But Turkey has increasingly iden- 
tified a more immediate need to 
strengthen its rapid reaction capabil- 
ity in the Kurdish conflict 
Under a S2bn proposal, the armed 
forces have invited bids from west- 
ern defence suppliers for 200 large 
combat helicopters, although budget 
pressures have delayed any early 
decision. The government procure- 
ment agency SSM also has a collabo- 
ration with FMC of the US to make 
armoured vehicles. This project has 
been plagued by disputes with the 
army over sub-contracts for the 
engine and night-sight equipment 
The latest moves suggest Turkey 
is reconsidering some of these long 
term joint manufacturing pro- 
grammes, in the wake of escalation 
in the fighting. Earlier this year, 
Ankara asked companies in the heli- 
copter tender to resubmit bids to 
include an off-the-shelf purchase of 


up to 50 helicopters, the remainder 
being part of a long term co-produc- 
tion deal. Meanwhile the Turkish 
police negotiated the purchase of 
armoured personnel carriers from 
Cadillac Gage of the US, using cred- 
its from the US export import Bank. 

Last month Mr Vahit Erdem. head 
of SSM, sent a team to Moscow. Mr 
Ismet Sezgin, the Turkish interior 
minister, confirmed a commission 
had been set up to evaluate the 
MI-17 troop carrying helicopter, and 
the BTR-60 eight-wheeled armoured 
personnel carrier. 

However, the Turkish army, as 
distinct from the police, has said it is 
not interested in the deal, and is said 
to have advised the police against 
acquiring the smaller MI-24 Hind-D 
combat helicopter which is also on 
offer. 

The exact cost of the deal is' a 
matter of speculation, although 
Turkish reports suggest the deal 


could be as much as 9300m. Settle- 
ment is likely to be part of the gas 
protocol Tinder which Turkey takes 
Russian natural gas in exchange for 
goods and contracting services. Tur- 
key is initially looking to acquire 20 
Ml-17s at a cost of $50m. 

Turkey has reportedly been asked 
for assurances that the arms would 
not he sold to third parties. Both 
Turkey and Russia are concerned at 
the growing conflict in the Cauca- 
sus, where Turkey is anxious not to 
be accused of siding with the Mos- 
lem Azerbaijanis against the Chris- 
tian Armenians who have histori- 
cally enjoyed Russia’s support 

By buying Russian Mr Demirel 
may also be seeking to deflect criti- 
cism of his fragile coalition govern- 
ment under attack at home for fail- 
ing to curb the PKK guerrillas, and 
Internationally for the heavy-handed 
methods of the security forces. 

Before the war with Iraq, Switzer- 


land banned arms sales to Turkey 
because of Its mistreatment of 
Kurds, affecting purchase of the Oer- 
likon gun for the armoured person- 
nel carrier. In March, Germany 
suspended arms shipments after 
television reports claimed former 
East German armoured personnel 
carriers supplied by Bonn were 
being used to put down Kurdish 
demonstrations. 

Significantly, it was the BTR-60 
armoured personnel carrier which 
was at the centre of that dispute. 
The German agreement stipulated 
the equipment could only be used in 
Nato's defence. If Turkey is now to 
acquire the Russian BTR-60, it will 
be hard for the Germans to protest 
again, as no such restriction is likely 
to be written into the contract with 
Moscow. Turkey could then use its 
mixed stock of BTR-60s with impu- 
nity to put down its Kurdish rebel- 
lion. 
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IMF cash resources ‘facing strain’ 



By George Graham 
In Washington 

THE interna- 
tional Mone- 
tary Fund's 
5 cash resources 
could fall to 
their lowest 
level in years if its member 
countries do not quickly put 
into effect the $62bn (£31.4bn) 
capital increase they agreed 
two years ago, IMF officials 
have warned. 

Faced with heavy demands 
for money from new members 
in eastern Europe and the for- 
mer Soviet Union, the IMF’s 
available cash resources fell 
last year to Special Drawing 
Rights 20.9bn, the organisa- 
tion's reserve currency unit 

The officials said their liquid- 
ity position could worsen con- 
siderably by the end of this 
year unless they receive the 
funds from the quota Increase. 
“We do see the liquidity situa- 
tion as potentially becoming 
quite strained," one official 
said. 

The biggest problem for 
implementing the quota 


increase, which would raise 
the IMF’s capital base by 50 per 
cent to SDR135.2bn (£lQ0bn), 
has been the reluctance of the 
US, the IMF’s biggest member, 
to pass the necessary legisla- 
tion for its share. 

The Bush administration has 
now rolled the IMF quota 
increase into a package of aid 
measures for the former Soviet 
Union; this bill has been 
delayed by wrangling over aid 
for US inner cities, but con- 
gressional aides say they 
expect it to pass, probably at 
the end of this month. 

But even US acceptance will 
not be enough to implement 
the quota Increase. Under the 
IMF's rarely simple operating 
rules, the quota increase can- 
not come into effect .until a 
separate amendment to the 
organisation’s articles, provid- 
ing for the suspension of vot- 
ing rights for countries which 
do not fulfil their obligations to 
the IMF, has been ratified by 
three-fifths of the member 
countries possessing 85 per 
cent of the voting rights. 

Even with the US's 18 .9 per 
cent of voting rights, this level 


will not be reached until some 
other substantial member 
countries such as Italy have 
ratified the amendment 

IMF nffiriala salri the Wash- 

ington-based organisation's 
usable resources Ml last year 
as a proportion of liquid liabili- 
ties to 82 per cent This liquid- 
ity ratio is projected to foil to 


about 50 per cent by the end of 
the year without the extra 
resources that would be 
brought In by the quota 
increase. 

Members can usually pay 
three-quarters of their quota in 
their domestic currency, which 
for most countries is not 
readily usable elsewhere, so 
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the quota increase is expected 
to provide nearly SDR3Qtm of 
immediately usable resources, 
roughly doubling the IMF's 

liquidity. 

Even without the addition of 
the former communist coun- 
tries, calls on the IMF's 
resources have increased sub- 
stantially, the IMF's annual 
report, published yesterday, 
says. New commitments in the 

finanirial year ending April 30 
totalled SDR8.7bn. against 
SDR5.6bn in the previous 
financial year. Arrangements 
with Argentina, India and Bra- 
zil accounted for most of this. 

Additional members from 
the former communist bloc and 
elsewhere have brought the 
IMF's membership list to 169 
countries. With the completion 
of pending applications from 
republics of the former Soviet 
Union and Yugoslavia, as well 
as from Micronesia and San 
Marino, the IMF will have 178 
members. 

“For the first time, the IMF 
can be said truly to have 
moved towards the goal of uni- 
versal membership," an official 

said 


Fed criticised over fine-tuning of US economy 


INTERNATIONAL 
y. Monetary Fund (IMF) 
V board members have 
P criticised the US Fed- 
eral Reserve for “fine- 
tuning” the US econ- 
omy by repeated cuts in interest rates, 
George Graham reports from Washing- 
ton. 

Some members of the IMF’s executive 
board said the Fed was justified in low- 
ering its federal funds rate, “given the 
hesitancy of the economic recovery and 
the slow growth of the broadly-defined 
money supply”, but others saw risks in 
the cuts because inflation still seemed 
to be r unning at a rate no lower than 4 
per cent even at the trough of the eco- 
nomic cycle. 


Most directors agreed that the Fed 
should be ready to raise interest rates 
again as the recovery took hold. 

The IMF’s principal worry about US 
economic policy, expressed dnring con- 
sultations designed to draw attention to 
the international implications of poli- 
cies and developments in the economies 
of member countries, remains the fed- 
eral budget deficit 

Board members “saw a dear need to 
strengthen the credibility of fi«yaT pol- 
icy.” calling for spending cuts but also 
additional revenue measures. Many 
directors suggested eliminating a num- 
ber of tax breaks that distort private 
savings, but also proposed higher excise 
taxes on energy use, especially on pet- 
rol. 


In their scrutiny of economic policy, 
published in the IMF annual report yes- 
terday. directors also issued their 
recommendations for other major 
industrial co un tries; 

• Japan should continue efforts to 
reform its trade practices. They said 
there was scope for greater fiscal stimu- 
lus - a desire subsequently met by 
Japan's recent economic package - bat 
urged caution in guiding interest rates 
below their already low levels. 

• Germany needed to discourage 
unsustainable wage increases, which 
had contributed to the country’s wors- 
ening inflation performance and justi- 
fied progressive increases in interest 
rates. 

A clearer medium-term budget strat- 


egy was needed, however, with the 
e liminati on of unproductive subsidies 
to coal mining and agriculture. 

• France was not showing “sufficient 
determination” in reforming its tax 
structure, Its labour market practices 
and its protectionist tendencies. 

• The UK must keep as its main eco- 
nomic goal a rapid convergence of its 
inflation to that of its low-inflation part- 
ners in the European Exchange Rate 
Mechanism. 

• The European Community did not 
fulfil the criteria for an optimal cur- 
rency union. Some directors saw little 
prospect for developing a true European 
budget policy because of political con- 
straints. 
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US President George Bush’s campaigning 
thumbs-up at Middletown, New Jersey, did not 
reflect the bad news yesterday from both the 
nation’s economy and some of the country’s 
leading economists. Jobless claims for the week 
ending August 29 showed a persistent weak- 
ness in the labour market, after adjustment for 
several distortions in the data, reports Reuter 
from New York and Washington. 

For the week, 394,000 initial state claims 


were filed, an increase of 8.000 over the previ- 
ous week. Bat that figure did not take into 
account 11,587 claimants who filed under a new 
federal emergency programme, so c l a ims were 
more 400,000, economists said. 

Meanwhile, Bine Chip Economic Indicators, a 
group of Influential economists often cited by 
the White House, said the economy is deterior- 
ating and that Mr Bush will not win re-election 
in November. 


Clifford to face NY 
BCCI trial first 


By Alan Friedman in Near York 

A FEDERAL judge in 
Washington yesterday ruled 
that Mr Clark Clifford, former 
US defence secretary facing 
criminal charges in connection 
with the collapsed Bank of 
Credit and Commerce Interna- 
tional (BCCI), should first 
stand trial in New York before 
Earing a federal indictment in 
Washington. 

Judge Joyce Hens Green 
granted a prosecution request 
that the Washington trial of Mr 
Clifford be postponed until at 
least next March, so that he 
can first be tried on the more 
serious New York charges of 
accepting bribes, conspiracy to 
commit, fraud and misleading 
bank regulators. 

Tbe New York trial is expec- 
ted to begin in early January. 
Justice Department officials 
have said the Washington case 
might then be dropped. 

The Washington charges 
relate mainly to Mr Clifford's 
statements to bank regulators 
regarding First American 


Bankshares, the Washington 
bank he chaired until last year 
and which was illegally con- 
trolled by BCCL 

The judge also decided to 
appoint a cardiologist to exam- 
ine the 85-year-old Mr Clifford, 
as he and the Justice Depart- 
ment had requested. US prose- 
cutors have said that, depend- 
ing on the doctor's assessment, 
they may decide to excuse Mr 
Clifford a trial. 

Mr Robert Altman - Mr Clif- 
ford's 45-year-old protege and 
law partner, and the farmer 
president of First American - 
will face trial whether or not 
Mr Clifford is excused. 

Yesterday, before the Wash- 
ington hearing had begun, Mr 
Altman's actress wife Lynda 
Carter - known as the star of 
Wonder Woman, the television 
show - made a point of 
appearing in the front row of 
the courtroom to give Mr Alt- 
man a lavish hug and kiss. 

Both Mr Clifford and Mr Alt- 
man have denied any wrong- 
doing. 


Car dealer 
guilty in 
GM fraud 

By Martin Dickson 
In New York 

MR JOHN McNamara, a car 
dealer on New York's Long 
Island, has pleaded guilty to 
charges that he defrauded Gen- 
eral Motors in a|6bn loan 
racket, and that he used some 
of the money to bribe local offi- 
cials so as to win approval for 
real estate schemes. 

The fraud has embarrassed 
GM’s finance arm. General 
Motors Acceptance Corpora- 
tion. which has a reputation 
for strict credit controls. It has 
led GM to shake up the subsid- 
iary's management, and the 
group was forced to write off 
$l7lm in loans. 

Mr McNamara, aged 53, bor- 
rowed billions of dollars from 
General Motors over more than 
a decade to finance the pur- 
chase of cars which did not 
exist He used new borrowings 
to pay off old debts, while 
siphoning off part of the 
money for his own S400m busi- 
ness empire. He faces up to 20 
years jail and 1800m in fines. 


Bending young twigs 
in a different way 

Damian Fraser reports on a political rumpus in 
Mexico over how national history is being taught 


S OME 20m Mexican chil- 
dren returned to school 
last week to discover that 
their smart new history text- 
books have become the centre 
of a political row. The books 
have been roundly condemned 
for haying betrayed Mexico's 
revolutionary past and crudely 
promoted President Carlos 
Salinas’ technocratic view of 
the world. 

The official rewriting of Mex- 
ican history has scandalised 
the leftist intelligentsia, for 
whom a nationalist, anti-US 
interpretation of the national 
past' is central to their opposi- 


favoaritism and sloppy 
research. The president’s pet 
intellectual, Mr Hector Aguilar 
Camzn, from the editorial 
group Nexos, was put in 
charge of the historians who 
wrote the text He is claimed to 
be much too closely involved 
with the government to be crit- 
ical of it Nexos runs a televi- 
sion station, a monthly maga- 
zine, a publishing house, and is 
said to be bidding for the gov- 
ernment newspaper, El 
NarionaL 

The texts were written In 
just two months, without con- 
sulting teachers, and contain 
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tlon to Mr Salinas’ economic 
reforms. They charge (with 
characteristic exaggeration) 
that the new textbooks down- 
play tbe Mexican revolution of 
the early years of this century, 
skip over a difficult and antag- 
onistic relationship with the 

US, and worst of all, portray 
Mr Salinas as a national hero. 

The books are mandatory 
reading for children aged 10-12, 
and are treated with great sen- 
sitivity in a country where 
debate about history shapes, 
and reflects, political opinions. 
Ask a Mexican for his views on 
Hem&n Cortes, the Spanish 
conquistador of the 16th cen- 
tury, Porflrio Diaz, the dictator 
of 1877-1911, and Emiliano 
Zapata, the revolutionary hero, 
and his attitude to modem pol- 
itics becomes clear. 

The row, dominating Mexi- 
can newspapers, has been exac- 
erbated by allegations of 


widely-publicised historical 
errors. 

The old textbooks faithfully 
reflected the nationalist, 
inward-looking Mexico that Mr 
Salinas is trying to leave 
behind. These indignantly 
described how the US stole half 
the country’s territory (Texas, 
California and New Mexico) In 
the last century; they vilified 
Porflrio Dfaz for having sold 
out to foreign capital and wors- 
ened inequality of incomes; 
they praised such revolution- 
ary figures as Zapata. Pancho 
Villa and Flores Magfin; they 
described the period rimy the 
1940s as one of uninterrupted 
progress. 

The new textbooks try not to 
apportion blame and. as such, 
are meant to be less ideologi- 
cal. They point out that most 
Texans in the 1830s wanted to 
leave Mexico, and maintain 
that the northern parts of what 


was then Mexico were uncon- 
nected to ffie rest of the coun- 
try. By implication, the loss of 
half the territory to the US was 
not such a blow. 

Porflrio Dfaz Is congratu- 
lated for having attracted for- 
eign investment that promoted 
economic development, for 
having pacified the country 
and built railways - praise 
only partly offset by criticism. 
The revolutionary heroes are 
described briefly, even dismis- 
sively. The antagonism 
between the US and Mexico 
over the latter’s nationalisa- 
tion of its ail in 1938 is skipped 
over lightly. 

The treatment of the post- 
1940s has created the most con- 
troversy. For the first time, the 
official textbook describes the 
massacre at Tlatelolco, where 
the army killed 209800 protest- 
ers in 1968, but the text merely 
says the army opened fire 
- without saying whether It 
was acting on government 
instructions. 

No mention is made of the 
alleged fraud widely held to 
have characterised the 1988 
presidential election that 
brought Mr Salinas to power. 
Mr Salinas' government “has 
showed energy and followed a 
dear course”, and is praised 
for having brought down infla- 
tion, increased growth and 
spent money on alleviating 
poverty. 

Many acknowledge the new 

books are an improvement on 
the old, but they certainly 
reflect the Salinas view iff the 
world. Political figures who 
promoted economic growth are 
considered more favourably 
than those who fought for 
social change. 

But, if Mr Salmas hoped a bit 
of historical revision would 
legitimise his government, be 
may have miscalculated. The 
government has been so stung 
by the criticisms that it is 
already back-tracking, saying 
the books will be revised after 
consultations with teachers 
and parents. The presidential 
chances of Mr Ernesto Zedillo, 
education secretary and former 
budget minister, are thought to 
have suffered. 
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NEWS: INTERNATIONAL 


kan opens Japanese angered over Y eltsin cancellation 


rift with 
Arabs over 
islands 


- By Roger Matthsws, 

■Odd* EastEdftor 

AN OPEN row has broken out 
between Iran and the six Arab 
members 61 the Gulf Coopera- 
tion Council, over the control of 
three 7 island5 sear the month 
of the GnH. - •- - - 

Iran repeate d yest erday As 
claim of sovereignty over Abu 
Musa, together with the Great 
.Tomb and Lesser Tumb 
Islands. The statement from 
Tehran name in response to an 
eariierconmranIqu£ from the 
GCC states . (Saudi Arabia, 
Kuwait United Arab Emirates. 
Oman, Bahrain and Qatar) 
deploring what the? described 
as the "virtual annexation" by 
Iran of the islands. 

Since 1971 Abu Musa has 
been Jointly administered by 
Iran and Sharjah, part of the 
UAE. However, earlier this 
year Iran began pressing, expa- 
triates employed by the UAE to 
leave the islands and increas- 
ing the number of Its own 
nationals. Last month Iran 
turned back a -ship carrying 
passengers from the UAE. 

Iran added yesterday that 
“residents of Abu Musa hold- 
ing Sharjah citizenship can 
continue their Ufa there with 1 
their Iranian brothers sis- 
ters.” 

Diplomats were at loss to 
explain Iran’s provocative 
action at a time when it was 
generally improving relations 
with the other Gulf countries, 
especially Saudi Arabia, and 
promoting a moire pragmatic 
image around the world. 

The renewed claim to Abu 
Musa may in part reflect Iran’s 
eagerness to exploit the rela- 
tive weakness of the Arabs in 
die Gulf in the wake of Iraq's 
defeat. It could also be 
designed to test the US which 
now dominates the region mili- 
tarily. 

Iran has deplored the 
increased US presence in the 
region, but will probably be 
looking to take political advan- 
tage of the allied air exclusion 
zone over southern Iraq by aid- 
ing the KHia population. Iraq’s 
President Saddam Hussein ban 
moved additional forces to the 
border to deter infiltration. ' 


By Steven Buffer In Tokyo 

THE Japanese government was left in 
■ shock yesterday as political leaders 
puaded over the diplomatic signifi- 
cance of Mr Boris Yeltsin’s decision to 
abruptly cancel his visit to Japan, 
scheduled far this Sunday. 

Mr Kato Koichi, chief cabinet secre- 
tary, insisted that relations with Rus- 
sia would not changw despite disap- 
pointment over the cancellation. 

Mr Kato also aaid Japan would not 
soften its demand that Russia recog- 


nise Japanese sovereignty over the 
four Kurile Islands which Soviet 
forces seized at the end of the second 
world war. Mr Yeltsin is widely 
believed to have cancelled the vial 
because of Japan’s insistence the 
issue be solved before it can extend 
significant pcrninmic aid. 

Mr Yeltsin’s behaviour in the affair 
has confirmed long-standing Japanese 
distrust of Russia, which has deep his- 
torical roots. The manner in which 
news of Mr Yeltsin's decision came to 
light was most embarrassing, with 


senior ministers rushing to the prime 
minister’s official residence to receive 
a phone call from Mr Yeltsin, only to 
have to wait over an hour before the 
call came through. 

The feet that Mr Yeltsin ph oned 
President Mr Roh Tae-woo of South 
Korea to tell him Of the rannallwl trip 
before informing Japan was also seen 
as an unsnfatle diplomatic snub. 

The Asahi Shim bun, the daily news- 
paper, quoted an nnnarnud Foreign 
Ministry official as saying: “This 
proves Russia '8 diplomacy is inept. 


We should not take what the Russian 
government says seriously from now 
on.” 

On the other hand, there was also 
plenty of criticism of what appeared 
to be Japan's diplomatic ineptitude 
over the territorial Issue, in which it 
pushed Mr Yeltsin into a comer and 
obtained nothing as a result 

Mr Takahiro Yokomichi, the gover- 
nor of Hokkaido. Japan’s northern- 
most main island, told the Mlanichi 
Evening News: “The Japanese govern- 
ment aimed at 100 per cent but actu- 


ally scored zero points even though 
the Russian government made a spe- 
cial effort to improve the relation- 
ship.” 

Despite government assurances that 
nothing has chan ge d , there is wide- 
spread fear that relations between 
Japan and Russia, which wore only 
just begining to thaw, have been put 
back into the freezer. There is also 
fear that an historic opportunity to 
cement Russo-Japanese relations and 
shore up Mr Yeltsin's presidency may 
have been lost. 


Rabin ready for 
Golan concessions 
to achieve peace 


By Hugh Camegy 
I tn Jerusalem 

MR Yitzhak Rabin, the Israeli 
prime minister, yesterday said 
he was ready for territorial 
compromise in exchange for 
peace with Syria, the dearest 
indication to date that he 
would ™it» significant conces- 
sions on the Golan Heights, 
captured from Syria in 1967 
ami later virtually annexed by 
Israel 

Mr Rabin was careful not to 
go beyond a general commit- 
ment, which fall far short of 
the complete withdrawal from 
the Golan demanded by Syria. 
He also stressed that territorial 
concessions would only be dis- 
cussed once Syria 
ttqgif to the principle of a full 
peace treaty with IsraeL 
“We have said that in 
exchange for a peace treaty 
which promises an end to war 
and opens the borders between 
Syria and Israel, diplomatic 
relations and normalisation, 
Israel is ready to implement 
fUN Resolutions] 242 and 
338. ..This implies, of course, 
some sort of territorial compro- 
mise,” Mr Rabin said. 

Since the Washington taika 
broke for a 10-day recess ear- 
lier this month, Mr Rabin has 
spoken almost daily of what he 
Mils “important progress” 
mad e in the last round with 
Damascus. Mr Shimon Poes, 
foreign minister, called it 
"nearly sensational”. 

As if to prepare public opto- 


. ion for Israeli concessions, Mr 
p«hin warned that “peace 
for peace" would be impossible 
to achieve. He says he is will- 
ing to consider interim steps if 
a full peace treaty is not imme- 
diately available. 

Israeli hopes of a break- 
through have been prompted 
by a document presented by 
Syria in Washington, which 
Israeli said expressed 

for the first time in writing 
Syria's willingness to make 
peace, and acknowledged 
Israel’s security concerns. 

One possibility being can- 
vassed in Jerusalem is that 
Syria might accept a period of 
continued Israeli control in 
most of the Golan in exchange 
for a formal acknowledgment 
of Syria's sovereignty over the 
strategic range of hills. This , 
would allow Jewish settlers on 
the heights — inamlntiy con- ! 
cerned for their future - to 
stay at least for some time. 

However, Damascus has 
given little indication so far 
that it will settle for anything 
less than a complete return of 
the heights. Mr Farouk al- 
Shara, Syrian foreign minister, 
reiterated yesterday that his 
country would maice no territo- 
rial compromise with Israel on 
the occupied Golan Heights. 

He said the implication of 
some sort of territorial compro- 
mise was “completely unac- 
ceptable and contradicts the 
substance and the spirit of the 
peace talks... that aim for a 
full withdrawal” 



Chris Patten, Hong Kong governor, waves goodbye to Vietnamese refugees after visiting their quarters at Whitehead detention centre 

Pretoria toughens line against ANC 


By Patti Wafdmelr 
In Johannesburg 

THE South African 
government yesterday stepped 
up its propaganda campaign 
against the African National 
Congress in the wake of the 
Ciskei massacre, appealing to 
the United Nations to put pres- 
sure on the ANC to stop what 
it called “provocative actions 
which put at risk the Eves of 
innocent South Africans”. 

The appeal came in a 21-page 
memorandum from Mr Pik 
Botha. South Africa’s foreign 


Winnie Mandela, estranged 
wife of African National Con- 
gress leader Nelson Mandela, 
has resigned her top posts In 
the movement because of “a 
vicious and malicious” cam- 
paign against her, Reuter 

minister, to Mr Boutros Bout- 
ros Ghaii. UN secretary gen- 
eral, and the Security Council. 
Pretoria asked for a UN repre- 
sentative to visit the country 
urgently to mediate between 
the government and ANC. 

Relations between the two 


reports from Johannesburg. In 
a statement issued late on 
Wednesday night, Mrs Mand- 
ela said she had resigned from 
the ANC’s policy-making 
national executive committee 
and its women’s league. 

sides have fallen to new lows 
after the Ciskei shooting. Mr 
Botha warned the government 
was ready to “take steps of a 
coercive nature” to handle vio- 
lence. 

UN monitors, deployed as a 
result of the July visit of UN 


envoy Cyrus Vance, are to 
arrive within days. 

As Mr Botha released the 
memorandum to the press, the 
ANC’s top policy-making body, 
the National Working Commit- 
tee, met for a second day to 
determine its response to the 
Ciskei shooting, for which it 
holds Pretoria responsible. The 
committee is understood to be 
split between militants who 
believe all negotiations with 
the government should be 
abandoned, and moderates who 
argue that negotiation is South 
Africa's only chance. 


Australians 
giving up 
search 
for work 


MORE unemployed 
Australians are giving up the 
search for work. Figures 
released by the government 
yesterday show that the pro- 
portion of the work force 
actively seeking work fell 0.3 
percentage points to 612 per 
cent in August, Emilia Tagaza 
writes from Canberra. 

This fall pulled the unem- 
ployment rate slightly down to 
105 per cent last month from 
11 per cent in July. 

This was the 12th consecu- 
tive month Australia's unem- 
ployment rate had exceeded 10 
per cent 

The figures show a trend 
towards part-time employment. 

Nigeria’s naira 
dips in value 

The Nigerian naira has fallen 
in value against the dollar for 
the second consecutive week 
after months of stability fol- 
lowing a 41 per cent devalua- 
tion last March, Renter reports 
from Lagos. The dollar now 
sells for 19.47 naira at the Cen- 
tral Bank of Nigeria’s foreign 
exchange market, compared 
with 1850 last week and 18.53 
two weeks ago. The rate had 
stayed around 18.5 naira since 
early AprlL 

Tehran to bay 
nuclear plant 

Iran’s President Akbar Hash- 
emi Rafeanjani said yesterday 
Tehran had agreed to acquire a 
small nuclear power station 
from China, but no plans 
existed for new military con- 
tracts between the two, Reuter 
reports from Beijing. 

US warning to 
Khmer Rouge 

Mr Lawrence Eagleburger, US 
acting secretary of state, said 
the international community 
may soon have to consider 
punitive sanctions If the 
Khmer Rouge continues to 
obstruct a peace settlement for 
Cambodia, Reuter reports. 



JUST ONE OF THE REASONS WE CARE SO M UCH ABOUT AIR POLLUTION. 



Just think. You’re driving along with the top Saab. Our unique, dimate-related emission 
down and the wind in /our hair. Wonderful. control system does nothing to compromise 
Now think again. The wind around your hair performance. Yet it cuts out 50% more hydro- 
may not be as fresh as you’d like. Not so carbons than a conventional catalytic convertor 

wonderful. as well as 25% more carbon monoxide and 20% 

But you can enjoy the unique experience of more of the nitrogen oxides because it begins 

driving a Saab 900 Cabriolet without being working at lower temperatures, so often the 

concerned about the environment because of case during short journeys which are the most 
all the consideration we’ve given to it. frequent. 

Our innate belief in preserving the environ- If you’re one of those drivers who’s grown 
ment permeates every stage in the design of a accustomed to the cramped conditions and all- 


round im practicality of most convertibles, the 
Saab 900 will come as a breath of fresh air. 

It can carry four passengers and their luggage 
in complete comfort. And should the weather 
get cooler (and it can get very cool indeed in 
Sweden) the electronic top is multi-layered to 
give better thermal protection than you’d 
expect from even a hard top. 

Unfortunately everyone doesn’t drive a Saab. 
So if you’re driving the 900 Cabriolet when the 
air’s not as clean as it should be, we'd advise 


you keep the roof up, because Saab’s ventilation 
system has a filter so efficient it can trap even 
the minuscule pollens that cause hay fever. 

So you can enjoy the clean air of Sweden 
wherever you may drive. 
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Hurricane 
may cost 
Lloyd’s 
£500m 

By Richard Lapper 

LOSSES from Hurricane 
Andrew are likely to cost the 
Lloyd’s non-marine underwrit- 
ers less than £500m, a sanhw 
underwriter said yesterday. 

Hr George Uoyd-Roberts, 
chairman of the Lloyd's non- 
marine underwriters associa- 
tion, said overall insured 
losses on land from the hurri- 
cane, which late last month 
devastated parts of Louisiana 
and Florida, would probably 
amount to between $7bn and 
98bn. Losses offshore, such as 
damage to oil rigs, will also 
affect Lloyd’s. 

Although reinsurers are 
likely to pay $6bn of the loss, 
Lloyd’s underwriters are 
expecting to pay no more than 
15 per cent of that amount, 
leaving them with maximum 
losses of $900m. 

Hr Lloyd -Roberts said 
Lloyd’s was less exposed to 
Hurricane Andrew than to 
Hurricane Hugo, which caused 
more than $5bn in insured 
losses in September 1989. 

This was because US insur- 
ers had bought leas reinsur- 
ance following rate increases. 
In addition the spiral reinsur- 
ance market. In which Lloyd’s 
syndicates and companies 
reinsure each other’s high 
level catastrophe exposures, 
had collapsed. 

Lloyd’s said yesterday it is 
hoping “loss review” investi- 
gations into syndicates which 
were overwhelmed fay claims 
from Hurricane Hugo and 
other catastrophes between 
1987 and 1990 could be ready 
fn the next few weeks. 

A loss review team investi- 
gating the losses of two of 
those syndicates - 216 and 
833/834, which were managed 
by the Devonshire agency - 
issued an interim report last 
month. It said that Names - 
the individuals whose assets 
support Lloyd's underwriting 
- on syndicates 216 have 
already received cash calls 
amounting to £56£6m for 1989 
and £14.l4m for 1990, while 
those on syndicate 838/834 
have been asked to pay 
£21.73m In 1989 and £lL04m 
in 1990. 


Major refuses 
to contemplate 
devaluation 


By Philip Stephens 
and Emma Tucker 

MR JOHN Major last night 
Staked his government’s politi- 
cal authority on the value of 
sterling with an uncompromis- 
ing refusal to contemplate 
devaluation in the European 
Ex cha n ge Rate Mechanism. 

In a speech billed by Down- 
ing Street as unequivocal evi- 
dence of his dete rmina tion to 
resist the speculation on cur- 
rency markets, the prime min- 
ister said that a realignment of 
the pound’s ERM parity would 
be H a betrayal of our future". 

Senior aides said the com- 
ments were intended to signal 
that even if other European 
currencies were devalued 
against the D-mark in an ERM 
realignment, the government 
would seek to keep sterling’s 
central rate at DM2.95. 

But the speech coincided 
with a new survey from the 
Confederation of British Indus- 
try which suggested there was 
little chance of a recovery in 
consumer confidence before 
the end of the year. 

As the pound continued to 
hover just above its DM2.7780 
floor on the foreign exchange 
markets, the survey pointed to 
a reversal during the summer 
of a modest improvement in 
the annual growth rate of 
retail sales earlier in the year. 


Sterling closed in London at 
DM2.7875. 

The prime minister, speaking 
to the Scottish CBI in Glasgow, 
insisted that the ERM had 
delivered the low infla tion and 
the relative exchange rate sta- 
bility demanded by the busi- 
ness community. Maintaining 
sterling's parity was essential 
to ensure Britain preserved 
and unproved on those gains . 

Mr Major said: There is 
going to be no devaluation, no 
realignment". Mr Major, who 
said the defeat of inflation 
remained a precondition of sus- 
tained economic success, dis- 
missed the arguments of those 
blaming the ERM for the depth 
of the recession. 

Ministers, meanwhile, were 
predicting that the publication 
today of inflation figures for 
August would further demon- 
strate that price rises were 
being brought under control 
But the CBI survey of dis- 
tributive trades underlined the 
continuing gloom over con- 
sumer confidence. 

More than two-thirds of 
retailers, who continue to suf- 
fer from consumers' fear of los- 
ing their jobs and high levels 
of household debt, said they 
did not expect the business sit- 
uation to improve over the 
next three months. Wholesal- 
ers and car traders said they 
expected conditions to worsen. 


Green core 
relishes a 
way of life 

By Bronwen Maddox, 
Environment Correspondent 


AT a turbulent point in the 
history of the Green Party its 
members are in resilient mood 
as they gather for the annual 
conference. As one of them 
noted: “We're not finished. Our 
policies are right. I am an eter- 
nal op timis t " 

Two weeks ago the party’s 
chair. Ms Sara Parkin, 
announced she would not 
stand for re-election because 
the party had become “a hin- 
drance to green politics.” 
Another five of the eleven- 
strong executive are also 
standing down. 

Membership, meanwhile has 
been falling , although green 
pressure groups have a com- 
bined following of several mil- 
lion, the Green Party now has 
only 8,000 members, the same 
as 1987. That is a long way 
from its June 1990 peak of 
19.000, which followed its tri- 
umph of 15 per cent of the vote 
in the 1988 European elections. 

Many members feel betrayed 
by Mrs Parkin's comments. 
The goings-on at the national 
level are not just embarrass- 
ing, they are a very damaging 
insult” according to the Mal- 
vern Hills branch but others 
were more dismissive: “We 
never wanted a leader in the 
sense of a figurehead,” said Mr 
Frank Nickels from Warwick, 
who found the disruption at 
the top irrelevant. “I am green, 

I want to be greener, and if I 
can grow my own tobacco next 



Green acres: a quiet start to the Green Party Conference at Wolverhampton Civic Hall, central England, which began yesterday 
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year that win be perfect”. 

Undeterred by its troubles, 
the conference plunged into a 
four day agenda on land distri- 
bution, the Kurds, elections in 
Guyana, and 25 motions on the 
party's internal or ganisation. 

It remains a conference like 
no other. Sessions begin with a 
minute’s silence for “attune- 
menf. Workshops end with an 
invitation to those who have 
stayed silent to share their 
thoughts. Babies’ nappies are 
changed on the conference 
office floor, and there are no 


plastic cups. 

Political correctness 
abounds. Mr Matthew Patter- 
son, a member of the Standing 
Order Committee, pleaded for 
an amendment to be “put into 
words the man in the street 
can understand - please 
ignore the sexism”. 

And then there is David lake, 
the former BBC sports pre- 
senter and former Green Party 
co-chair, who caused conster- 
nation by announcing that he 
was “an aspect of the God- 
head” and will address a fringe 


meeting of the Pagan Greens 
on Saturday morning. 

“David will be talking eco- 
nomics this time,” said Ms Jo 
Graham from Loughborough, 
one of those who invited him. 
“He doesn’t talk on that level 
- of channelling energies - 
any more.” 

In her view, one shared by 
many, the recent fall in mem- 
bership was inevitable. Accord- 
ing to the party's head office 
“many people joined around 
1989 thinking that we would 
save their local forest and then 


found out we are out to ban 
the bomb, leave NATO and 
legalise cannabis.” 

But there is no reason for the 
party to shrink further, he 
says, nor is it broke; pointing 
to its bank balance of around 
£50,000. Many feel the member- 
ship has simply shrunk back to 
the p re-1989 core for whom 
greenness is a way of life. 

"One of the Green Party's 
functions is to keep other polit- 
ical parties sane. Of course we 
have a future.” said one of its 
members last night 


Northern Ireland talks reach impasse over role for Dublin 

rn he Democratic TTnlnnict ParHr Aiim* - i»l| M 


T he Democratic Unionist Party 
yesterday reaffirmed that it 
would take no further part in 
talks on the future of Northern 
Ireland until the Irish government’s 
constitutional claim over Northern 
Ireland is on the negotiating table. 

The walkout comes as the faiii« 
reach a crucial point After months 
of preparatory meetings, the core 
issues - the Irish Republic’s consti- 
tutional claim to Northern Ireland 
and whether the Unionists will 
accept some all-island dimension to 
an agreed solution - are about to be 
placed on the negotiating table. 

The DUFs withdrawal has cast a 


shadow over the entire talks process. 
A plenary session went ahead yester- 
day without the party. 

The Ulster Unionist Party made it 
clear yesterday they would not be 
join in g the DUP in withdrawing 
from the process, but would con- 
tinue in discussions “with the aim of 
forcing the Irish government to 
withdraw its legal claim to the terri- 
tory of our part of the United King- 
dom". 

A meeting between the UK and 
Irish governments is due to take 
place in London today. 

The apparent impasse in the talks 
appears to have much to do with the 


Tim Coone and Our Belfast Correspondent consider the 
conflicting interests at the talks on the future of Ulster 


art of face-saving. Any agreement 
will require concessions from the 
four political parties and the two 
governments involved, but all know 
that a concession made too soon, or 
too readily, could bring a backlash 
from their political constituencies, 
not to mention the paramilitaries, 
and maybe the end of a political 
career or two. 

The week after next, the talks are 
due to move from Stormont, the seat 


of government in Northern Ireland, 
to Dublin. It will be a symbolic 
moment, and one of great sensitivity 
for hard-line Unionists such as the 
Rev Ian Paisley, the DUP leader, 
who have traditionally, and consis- 
tently, cold-shouldered their 
southern neighbours. 

Determination to maintain the 
confidential nature of the talks has 
caused problems with some rank 
and file Unionists who feel they are 


not being kept sufficiently appraised 
of developments. 

So when the constitutional Issue 
was placed fourth of a four-item 
agenda at this week's talks, the DUP 
apparently felt it was time to spell 
out more dearly its attitude to the 
Irish constitutional claim. 

The fact that Mr Paisley and his 
deputy Mr Peter Robinson, left two 
delegates keeping their seats warm 
at the table, strengthens the view 
that the fuss may be little more than 
playing to the Loyalist gallery. 

Once the item Is reached on the 
agenda, the two leaders have hinted 
they will be bade at the table, but 


probably only if that point can be 
reached next week, before the teiky 
move to Dublin. 

The Irish government Insists that 
Its territorial claim is up for negotia- 
tion, but also that “nothing la agreed ) 

until everything is agreed". To make 
unilateral concessions to the Union- 
ists before their arrival in Dublin, 
would be very difficult politically. 

Few doubt that the Fianna Fail-led 
coalition would be able to deliver a 
constitutional change as long the 
Unionists and the British govern- 
ment can make real concessions to 
protect the interests of the minority 
community in Northern Ireland. 
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Bayer: Expertise with Responsibility. 



We have great respect for nature’s 
tiny crop protectors. 


Modem crop protection products work selectively against pests such 
as aphids, but causs no harm to useful insects [ike the /acewing. 


A new kind of crop protection. 

The lacewing is one of many useful 
insects that feed on pests such as 
aphids. V\fe have great respect for 
these tiny crop protectors, but none- 
theless our friends in the insect 
world cannot be expected to contrib- 
ute more than a fraction of the crop 
protection work that has to be done. 
Not only do gardens have to be pro- 
tected, so do the crops needed to 
feed more than five billion people. 
It’s our job to help safeguard food 
production for the world’s popula- 
tion while protecting the environ- 
ment at the same time. 

Can crop protection and environ- 
mental protection coexist? Wte are 
well on the way to ensuring they can. 
Bayer has developed crop protec- 
tion products that work selectively 
against pests, leaving useful insects 
unscathed. 

Nowadays responsible crop protec- 
tion is based on the sole principle 
that progress must also bring bene- 
fits in ecological terms. 
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tocriticise 
Bank role 

tojikn* York and 
Robert fUwtpn In London 

A FORTHC OWING 600-page 
OS Senate xqmt on ttB Bank 
of.Qtdtt^ Canunitt bter- 
nftttamMBCCQ affair te fikely 
to be shuply udtkal of the 
role of - titer Bulk ‘of 
and could cause embarrass- 
ment to tbe UK guvenunent. 

The US report on the corrupt 
international bank is due to he 
published on September 23. It 

is. therefore likely to preempt 
thepubHcationofa separate 
UK. report on whether BCCI 
was supervised properly by 
the' Bank of the 

^ittsh gov ernment . 

T!hls UK report, by ' Lord 
Binghattr who hasrecently 
been appointed as Master of 
the BoDs, is not doe to be pub- 
lished until - mid-October, 
arrnrittng to a high ranking 
public official. The Wngb^w i 
report is also critical of the 
Hank of England. 

The TJS report Is being pre- 
pared by Senator John Kerry, 
the -Massachusetts Democrat 
who since 1989 has spear- 
headed ' US Congressional 
investigations of BCCL 
Senator Kerry’s report, 
which runs to 200,000 words. 
Is likely to deal extensively 
with the relations between 
Western intelligence services 
and BCCL 

The Kerry report wQl also 
dwell on the behaviour of US 
and British bank regulators in 
the period hading up to July 
5, 1991, when BCCL was abut 
down. Another section of the 
Kerry report wfU examine the 
role of Price Waterhouse and 
other former BCCI auditors. 

Senator Kerry has been 
invited by Mr Keith Vaz UP to 
visit London and address a 
Commons com m itte e oh BCCL 
An aide to the Senator, while 
declining to discuss the 
upcoming BCCI report, said 
Mr Kerry is considering the 
invitation. 

The Senator, who first began 
investigating BCCI in -the 
1980s to connection with hear- 
ings on Mr Mmniri Noriega, 
the former Panamanian dicta- 
tor, has conducted 13 BCCI 
hearings In recent years. 


Hurd backs Ministers 
new privacy 
law for press 


By Philip Stephens, 

Poetical EdHor 

MR DOUGLAS Hurd has joined 
Mr John Major in adding his 
voice to those in the govern- 
ment ready to back a new pri- 
vacy law to restrict , press cov- 
erage of the personal lives of 
the Royal Family and other 
public figures. " ■ 

The foreign secret a r y 's sup- 
port increases the prospect 
that ministers will support the 
principle of legislation when 
an independent commission on 
press freedom chaired by Kir 
David Calcutt QC reports on 
the issue early next year. 

Government officials said Mr 
Kenneth Clarke, trim as Borne 
Secretary would have a crucial 
rale in any decision on statu- 
tory regulation, is among oth- 
ers favouring a privacy bDL 
However, other cabinet mem- 
bers think it would be Impossi- 
ble to draw up legislation 
which allowed proper scrutiny 
of public figures. 

One suggestion being floated 
is 'that the gn TOmmant might 
make tim e in the parliamen- 
tary timetable for a private 
members' bill - in the expec- 
tation that a majority of MPs 


would support it on a free vote 

- in which the party organisa- 
tions do not dictate policy- 

Mr John Major, who will 
spend this weekend with the 
Queen at Balmoral, has sig- 
nalled bis anger at the intense 
scrutiny by the tabloid press of 
the marriage problems of 
Prince Charles and Prince 
Andrew. Govememnt insiders 

Say Mr Major hag Hiwroaffj tha 

stories with the Queen. 

Earlier this summer Mr 
Major told colleagues that he 
believed that the current 
regime of self-regulation did 
not provide sufficient safe- 
guards. The result was a deci- 
sion to refer the issue fin 1 a 
second time to Sir David, with 
a presumption that unless the 
mafia demonstrated that the 
Press Complaints Council 
could be given teeth then MPs 
would legislate. 

Minis te rs jnaiqfr that nn deci- 
sions win be taken until after 
■Sir David delivers his report in 
January. But they believe that 
the latest press coverage of the 
private life of Mr David Mellor 

- the Heritage Secretary who 

- will strengthen a tide of 
nphriim among MPw running in 
favour of legislation. 


say press 
hounding 
Mellor 

UR DAVID Mellor, the 
Heritage Secretary, was said 
last night to retain the “full 
confidence” of the prime minis- 
ter in the wake of the latest 
newspaper allegations about 
his personal life, writes Philip 
Stephens. 

Amid speculation among 
Tory MPs that Mr Mellor is 
now struggling to hold ou to 
his seat in the cabinet. Down- 
ing Street mil! Mr Major had 
no intention of asking him to 
stand down. 

Senior minis ters voiced con- 
cern, however, about what one 
characterised as an attempt by 
sections of the media to 
‘‘hound” Mr Mellor from office. 
Some of his colleagues are 
acknowledging that if the press 
campaign continued there 
would be a question mark over 
his future. 

The prime minister's officials 
dismissed as "insignificant” a 
report in The Daily Mail that 
the Heritage Secretary had 
been provided with use of a 
London flat and of a car by Mr 
Elliott Bemerd, a wealthy 
property developer. 

A senior official said that Mr 
Major had been informed of the 
friendship and was satisfied 
timf there had been no “impro- 
priety". 

Government nffltrfaift mid Mr 



Under pressure: David Mellor is 

Mellor had used the car pro- 
vided by Mr Bemerd during 
the election campaign but had 
made the proper declaration to 
electoral officers. 

The report followed a series 
of detailed allegations in other 
newspapers centring on Mr 


facing new allegations 

Mellor* s affair earlier this year 
with Ms Antonia de Sancha. 
Friends of the Heritage Secre- 
tary, who this week said he 
had no intention of standing 
down, said the latest allega- 
tions were part of a circulation 
war in the tabloid press. 


UK galleries seek winning ticket in lottery 

The National Lottery starts in 1994. Antony Thoracroft reports on its impact on arts funding 


T HE Museums and Gal- 
leries Commission yes- 
terday matte a plea for a 
generous share of the income 
from the new National Lottery 
Mowing its official launch in 
1994. ' 

A 60-page booklet, “Museums 
Matter”, sets out a national 
policy for the UK's 2JM0 muse- 
ums, stressing their artistic 
and commercial importance. 

The Commission is putting 
its case to Mr David MeUor, the 
Heritage Secretary, ahead of 
similar lobbying proposals 
from the Arts Council and the 
Sports CounriL 
Mr Peter Longman, director 
of the Commission, said that it 


could sensibly spend £2S0m a 
year of the L ottery m oney for 
ten years on improving muse- 
ums. 

Since the total disposable 
income from the lottery is esti- 
mated at £500m a year the 
Commission is obviously set- 
ting. out an optimistic negotia- 
ting position. 

But Longman believes that, 
over a decade, the national 
museums need a £lbn Invest- 
ment to maintain their deter- 
iorating, mainly Victorian, 
structures; that the under- 
funded local authority, univer- 
sity, and independent muse- 
ums require a similar sum; 
while £500m is required to cre- 


ate endowments for important 
priv ate museums such as the 
Dulwich Art Gallery and 
Charleston firnnhnuKB in Sus- 
sex, the flhrtnp of the Blooms- 
bury Group. 

Museums currently cost 
national and local government 
just over £400m a year in sup- 
port, with two thirds of this 
inv estment gn*ng to the nine- 
teen national museums, such 
as the British Museum, the 
National Gallery, and the Tate. 

But museums attract 74m 
visitors a year, (Including 17m 
overseas visitors), more than 
the theatre and professional 
football matches combined. 

The Museum and Galleries 


Commission has grown in 
influence and importance in 
recent years. 

In 1982 it had a revenue of 
£700,000. It now receives £9m 
from the government and 
would expect to have the task 
of distributing the museum 
world's share of the Lottery 
money. 

The Commission pinpoints 
three areas for special govern- 
ment attention. It seeks to fix 
realistic components for muse- 
ums in the Standard Spending 
Assessment figures given to 
local authorities. 

At the moment, unlike 
libraries, local authorities in 
England and Wales do not 


have to support the museums 
in their area. 

The Commission also wants 
a review of the funding 
arrangements for university 
museums, which are suffering 
badly from the cutbacks in uni- 
versity grants, and the estab- 
lishment of endowments for 
private museums with impor- 
tant collections. 

In the short term the Com- 
mission is seeking a £25m 
annual increase in the state 
museum purchasing grants, 
which have remained frozen 
since 1985. 

This should ensure that no 
work of art of national impor- 
tance disappears overseas. 


Britain in brief 



Fowler raises 
concerns on 
EC identity 

European Community 
governments should pay more 
attention to public concern 
that national identities are 
under threat, the chai rman of 
the Conservative Party told 
members of the European Par- 
liament 

In a speech in London to 
MEPs of the European People's 
Party, the centre-right group. 
Sir Norman Fowler said that 
people wanted "a Europe 
which accords with their inter- 
ests and does not trample over 
their traditions and national 

identities’’. 

Sir Norman seized on the 
statements this week by Mr 
Bryan Gould and Mr David 
Blunkett - leading members 
of the opposition Labour party 
- which raised the question of 
revaluing the pound. Labour's 
attitude to vital issues affect- 
ing the fature of Europe was 
Increasingly "shambolic and 
confused", he said. 


Virgin rail plan 
near collapse 

Plans by Mr Richard Branson’s 
Virgin Group to start an exper- 
imental inter-city train service 
in competition with British 
Rail appeared to be on the 
verge of collapse. 

Mr Branson said it had 
emerged during talks with BR 
that the charges likely to be 
imposed by the corporation 
would be too high for the Vir- 
gin service to be commercially 
viable. 


Banks warned 
on shareholders 

Mr Brim Pearse, chief execu- 
tive of Midland Banl , has 
warned that banks and t nnpa- 
nies should be careful t j bal- 
ance the pursuit of rewards for 
shareholders against other 
goals. 


In a seminar for the Char- 
tered Institute of Bankets he 
said, “The relentless focus on 
financial performance places a 
high value on the pursuit of 
shareholder value as the dom- 
inating factor in business 

mana gement." He warned that 

this “can bring dangers If 
shareholder value is over-ac- 
centuated". 


Irish bank 
cuts workforce 

Allied Irish Bank, the largest 
Irish banking group, has cut 
its UK workforce by nearly a 
fifth. Last year AIB’s 35-branch 
UK operation made pre-tax 
losses of £43m, since when it 
has been struggling bard to 
reduce its costs by falling back 
on its core activities. 

Mr Niall Gallagher, AIB head 
of planning, said the bank was 
cutting 220 jobs across the 
board, but support and con- 
sumer services at its Uxbridge 
offices would be especially 
affected. 


Forces may 
get hovercraft 

The Ministry of Defence plans 
to revive the use of hovercraft 
after abandoning them in the 
1980s. It is inviting tenders for 
up to four diesel-engined hov- 
ercraft to start service with 
the Royal Marines by the end 
of next year. 

Main UK contenders for the 
contract, expected to be worth 
about £lm, are Griffon Hover- 
craft, which has recently 
clinched export deals for Swe- 
den and Thailand, and 
Slingsby Aviation. 

Harrods for 
Singapore 

Harrods, the Knightsbridge 
department store, is to open a 
“signature" shop carrying a 
representative range of goods 
in the Japanese Takashimaya 
department store due to open 
in Singapore next August 

Over the past seven years 
Harrods has been steadily 
expanding its international 
operations - particularly in 
the far east - mainly by 
means of joint ventures run- 
ning shops-within-shops. 

The 4,000 sq ft Harrods store 
in Singapore will be part of a 
new development at Ngee Ann 
City, Orchard Road. 
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(To talk business to 300,000 influential Russians, call +44 71 873 4263) 

From October, the Financial Times, in partnership with Izvestia, Russia's leading quality daily, will 
produce ’Financial izvestia’. A weekly 8-page newspaper, ir will accompany Izvestia and be printed on the 
FTs distinctive pink paper. 

Financial Izvestia will feature the week’s key Russian and international business and economic news. 

It will be essential reading for the 300,000 izvestia subscribers and readers in and around Russia's 
commercial centre, Moscow. 

To find out more about advertising to these influential people, please contact Ben Hughes at the 
Financial Times.on +44 7 1 873 4263 or fax +44 71 873 3428. 

No Financial Izvestia- no comment. 
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A better way to live and work. 
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THE PROPERTY MARKET 


The first shots have been fired in a battle to boost the 
image of London Docklands, writes Vanessa Houlder 

Seconds away. . . 


I n the right hand comer stands 
Knocker, a own who buys his 
Christmas cards in the Janu- 
ary sales and thinks Concorde 
should never have taken off. Facing 
him is Docker, who believes the 
Channel Tunnel is a good idea, even 
if it only means that you get a bet- 
ter croissant, and that an office is 
not just space, it is a “wavelength". 

The battleground is London Dock- 
lands: Knocker wishes it were never 
built; Docker welcomes every penny 
spent on it. Round one got under 
way this week. 

Knocker and Docker are the char- 
acters in a quirky advertising cam- 
paign launched this week in 
national newspapers aimed at beef- 
ing up the image of London Dock- 
lands. After the battering docklands 
has received in the past year - the 
collapse of Canary Wharf and thou- 
sands of square metres of office 
space awaiting tenants - it needs 
this shot in the arm. 

The campaign has been greeted 
with as much derision as acclaim. 
Admirers conceded that it would be 
hard to Identify with either stereo- 
type. If anything. Knocker, the 


rational, thrifty and conservative 
dullard, is more in tune with recess- 
ionary Britain than his trendy, cav- 
alier counterpart 

But D'Arey Mas i os Benton & 
Bowles, the advertising company 
which created the campaign for the 
London Docklands Development 
Corporation (LDDC), thinks the 
advertisements will help overcome 
the prejudice surrounding dock- 
lands. More important, the £800.000. 
four-week campaign is designed to 
attract the attention of businesses 
considering relocation. 

“All we can hope to do is to get 
people to open their minds. I think 
we have a neat way of pricking peo- 
ple’s consciences .” says Mr Graham 
Hinton, joint chief executive of 
DMB&B. Ironically, the company 
has had problems in persuading its 
own staff about the merits of its 
planned move to Canary Wharf. 

The Docklands campaign is per- 
haps the most prominent of several 
new property marketing drives to 
be launched fhfg autumn. 

Property marketing became big 
bumness in the buoyant late-l980s. 
Marketing a property once involved 
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producing a simple brochure and 
placing an advertisement in a trade 
magazine. In the mid-1980s this 
gave way to lavish launches, elabo- 
rate brochures, hoardings, radio 
advertising and extravagant “free- 
bies". Agents were - and some- 
times still are - enticed to recep- 
tions with the promise of free 
whisky, shirts and televisions. 

But with the industry reeling 
from the effects of recession, the 
pendulum is now swinging bade to 
more austere ways. At a time of 
financial stringency, the effective- 
ness of marketing - and the thou- 
sands of pounds spent on launches 
and advertising - has rarely been 
under greater scrutiny. 

As a result, developers are cutting 
back their advertising budgets and 
increasingly relying on agents to 
market their building. “In the hey- 
day, developers would spend £1 a 
square foot on marketing," says Mr 
Charles Okin of Edward Charles, a 
West End property agency. “It is 
now down to half that" 

Today, property owners are not 
even convinced they Deed to adver- 
tise to attract tenants. MBPC, for 
instance, argues that in the current 
state of the market, companies 
which are looking for new premises 
do employ agents. Since the agent’s 
job is to know which property is on 
the market, advertising is often an 
avoidable expense. Many other 
landlords believe that since they 
already pay agents to market their 


The 
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properties, there is no reason why 
they should duplicate efforts by 
do in g their own marketing. 

The marketing specialists, not 
surprisingly, reject this viewpoint. 
“The developers who are stopping 
marketing are shooting themselves 
in the foot." says Mr Rob Gilbert of 
Gilbert Doyle, one of Europe’s larg- 
est property advertising agencies. 

He argues that not all potential 
tenants employ agents. Moreover, a 
landlord who relies on his own 
agent to market bis property may 
receive a poor service because 
agents often have dozens of proper- 
ties on their books - all of which 
must be marketed. 

The core of Mr Doyle’s argument 
is that marketing costs relatively 
little compared with the costs of 
keeping an office block empty. 

Landlords, of course, are only too 
aware of this. But that does not 
diminish the challenge for the 
agents, marketing, public relations 
and advertising specialists in per- 


suading property owners that they 
can secure tenants. 

It is a sign of the times that none 
of these specialists can be too boast- 
ful about their efficacy. After all, 
skilled marketing cannot overcome 
deficiencies in file product or its 
location. 

In Docklands, for ins tanc e, every 
advertising strategy has been tried 
and found to be Hawed. At one end 
of the scale there are brash adver- 
tisements about the cheapness of 
premises; Wyn-Ro Investments used 
such tactics to market South Quay 
Plaza last year. At the other end of 
the scale is Canary Wharf; which 
employed senior figures from adver- 
tising and banking who still found 
it difficult to attract tenants. 

Specialists point to some basic 
guidelines when marketing a prop- 
erty. Most fundamental is that prop- 
erties need to be in their best condi- 
tion when being viewed. 
“Inspections are like gold dust You 
can't waste the opportunity," 


says Mr Charles Okin. 

Another important point Is to 
play on the building’s merits. If a 
building is architecturally or envi- 
ronmentally distinguished, this 
should be emphasised. Landlords 
should also employ direct methods 
to reach potential t e n a n ts, bypass- 
ing their agents. “More and more 
we are trying to get directly to ten- 
ants,” says Mr Rob Gilbert of Gil- 
bert Doyle. He suggests that bro- 
chures, letters and research 
findings should be sent directly to 
managing directors of companies 
looking for new premises. 

A more subtle if less well-target- 
ted approach than sending out junk 
mail is enticing potential tenants to 
see the building on another pre- 
tence. 

Drama, exhibitions and even wine 
tasting are common baits. One 
example is the National Museum of 
Cartoon Art, which opens its first 
exhibition next week in a 19th cen- 
tury office block owned by Lynton, 


the property arm of BAA. As well 
as attracting possibly influential 
people to the building, there Is a 
“feel good, altruistic” message 
about benefitting the arts, says Mr 
Iain Taylor of Hudson Sandler. Lyn- 
ton’s publicity adviser. 

Another tactic, this time for 
Imry’s building in Grosvenor Street, 
is wine tasting in conjunction with 
Grants of St James, the up-market 
wine seller. "It is important that the 
invitation comes from Grants of St 
James," says Mr Taylor. He says the 
costs of such an event are compara- 
ble to placing an advertisement in 
the trade press, but generate 150 
viewings at a stroke. 

It is hardly a surprise that land- 
lords should be cynical about mar- 
keting; but at the same time they 
know they cannot Ignore iL As Lord 
Leverhulme. founder of consumer 
products group Unilever, once 
famously remarked, half the money 
spent on advertising is wasted; the 
difficulty Is knowing which half. 
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POWER STATION SITE 

adjacent to Farnborough Airfield, 

Hampshire 


FREEHOLD / LONG LEASEHOLD SALE 
UP TO 4 ACRE DEVELOPMENT SITE . 
EXCELLENT LOCATION 
EXISTING CONNECTIONS TO NATIONAL GRID 
SYSTEM FOR UP TO 200 MW STATION 
REGISTRATIONS OF INTEREST REQUIRED 
FROM PROSPECTIVE POWER STATION 
DEVELOPERS / OPERATORS 


A DRIVERS , 
V, JONAS 

1 071-191 9731 

BpKjIct Squanr How London MIX SM 

All Enquiries: Ret: JSM / SCL 


FAREHAM, HANTS 

Prime development site adjacent 
junction 11 M27 

6.04 acres (approx) 

Outline planning permission 
34,000 sq ft B1 offices 

Freehold for sale 
All enquiries 


Chesterton 

0703 233303 _ 

A:,.:.vn House 2c 2~ Care'-: C 
Southarr.pton SQ f 2E3 


IN THE HEART OF 

GENEVA 


To let: Prestigious 
Building 4700m 2 
ideal for 


banking premises 

For information: 

GERORWCE^ 1206 Geneva 
?. iue fiobert-de-Traz TOL 022/347 55 44 Fax 022/347 61 50 
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RING 
DAVID ROGERSON 
NOWON 
0952-293262 



Shropshire 

Designed for 
Business 


HEALTH RESORT APT. 
HOTEL 

owCtttk NmcdiwmHa. Am 
ABgfa,10Cfcffl Mu thwcttof Munich. 
39 Apt-, now hniirimg. coropl 
fafacd, for 13.8 ruEor DM 

MODERN BUSINESS HOTEL 
m fc*»Aft [ «dy20 nritiiflr«lm niha 
new upon. 1 10 roans, wah compile 
for 1 5 mUBoii DM. 

APT. HOTEL 

In historic nra of N&mbeg. new 

balding wah 45 Apt with eompta 
facilities, for 12.6 miHloti DM. This is 
■ prime nOcrf Hcwe vx ftttfeel 
Mgfctaing Agontnr, Willnfento 13. 

Wiat w fcn (Gcmnay) 
Rnxc +49-611 -422926 or 808091 


On iheinsiructumsafTesca Stores Ltd 

ALDERSHOT, Hants 

1. DIY site: 3.88 acres - Town Centre 

Consent for 35,000 sq ft plus Garden Centre 

2. Residential Site: 244 acres - Edge Town Centre 

Consent for 63 sutler units 
Adjoins New Tesco Superstore 


FREEHOLDS FOR SALE 
AS ONE LOT 
Offer by 16 October 1992 


VAIL- WILLIAMS 


0784-243561 


ON BEHALF OF 

COLG ATE- PALM OL!\ E ESPANA SA 

MADRID 

N-U MADRID 
BARCELON A HIGHWAY 

FOR SALE 


Modem Production/Distribution 
facility and offices with ^ 

expansion land. ^ 

16.000 nr MODERN 
ACCOMMODATION 
ON SITE OF 
1 3 H ECTAR ES 


FOR SALE 

A SUPERB 4 STAR HOTEL 
ON THE FRENCH RIVIERA 
EXCELLENT LOCATION 
8kms FROM 
MONTE CARLO 
PLEASE CONTACT: 

M. BOUVERET 
FAX (33) 1.47 66 75 IS 
TEL (33) 1.96 92 48 88 


THE 

GUIDE TO 
UK 

PROPERTY 


Publication date - 
Friday 9th 
October 1992 

Copy deadline - 30th 
September 1992 

This survey will be 
printed in tabloid 
format and will 
provide in depth 
analysis of 
commercial property, 
ranging bom an 
overview on 
Business Parks 
through to property in 
the Midlands, London, 
Scotland 
and Yorkshire. 

For editorial synopsis 
and advertising 
details, please contact 
Wai-Fung Cheung on 
071 873 3574 
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PRAGUE OFFICES 

300 sq m. 

Excellent condition. 

Inside parking. 
Underground station 
close. Wenceslaus 
Square twenty minutes. 
Good area. Competitive 
Tent Contact Jan Skoda 
Prague phone 738105, 
fax 743692. 


Exceptional Values 
On Premier Properties 
Being Offered For Sale 
By Sealed Bid 


Commercial Properties 
In Texas, California, 
Colorado and Louisiana 

‘ Apartment Complexes - Office Buildings 
■Industrial Facilities • Investment & User Land 

■ Retail Centers • Ranch Land 

• Special Use Properties 

-BID DEADLINE OCTOBER 15, 1992- 

Selectfve Financing Options On Specified Properties 

Call For Catalog 
1 - 214 - 369-0931 

Or Fax Request And 
Credit Card Number To 1-214-369-1357 

Catalogs Ody Avaflable By Expedited Delivery 
Charged to MasterCard or Visa 

A Joint Venture Of 

NEWMARKET GRUNMAH COLE 
THE COLUNS COMPANY 

Lock IkK 702 ■ 10440 North Central Boiressuay • Oaflas, Texas 7S231 ■ USA 


QUEEN ANNE 
ST. Wl. 

Elegant restored office 
buildings to let. 2350 
Sq.Ft. or 4500 Sq.Ft. 
Parking available. Leases 
from 3 to 20 yrs. Rents 
from £21.40 p.s.f. 

Meflert A Harding 071 499 0866 
(RefNDC) 


16,800 acres 
Was earn Central, North Carolina 

Mountain Streams with several 
having waterfalls. Timber consists of 
cruise value of six hundred seventy 
five defers per acre. Species centrist 
of yellow & white pine, while S red 
oak, ash. poplar, cucumber. 
msQnoSa. hickory & other hardwoods. 
Priced at only S 750.00 per acre. 
Principals only cal D-SOO-89-i 154 (24 
hr*). Or lax 615-449-7604 US 


CONTRACTS & TENDERS 


& Treuhandanstalt 


Within the framework of 

HOLIDAY ENTERPRISE WASSERLAND 

on property of the “SaBnftz Fang-, Verarbeftungs- und Hafenbetriebsgeseflschaft IL." 

located on the Baltic Sea islands of Rugen and Usedom, the Treuhandanstalt is offering various 

Operating Divisions forsete. 

Purchase requires creation of Jobs in the field of tourism. 


The Treuhandanstalt has developed a concept geared toward touristic use of the properties on the 
grounds of the "SaBnftz-. Fang-. Verartoettungs- und Hafenbetriabsgesellschaft iJL" which is available for 
purchase. The concept HOLIDAY ENTERPRISE WASSERLAND has designated that the seaside properties 
be used for a variety of holiday accommodations and gastronomic establishments. 


The Properties and Areas 


StahJbrode - 13,701 m', unpaved and unimproved 

B rounds. Excellently suited to establishment of a 
otel and restaurant enterprise. 

15 jobs to be retained or created 

Dranske - the area covers 15.664 m» direct on the 
Wieker Sodden. Ideal for developing a sailing 
school and rustic holiday lodgings. 

10 Jobs to be retained or created 

Sa&nitz - property 3,464 m*. is at present improved 
with garages and a barrack. 

Viktoria-Haus ■ property 5,799 m*. improved 
with a three-story villa in baroque style (ocean 
view) and an annexe. 

Excellently suited to joint use in business, seminar 
and training tourism of exclusive calibre. 

46 jobs to be retained or created 

SaBnrtz - Strandhotel- built in “White Spa 
Arch rrecture“ -style, sat on 492 rtf direct on the 
promenade. 

Suited for use as hotel and inn. 

15 jobs to be retained or created 

Sa&nitz - Nordhotel - in the center of town on 6,723 m* 
large property. Built in 1955, area 1,320 rtf. in 
excellent structural condition; 61 rooms, 157 beds, 
170 restaurant/bar sea tings. 40 employees; 
could be converted to a four-star hotel. 

40 jobs to be retained or created 


Mukran - the former holiday facility is positioned as 
a bungalow settlement with solid working quarters 
on an area of 29,120 rtf in the middle of a wood 
and 800 m from the beach. 

It is very well suited to operation as a child and 
family orientated holiday resort 
10 Jobs to be retained or cre a t e d 

Gager - the waterfront property with 4,881 m*. for 
the most part unpaved, is predetermined for use as 
a yacht and ferry landing with gastronomical 
furnishings. 

10 jobs to be retained or created 

Kartshagen - the area on offer (4,062 m 1 ) 
with a production hall end connected multi-story 
administration building is located in the middle of 
the Karishagen fishing and harbour grounds. 
Excellent built volumes and protected location In 
inner harbour on the Peenestrom (direct access to 
the Baltic Sea). Ideal as sailing center with 
winterproof berths and repair station. 

15 jobs to be retained or created 

Lieper Berg - located on the Usedom "Ueper 
Winkpl" peninsula. Near the Garz airport with 
existing air traffic connections to Berlin. 

The 76,230 m’ large grounds offer best conditions 
for the construction of a nature setting "bio health 
farm" and the establishment of a “eurocamp". 

40 Jobs to be retained or created 



The recommendations have been conceived so 
that they can be applied to general purchase or 
within teh framework of a combine severance for 
individual apllieents. 

Invest in the new 
federal states of Germany. 

Take advantage of a ready developed 
company or divisions thereof through 
the purchase of this company. 

Qualified labor in the region is available 
to help your business develop 
productive companies. 


In the case of all divisions it is 
expected that current employee 
positions be maintained and new jobs 
immediately created. 


Further information about bid submission 
can be obtained from the Treuhandanstalt 
DIrektorat U4 A, Telefax: 46-30-31 54-15 58. 


For property inspection appointments, please contact Mr. Stiller, telephone: SaBnltz / 69 101 


Ciasng date for aD bids: 

15 October 7992, 12.-00 p.m., room 3207 at the 


^ Treuhandanstalt 

Diretaorat U4 A 

Leipziger StraSe 5-7 • 0-1080 Berlin 
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TOKYO 


“ At the most power- 
ful: of all power 
lunches, . the 
monthly gathering: 
of the 29 Mitsubishi 
group heads, the 
l. fare is often humble 
•’•"curry rice" a gent- 
•" V ly-spiced, dun-col- 
oured "dish Which is also the staple 
of the. average office worker in a 
hurry. 

The KinyokaL as the Mitsubishi 
meal is called, reflects the general 
restraint exercised by the Japanese 

executive at lunc h ti m e, when few 
deals are dose and- the emphasis is 
on quick and sober consumption. 

Such modest daytime habits are a 
source of frustration for those for- 
eign competitors who bope that lux- 
ury and decadence will undermine 
the Japanese work ethic. 

But while there may be no wine 
bottles on the table at lunch, after 
dark the picture is very different 
for Japanese business people do 
thetr best networking at night In 
the evening there will be as much 
beer, sake and whisky as the body 
and expense account can bear. 

Relationships- will be lubricated in 
exclusive clubs alter dinner guests 
have, been jollied in the private 
roams -of traditional-style restau- 
rants. With important decisions 
often requiring' the approval of 
more than one executive, the back 
rooms allow the company the space 
to seat all who must reach a consen- 
sus. 

The real entertaining - not the 
novelty sampler presented to most 
visitors - tends to be aimed at ser- 


Chewing over the 
expense account 

In the latest of our series on power lunching around 
the world, Robert Thompson finds restraint and excess 


vicing already-established links and 
making a contact aware of an 
impending deal. Indeed, the deal 
could even be done with a knowing 
nod between courses. 

However, there are some signs 
that the current lavish enter taining 
could be under threat These are 
supposed to be tough times for exec- 
utives who are taking ritual salary 
cuts to express their grief for plung- 
ing profits. Dai-Ichi Kangyo. Japan's 
largest bank, announced recently 
that directors would take a 5 per 
cent drop in pay, but an nnkinder 
cut was the 20 per cent reduction in 
the entertainment budget 

For a top manag er in Japan, a 
chauffeur and fat expense account 
have always been the expected 
rewards for 35 years of dutiful ser- 
vice, particularly given that many 
executive salaries are, by western 
standards, modest But now, if the 
anecdotes of bar owners are to be 
believed, instead of drinking at two 
or three different dubs in an even- 


Menu 

Eel on rice 
Pickled vegetables 
Cold omelette roll 


Shredded cabbage 
Clear soup with eel liver 
Green tea 


mg, managers are restricting them- 
selves to just one venue. 

Back at the Mitsubishi lunch 
table, even in the bleakest times the 
group's presidents could probably 
have champagne with their cuny if 


they demanded it But they appear 
genuinely more content with a cup 
of green tea or a weak coffee. 

A secretary charged with arrang- 
ing the Mitsubishi lunches explains 
that the food is supposed to be con- 
sumed within 30 minutes, giving 
the executives about an hour to 
divide up the world's riches. But if 
participants are to be believed, the 
talk Is as innocuous as the menu, 
for they say they are more likely to 
listen to a lecture or discuss the use 
of the Mitsubishi logo than corner 
markets or create cartels. 

Says the secretary: “They don't 
like me to order food that’s difficult 
for them to chew. They generally 
prefer something warm. They may 
have a bowl of noodles or rice with 
raw fish or sandwiches.” 

In most Japanese offices on most 
days, the lunch of champions comes 
in a lacquered box with quaint little 
compartments. The centrepiece of 
this boxed lunch, called an obento, 
could be strips of eel, sushi or a 




Modest lunchtime hab»B give way to extravagance after dark, when the Japanese do their best networking 


rissole, livened with shredded cab- 
bage, pickled vegetables, a slice of a 
sweetish omelette, rice and a small 
pile of cold spaghetti. 

If a meeting is destined to drift 
into lunchtime, a Tokyo obento spe- 
cialist such as Yumeya or Hisago 
would be called, and the lacquered 
boxes delivered on the back of a 
motorcycle. For guests, perhaps 
Y2.500 (£10) would be the appropri- 
ate amount to spend, while the 


desk-bound worker ordering his or 
her own would probably opt for a 
cheaper version with more rice and 
less substance. 

Ta fc ashl Taniguchi. manager of 
the Yamamaru restaurant, a favour- 
ite among business people who eat 
oat offers set lunches ranging from 

Y1.200 to Y3.500. 

He says one consequence of eco- 
nomic downturn is that bills are 
being split reflecting the suppos- 


edly lower ceilings on expense 
accounts. 

The National Tax Agency 
reported that expense account 
claims last year rose a record 13 per 
cent. The agency's report early next 
year will prove the best guide to the 
success or otherwise of the cost-cut- 
ting campaign on the feverish even- 
ing entertaining that companies feel 
is necessary for the cementing of 
long-term business relationships. 




Christopher Lorenz looks at the pros and cons of one of the most powerful corporate concepts 

Why diversity is a dirty word in some circles 


The principle that 
a diverse portfolio 
of investments is 
the best hedge 
against bad thnea, 
for companies as 
well as for Indivi- 
duals, is as old. as 
the hilla. But so, 
at least in the cor: 
porate world, should be the recog- 
nition that d iver s ity can be danger- 
ous. It is now more than a decade 
since a string of research studies, 
at the Harvard- Business School 
and elsewhere, began to demon- 
strate conclusively that most diver- 
sifications fail - especially those 
which are not related (or only dis- 
tantly so) to the company's “core” 
activities and skills. 

Hence, in part, the drastic purge 
of past diversifications which most 
companies have carried out in the 
past few years. .For the majority of 
them, diversity is now out of fash- 
ion. Focus is the new watchword. 

So it was quite a surprise late 
last month to read a statement 
supposedly made by the chair man 
of WJL Smith, the British retailing 


group which, in the face of deep 
recession, has just produced a 
remarkable 27 per cent rise in 
animal profits. “Chairman attri- 
butes result to wide diversity of 
group activities," it read. 

What the man said was rather 
different But more of that later. 
The reality is that diversity has 
come close to being a dirty word 
within WJL Smith. This is not sur- 
prising, since it has spent much of 
the past year reducing Its diversity 
by the sale of several peripheral 
bat problem businesses which it 
built up in the 1980s. The most 
peripheral one which still remains. 
Its do-it-yourself joint venture with 
Boots (called “Do It AD"), is caus- 
ing considerable problems. 

The “d-word" has cropped up 
several other times in the past 
week, notably in commentary an 
tile results of Williams Holdings, 


the UK engineering-to-building 
products combine, and IMI, the 
engineering group. To confuse 
matters further after the W.H. 
Smith mlnmri fnrB tenrihig , the word 
was used positively to explain why 
their 1982 profits are running bet- 
ter tha n som e people expected. 

With BTR, one of Britain's lon- 
gest-snrviving exponents of appar- 
ent diversity, reporting yesterday, 
the time is ripe for clarification of 
what people mean by diversity 
these days - or, rather, what they 
should mean. 

Bade In the expansive 1960s. the 
word was used more or less synon- 
ymously with the term “unre- 
lated”. But then the business 
school boffins got to work and 
divided diversity into two types: 
that which Is “related” to one’s 
“core” business (another piece of 
decidedly elastic jarguu), and that 


which is “unrelated”. WJL Smith’s 
diversification into recorded music 
retailing was related to its core 
book, newspaper and magazine 
retailing business, whereas its 
moves Into TV and travel were 
more or less unrelated. 

D uring the late 1970s and 
early 1980s, there was con- 
siderable progress towards 
understanding what, if it was to 
have any meaning, “relatedness” 
involved. It was applied to three 
facets of a diversification: product, 
technology, and geography. 
Studies aplenty during the 1980s 
showed that if a company’s diversi- 
fication was wnralated tO ItS exist- 
ing businesses on more than one of 
these three counts, it was danger- 
ously risky. 

Though most conglomerates 
crashed or unwound themselves in 


the 1980s, a handful continued to 
thrive, notably Hanson and BTR. 
The reason for this puzzled the bof- 
fins until a couple of them (plus 
some blight consultants) came np 
with the answer. It was that 
though the products, industries 
and technologies of many of the 
businesses owned by snch con- 
glomerates were unrelated, there 
was a close relatedness (or “focus”) 
in the type of managerial “parent- 
ing” which the businesses required 
from group HQ. 

Thus Hanson has been less 
diverse than it looks. It has con- 
centrated on mature, low-technol- 
ogy, short-cycle businesses which 
are not very capital-intensive. 
These are most suited to Its natu- 
ral hands-off parenting style - 
which the academics call “finan- 
cial control”, as opposed to the 
“strategic control” or “strategic 


planning " styles of more Interven- 
tionist head offices. BTR has oper- 
ated a somewhat similar approach, 
though for “low-technology" read 
“lowish". 

In the last 13 months, however, 
both BTR and Hanson have con- 
fused their proven roles as focused 
corporate parents. BTR has 
announced the intention of encour- 
aging what it calls “the cross-flow 
of knowledge" between businesses 
- an approach which needs more 
head office intervention, as well as 
more Inter-business communica- 
tion, than BTR is used to provid- 
ing. In other words, it requires a 
pretty unrelated type of parenting. 

BTR has also said It intends to 
trade businesses more readily than 
in the past - which, on several 
grounds, may Interfere with its 
“business cross-flow” objective. It 
also means behaving more like 


Hanson. Meanwhile the latter Is 
moving In the opposite direction 
by declaring an Intent (at least In 
the US) to become less of a trader, 
and Instead expand its “core busi- 
nesses” - a role at which the 
famous Hanson skills are, at best 
unproven. 

By contrast with this confusion, 
W.H. Smith has become crystal 
clear about the role its head office 
should play and the type of busi- 
nesses to which it really can add 
maximum value. What Its chair- 
man actually said a fortnight ago 
was three things: that the group 
had become more focused In the 
past year or two; that it had drawn 
strength from the relative 
“breadth” of Its retailiiig portfolio; 
and that there were still plenty of 
scale benefits to come Gran shar- 
ing distribution and other systems 
between its businesses. 

In such a context, “breadth" 
means something quite different 
from “diversity". To coin a risky 
pun, Wk Smith may have a thing 
or two to teach BTR and Hanson 
about the dangers id trying to “do 
It all". 
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KLEINWORT BENSON 
SECURITIES 

“An outstanding opportunity for an 
ambitious quantitative analyst” 

Kleinwort Benson, one of the leading UK integrated securities houses, is 
looting to add an Equity Quantitative Analyst to Its existing research team. 
This position has arisen due to their commitment to fundamental and 
strategic research as they are developing new products to complement 
their existing highly rated quantitative research output. 

The role will initially be to concentrate on the UK but will expand into 
global investment strategy, as well as stock and sector quantitative 
research. The successful candidate must have the ability to use different 
disciplines to arrive at recommendations. 

We invite approaches from computer literate, mathematics related 
graduates with at least 2 years relevant practical working experience. For 
an initial confidential discussion please contact Juliet Pegler at 20 Cousin 
Lane, London, EC4R 3TE. Tel: 071-236 7307, Fax: 071-489 1 130. 



STEPHENS ASSOCIATES 

SEARCH AND SELECTION SPECIALISTS IN SECURITIES AND INVESTMENTS 


BUSINESS DEVELOPMENT MANAGER 
- City Based - 

Legal it CiL-ncra! Investments is one of the City's leading fund management 
houses and provides a wide range oF investment services for external clients. 

Hie marketing function is responsible for the development and retention of the 
business lxi.se (primarily UK pension funds). Business growth has created an 
additional role to promote Legal 41 General Investments' services. 

The successful candidate is likely to lx: a graduate and highly articulate, with an 
excellent knowledge of the corporate pension fund investment market. 

'Hie position oilers an attractive salary, car. non-contributory pension scheme 
and Hi TA- 

Applicanis who 1 relieve they possess the requisite skills and experience should 
send a comprehensive curriculum vitae (including remuneration 
details) to: 


Miss Nicky Richards 
Assistant Personnel Manager 
Legal General Imesmiems 
bucklersburv House 
c.)uevn Victoria Street 
Hindoo f(!A BKL 


General 

INVESTMENTS 



BUSINESS FINANCIAL ANALYST. todapendani consultancy ipwWdng In 
thfl Mrospaca industry, particularly In the CJ.S. ssoki flrwxtiWwskiws ana- 
ty*L As sis ting dtams In investing, purchasing and other transactions, and 
aJwrfng tecum*** devatopnws 

•Mte, wu shedW have a solid knowledge of hwnatonal I finance and nx 

considerations, and experience in preparing presentations and minimum a 
years expenance raqttirod. Background in the aerasparelnduwy wouW to w 

asset Compensason In Bnewkh experience. 

lllfrto Box Me. AISMinnsadtiTtees, One SeudwMfc Bridge. LoodcnSEt BHL 


APPOINTMENTS 

WANTED 


FX- Senior Trader 
27 jo, Dynamic Tenn Orientated 
Flexible 4 ytstopcaeoca n&no + 

FWDBteaJd Looking lor i new 



ROOM AT 
THE TOP? 


Top level executives have to plan 
their career moves carefully. 
Connaught can help you find that 
next important job. 

Forovsra decade, our 
axperioncsd professionals have 
helped solve senior executive 
problems - quickly and 
conMmmaltf 

Blue Chip companies use 
our Outplacement services fw 
thtiitop executives. 

Top advisors are available 
lor confidential meetings to 
discuss your career. Ask lor the 
DIRECTORS SERVICE 
JZ Stole Row, London WIXl AG 
Tit 071 734 3879 Fk 071 734 2620 

EXECUTIVE CAREER SERVICES 



If you're aiming for the 
top, why not start there? 


Muy FTnudal Sevvta 
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peal dakM far thenueM*. Bottowmaigp 
candabn: 

• 1M juts' twees behind them? 

• Palma yaw on j ut irm+et performance 
al condauMa grewtiv In deftawe nf an 

tno*? 

• Hanes), claim to wvtce an auaptionally 
■ffl wsat and kDMledpeable client bate? 

Only one. Without question tie St James 
office of Hill Samuel hwdeve t aeed Sm 

TN E prime twdnes InaaJon at ptrtum tte 

UK* meet conritftnOjr NgfcecMevbif 
Hnencta) Santee* a^anhnllon. 

Emitting about u- our training, ladMw, 

support and Inoownhe product range - to 

geand to partnering yon UMitfc faffnnng 

your poenfla). Soared, and yeum be 
nxxeerfing put* far jromert. Sol with otr 
ten behind ion, jon’ll never b* working 
afane. 

So H - art ady B ■ *o» talent and anMIto 
*Mtw the imy beat Kris btninen fan lo 
offer, dost Jim tNnk about ii- talk about H. 
CUI MBs Crowe. Dfafckml Manager on 
071-222 4858. 


STOCKBROKING 
EXPERIENCE 
Unique opportunity to assist in 
running of newly established 
London office of Pic. 
Enquire: 071-628 4200 
Mr Lumsdea 


CORPORATE 
FINANCE EXECUTIVE 
SOUGHT 

U.S. based Registered 
Investment Advisory seeks 
thoroughly experienced marketer 
of U.S. eorp. placements 
principally to Insurance Co’s & 
other Financial Institutions. 7-10 
years' experience, excellent 
references essential. Superior 
compensation pkg. Principal will 
be Interviewing London- Sept 25- 
30, 1982. Successful canddaots 
to cover an Europe. Reply with 
resume and earnings history via 
lax to : Gates & Company 
212 410 4948. Air. Chairman. 
Selectees will be contacted to 
arrange appointment. 


VICE PRESIDENT, 
NON-FERROUS METALS AND 
CONCENTRATES SALES 

Inuarnaiional producer seeks 
experienced peooo for senior position 
in non-ferrous mculsfmeu! 
concentrates marketing. Excellent 
com pens* lion; requires travel. 
Applicant should have senior level 
experience in major mining, 
cammed! lira, or noa-tenoux metals 


producing nompany -Fluent English 
required. One other major language 
desirable. Relevant chemi ca l , mine r a l 

pT-ncr-sring. or mealhnycsl experience 


Write box A605 financial Time*. 
One Southwark Bridge, 
Lo n do n SE1 9HL 


SALES FORSGN LANGUAGE 

COMHUMCAHOMS - An international 
B mto M u n ooapwy has openings in to US. 
Haadquamcs in Hubugh and to European 
cCco in Anabadm far mfaa po u amd villi 3 
|eaaT w cca w dul a ipariance wdCnfl loraign 
■vgageHrmaktonunmt AppfeanlB 
must be computer Htante. They ad# be 

aBMHallL La JualL,,. ■ 

m iiiew u^ dsduot wnn«i u 


new and waring o 
story ndbewne pin ccnwnieeinm. Send CV 
trThe CaqroaUe Word. ha. 17 Wto Gateway 
Carte a Ptobugh. PA 1S222 USA fee l-Ctt- 


Portfolio Manager 


Far East Equities 


Scotland 


Our client is a major financial institution with enviable resources, 
ensuring continued new business growth through a long established 
d istribution network. 

In order to maintain superior investment performance while entering a 
growth phase, an additional Portfolio Manager is sought to take 
responsibility for Far East investments (excluding Japan). We seek a 
decisive, performance orientated candidate with strong inter-personal 
skills, a high level of commitment and a fundamental approach to 
investment He/she will demonstrate a successful track record of at 
least 3 years within equity research or management in the Far East 
sector. 

This is an important a ppointment within a highly progressive group, and 
carries a comprehensive remuneration package, including performance 
related bonus. 

Those interested should send their Curriculum Vitae (including current 
package details) to, or telephone in confidence: Richard A Fletcher, 
Managing Director, Fletcher Jones Ltd,9South Charlotte Street, Edinburgh 
EH2 4 AS. Tel (031) 226 5709. Fax (031) 220 1940. 


Fletcher Jones ltd 

Executive Recruitment 


XT 

V0LQVE 

Ax kbntowl aiding argealutiea with 



Attn: Mn-A. Stag 


INVESTMENT MANAGEMENT 
PRIVATE CLIENTS 


Dunedin Fund Managers is one of the 
leading investment management compa- 
nies in the UK with £3 billion of funds 
under management Based in Edinburgh, it 
has offices in Tokyo, Chicago and 
Montreal. 

An experienced portfolio manager is 
required to join Dunedin's Private Client 
team. Candidates should 
have a degree or equivalent 
qualification and have 
experience gained over sev- 
eral years of dealing directly 
with clients. 




DUNEDIN 

FUND MANAGERS LTD 


Candidates for this position are required to 
be articulate, numerate and able to work as 

part of an experienced and established 
team. An attractive salary, together with a 
range of benefits, is available to the right 
applicant. If you are interested in this 
opportunity, located in Edinburgh, 
please write, enclosing a CV to :- 
Colin Peters 

Dunedin Fund Managers Ud, 
Dunedin House, 

25 Ravel ston Terrace, 
Edinburgh EH4 3 EX. 


A carta 1 Middle Sort Bank nolbringaneunDent Opportunity far the fallowing 
position wHUn tv« International DMefon. 

MANAGER, INVESTMENT SERVICES 

F wi ff fic l e nuito n w si i ts* 

A Barinov or Beeoaade* Degree 

ALleeet 10 yeorv of comprebeneWebmdv an experience (nan 
Iton cBw l irmebnaal environs* 

Eaetao wallas USmafaU. 

AtleartSyaanimanagementaepariBnco. 

TtaoabfHty toeommunicBle alall loreli. 

PC toflla and know lodge of modem equilyAiond nlatlM 
todmiq BBi 

Knowledge of GulTinveatment eHentrfo li< definite pint. 

Fluency tn both written end ipoken Endiih. 

Job roopoentMUtloo In clu de: 


Mem 


■wd developing Uw dieo (nveatzamt iWiMiiw, of the 


bonk; IMi InralrtE 


Managing i ■nd developing i 


ipnditoud 


MrvkM 1 ® ag mutual fond*, brveeunenla in 

o q uHJoo or Band interest ooeoritwe in local and 
ovmeaaa market* a* wall demlivH, portfolio management 
and r e m a irii 

Organtitng accounting and lepocling syatema. 

- Enhancing rim, depth and gntfity of cBenLbf lhnwgh 

mathodita! penaiiatmi of market and Intograttoo of the 

Bank 1 ! branch network tnlo the djitributioa Qntan. 

■ Strategic pluming or marketing, human maMUWee, training, 

ejntamf and rtruetan of lie department. 

• Sopenrlatog Aairand all other operational ItanoUono. 

An excellent, compensation package will be ofTferod lo Lhe successful 
Candida la. 

Application should include current salary and benefits and sboold be 
directed fin 

The Chief Manager 
Box No. 1941 
Financial Times 
I Southwark Bridge 
London SEl 9HL 
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BUSINESSES FOR SALE 


PRIVATISATION 
GREEK EXPORTS S.A. 

ANNOUNCEMENT 

OF A PUBUC TENDER H)R THE HIGHEST BID 
FOR THE PlftAlKt-PATRAIKI GROUP COMPANIES 

GREEK EXPORT SA, orilh rgqfatend office En Attwn 
Q7 P a Mgl dfa nlap StreeU, NgaHy wpr w rttd, »snqrf»L^lno<*w* n a:Y ri& »rtltfr 46aaIL»w lOTZffO. 
flssopplHrwrttd tyartW* H of LMrJOOOm, 

ANNOUNCES 

a pdillc tmiXr fa tte hlqhert Md wto sated, I*k* i; qffew fay ONpnrchaa. M vHtafa. of fa a»fa af tie faUortnp wr uMu fes: 

1. PIRA1KI PATRAIKI SYROS SPINNING MILLS S-A-, mtfoered In Sym and cngagel In the pnAxOm ai nuns (CBttai and irtadpofyiaar 
anti eaten). It bOnonljrbaBnr of the P-Pgnwwftkli produces ntod yams. 

U b cqidpi^ wHH 24 rfav idxMiM and fKtory It In the EiitfaeniNa ana of Emnvslbi, Spsi, on seU^imcl Und SwneoP In 

are*. 

2. PIRAIKI PATRAIKI HEA PEHAMOS SPINNING MILL S A. K vIW wl » Nni Fames and angagsd In nrododng NE36 an average eanbad 
eottun yams and enall qaertfles tf cwtietf KE2740. It bn 154 ring rachlnei end 68.Z08 sptmfles. 

Th* factory b an Be J2nd Km. of the old AUwo-CaHnOi natlml read In a faxed pM of land ag^rem* In area. 

i. PIRAIKI PATRAIKI SAMOS SPINNING MILL SJL, registered ta Somes, products canted eaten jams art* <0 ring machines and 24,4*0 
Indies ki ■ Mair with an araaaf 12.626m' In the VoreUa dblrtetof the cenimaiHy ef Vadiy enaplstof M184A74m*btamu 


4. PIRAIW PATRAIKI CHAUdDA WEAVING MILL SJL, registered h ChoRdda produ 


I cotton lobrlex. The naming min b 


cvnUtraf ono af the largest In Greece ht tcrrm af looms wttf IBS Install*! Suteer 19) leans «f 68 Sufzcr 110 learns. The factory tiaa,24Snfl 
b la llw Vmnnu dteHa of ClBlkMi teWiln the WH PM an ■ plol ef lend 42^Stei > In ana. 

9. PIRAIKI PATRAIKI KARPENISI SPINNING MILL SJL. reghtored In KaipenbL prsdueas cotton canted, open end yams «Hh 64 ring 
naddnet And 432 Ndedies. 

6. PIRAIKI PATRAIKI COTTON MANUFACTURING CO. 5JL, registered In Alhetrv S Dragatsaolau Street, has Bit largest huuu aee in Greece In 
textRes ertl effects sales and pnrdoses tar account ol (b udufcaary companies on the 6m* and foreign mertets. 

7. PIRAIKI PATRAIKI PATRAS SPINNING AND WEAVING MILLS SA, re plan rd In Patras bn wrtkal spinning and wevlag ana of a sin, 
taebialogical lead and eapertbebi specialised tertfc product* that binsaal far Greece. Its splitting and weaving mills, dyeing and flntsMng, etc. 
tastaRatioos are the mfa predates) onNs on a KS-ocm plot rf bed and In faulWngs wWi a Had wham ol 713,00010*. 

gJMRAIKl PATRAIKI HEA IONIA SPINNING & WEAVING MILLS SA registered In Rea fort* produces cotton yams and fafirta In a factory 
of 92320m* aand pM 20,2ianf) on Ite earner pf 2 A. Paiugcufl and 6 Slnlosogteu streets bi Nea lonta. The factor* uses 12 PLAT 40 maddoes 
with 6,564 studies and « SULZER 153 looms as well as a Ml epOpmaot «rf prodorton support nsadtUieiy. 

Feller and man detailed data on the company's fined assets [plots of Land, buddings, machinery, etcJ as Me* as data on current nr drealating 
assets (reserves, dainty etcJ are contained In the offering numorenduroj. 

TERMS OF THE TENDER 

L Interested parties are called won to lacdwfran the liquidator the Offering Uemeraodun Of they low not alnssfy done sol and tn submit a 
swlat M n t jh r] offer in tin nntiry prihlr rrntlm n f M rfn ft-rf— up W 30th September 1992 at 12 men. The offer tote be sufeidHed ta person or 
by a legaRy authorised rqaesentathe and (he relative document of sMnnlsslon nlll be drafted. 

2. The notaries appointed ta accept the o«era are the fattening: 

a) PIRAIKI PATRAIKI SYROS SPINNING MILLS SJL: Evangel la Gcorgiau SaOldtop, U Emm. Rohfl Street Cist fhar], 

Syros, TeL 30-2*1.24439, 3D-281-26939. 

U PIRAIKI PATRAIKI NEA PERAMQS SPINNING MILLS3L: CanstenOiia Aaostaadeu VassQtau, 104 Adrian Street, 

Athens, TeL 30-1- 321.7222. 30-1. JZU 162. 

d PIRAIKI PATRAIKI SAMOS SPINNING MILL SJL: leannh Nlcofcuta KJranli, Vatby, Sonars. 

dl PIRAIKI PATRAIKI CHALKIQA WEAVING MILL SJL: lamb EKWMoa Gerogtanrfe, 22 ELVenbekm Street. 

TeL 30-221-23343. 

el PMAIKI PATRAIKI KARPENISI SPINNING MILL SJL: Irene PapadopoofauAnafloH, KarpenW, TeL 30-237-22922. 

fl PIRAIKI PATRAIKI COTTON MANUFACTURING CO. SA: Dfadtifu Constanflnsu OWtrettos, 62 Acadbnte StreeL 
{lit Heart, Tel. 3O-1-36J-5520, J0.1-36UNJB. 

ga PIRAIKI PATRAIKI PATRAS SPINNING & WEAVING MILLS SJL: Pnajorts Vasdlkru KoidcUb, 31 Patrtes & 31 
Malzonos Street, list Koort, Pains, Tel. 30-1-6-277.765. 

hi PIRAIKI PATRAIKI NEA IONIA SPINNING & WEAVING MILLS SA: Arbtondnb Dtarryskw IChafopoMes, 9 George 
street, TeL 30-1-360.4507. 

The bidtvrfll be unsealed before the above notaries on 30th Septendwr 1992 at 1230 hours vMth a legal representative of the ttorldat fa g company 
in ettodatce and an these «he have StbRdtted bids vdtMn 8w pnsciOKd thra fcatt ore aha mtlHcd tn atlmL Bids vAmtocd Inygnd the 
pwocrtnd tfana BmH tulB not be accepted or curahlei ed. 

3. The saaloL binding after* rmat dearly itete the offered purchase price, as a trfnle, of flieaswtsol the company tnd mut be aceon*»ni(d by a 
letter of gnarantee from a bank legally operating In Greece for tho amount of 250,000,000 drachm or Its equfvalent in U.S. ddlanlbr lh» 
PIRAIKI PATRAIKI COTTON MANUFACTURING GO. SJL For the ether compaefes, the amount Is 100,000,000 dracteoas separately for each. 

In the even of a idobai offer far all tha companies of the group, the lettw ol guarantee shoo Id be far 50 OJS 00,000 thacteos. 

FOR MULTIPLE OFFERS (MORE THAN ONE COMPANY OR THE ENTIRE GROUP) THE PRICE OFFERED FOR EACH COMPANY MUST 
BE INDICATED AND THE GUARANTEE MUST REPRESENT THE TOTAL AMOUNT OF THE GUARANTEE FOR EACH SEPARATE 
COMPANY. 

In the event that the bidder tavrimn tho assets for site have been anwded shodhl tafl Inhb obligation b present hbmdLat the hnfatJoa of the 
Ooiidatfcag company, and Ugn the relative co ntract uttMn thirty DO! dayioT being Invited to do so, or abide by die otter obBgadom accruing from 
this — touneemmL then the dvposlt e d guarantee h ferfotted In favour nf die liquidating company GREEK EXPORTS SJL ta cover all exposes of 
Oiyldndaidl l ino a pod . aSteeUasapyatludBrh y potla Uia HofSohhaKanyoblVjdlononttepBiloIttellaihtatwtoBlvianaKowiUiiBri 
them, or GREEK EXPORTS SJL havhtg the di a l right to condder the forfeiture as a penalty dame. In which case again It can retain the 
gmrmtee or coOect It from the guarantor hank. 

Guarantees deposited far participation in the tender are returned to the other bidders after the adMkaNan of the tenter to the Kgtesi Mddp - . alter 
the agread pordtase price has boot padd and tho act of wtttcmnL Wafted. 

4. n» Ugliest Mddsr b eonddored to be tho one whose bid ms ettahated by die liquidating coigrany and qtpraved by 51* of dte cralters » being 
fa) their test Inteeds. 

b. Hie BqnMaMr has no IMMIhy or ofalhpdlon whatsoever towanb par t ld i mds faitte tender, both with regard to ted drafting of the rotation 
report on the BMs sohmftted to ite cmftors or wfih regard to Ms proposal of the Mghert bidder. Abp, he has no HaMOty or ofaDgaitoi to 
partkfawite In Ite tender fat the event of Its earanatfon or resumptfoo, H the result should be deemsd unfavourable to their Interests by the 
iredtorv 

t. Those bddng part hi the tender and submitflng bids do not acquire any ri^R, demand or dalnv front the present au mi utenmrl and from 
participation In the tender, against the Uqofatetor for any cause or reason. 

7, Any drnigts that may artae fat the coftent assets of the companies betrve en the date uf eom w a wsn ieal of the HquMitlon and a tQu i N ca t loo of Bte 
tender, sfll hi aCfoted ooconflngly hi the Bits prices, iMrenhoflon being made vritfi tho sane method as the euahaaon of the balance riwet at 
M start of the Bipthtallon, For Hrisreusna bids must devfyfauScale the anwaithnsaen ter tames aMdainB. 

8. Tramfer expenm (taxgL stan v duty, notary and nt OTt vag or's fees, duos a n d other e upmi o for drovtag up topographical plans according to 
Law 651/77, oteJ are home by the buyer. 

Ofters concwnfatg the tobd oombw of companla In the grngi dntdd be autenihad to the notary Mr. OindMos ObnitreNos. 

Offtxs eonremfng more than me comp a ny sfacrid be ntemltted to one oltfer notaries appointed to the c i s npaul e a cu n cB i i e tl 

Far more lute r waths i, Interested parties can apply to GREEK EXPORTS SJL. 17 Panapbtfndoi StreeL Athens, Tel; 30-1-324 J1 11/5, 

Fits 30-1-323.91*5 and to the INDUSTRIAL RECONSTRUCTION ORGANISATION URO), 234 Syngroa Ave, Athens 176 72, Tet 30-1- 
9SL3224, Fate 30-1-9S6N70# and 30-1-965J285. 


SOUTH AFRICA - CAPE TOWN 

FOR SALE 

AlrConthtfOTdng/R BH gerMion Comwny 
Highly regarded in Its bdustry. bdudei modem 1250m* factory buHdb^ 
Inoarporaiing adr-cotufitiooed offices and x fuify equipped sheet-meta! and 
re f t fat H on worksho p . 

. Price £500,000.00 

| Please reply to Box A4245 

RnancUTvnes 
I Southwark Bridge 
London SEI 9HL 
ENGLAND 


ALUMINIUM 

WINDOW/DOOR 

COMPANY 

Prafitibhi niche hussm* are*. 
£lm turnover. RexUn sala 
arrangements 

Write Box A4365, Rnancaf Times, 
One Southwark Bridge, 
London SEI 9HL 
or tec 0827 830745 


AUCTIONS 


MINISTRY OF HEALTH, WELFARE & SOCIAL INSURANCE 
METAL WORKERS' PENSION FUND 
Head Office: 39 Filonos Street, Piraeus 

SUMMARY 

Of the programme for the compulsory auction of the movable assets 
of ELEliSIS SHIPYARDS SJL, in debt to E.T.E.M. 

1 hereby declare -that on Wertnasday (TO) sixteenth of September, (1992) ol the year nineteen hundred and 
ninety - two, by inpeefitton of the Fund, them wffl be a sale by auction of movables of a total value of 
4,145.788400 drachmas belonging to the debtor company aSJSlS SHIPYARDS SA in order to pay the 
Metal Workers' Pension Fund (E.T.6.NL) lor contrflwtlons, duass and expenses owed to tt amounting to two 
thousand eight hunched and sixty -five mISon, five Kindred and sbety-taur thousand, five hundred and 
sbrteon drachmas C2485, 564416)- Tho effects to be auctioned are the following: 

1). Three KRUPP travelling rdf cranes 3035 and 50 metres high worth 370.000,000 drachmas. 2}. Five 
KRUPP revoMno- head cranes worth 300400,000 drachmas. 3). Four 36-seat MERCEDES buses with 
registration numbers HY-1874, HY-1829, 81-573 and AH-2939 worth 100400.000 drachmas. 4). One 
KRUPP-ARDELT Tfaced-base, 20-metreg revolving crane with control-cabin worth 180,000,000 drachmas. 
5J- Three MERCEDES buses with regotratfon numbers HY-1974, HY-1829 and AH-2939 worth 80400,000 
drachmas. 6). One KRUPP travelling raB revolving -head crane worth 125,000,000 drachmas. TV One setr- 
floodlng floating dock No4 - CHH/1972 with a RWng capacity of 33400 dwL, fai operation, worth 

1,125,783400 drachmas. One self-flooding floating dock with a Hftirtg capacity of 20400 dwt, 2774 m. 

long, 44 metres wide and 144 metres deep, 1971, In operation, gj. ftjur KRUW 9 ftrad-base revolving head 
cranes worth 200,000,000 (fcachmas. 10). tflne MERCEDES buses with registration numbers AH-2939 
HY-1829. HY-1873, AH-2831, HY-1828, B 1-6196, BX-6486, EA-8902 and EE-3778 worth 38,000400 
dr a ch mas . 11). One VOLVO bus with registration number Bl-6078 worth 4,000400 d utch, mw. -| 2 J_ One 
self-flooding floating dock No4 CHH/1972 with a fitting capacity of 33.000 dwt worth 1,125400.000 
drachmas. 

The auction wffl lake piece at Befstena at the Etousis Base, within the premises of the debtor company 
before the staff members appointed to the auction, messrs. E fct a tNoe Amarantktos, Maria Digdakta. 
Panayiotls Koutsflaios, Fail DlmouRs, EvangeSa Pffichou - Zaharopoulou. VasiBoa Ttamouranls and 
AikataiW Skourtis-Bftstoris or thrtr legally appointed representatives, between the horn of 12 noon and 

2 p jn. of the same day. 

Nobody can take part In tha auction unless he has deposited a dra c h m as guarantee in cash or in a 
Constgnemenl and Loans hBL 

The adjudteatlon wfl be made to tha highest bidder as provided by tew. 

The highest Udder to required to pay the amount Olhte bid Into a pubfic treasury olflca within ten ( 10 ) days. 
Al expe n ses are to be boms by the highest bidder. For the rest, prevtstone In farce concerning the 
coflection of public revenues, and the cM code, are appfioabta. 

Evaluation: 4,1 45,768,000 drachmas. 

Starting bW by the state 2,017,894,000 drachmas. 

information: Mrs. Stella Voutstna TeL: 30 1412 9829 
Fax: 3014120795 


PIRAEUS, 27/S/1 992 

The Expedfflng Director of the Metalworker' Fund 
(signature) 

Constantine Rtzogtarmis 


J 


Touche 

Ross 


& 


OBtaftbleacln 

- Marta 

■ ■ »i- ■ 

iHtBnuanai 


Coach Holiday Operators 
Impact and Med 

(In Administrative Receivership) 

The Joint Administrative Receivers offer for sale the business and 
assets of Impact Holidays Limited and Med International Limited, 
n Combined turnover approximately £5 million. 

□ Site operations, including camping equipment at IS sites located 
in France. Spain and Italy. 

G Experienced office and sales teams and field support staff. 

□ Customer lists. 

G Leasehold site in Antibes, France. 

— Leasehold offices in Carlisle and Selby. 

For further details, please contact either Fraser Gray or Alan Hyslop 
at the Company offices. Tel: 0228 42100 or Fax: 0228 42080 or at the 
address below. 

39 St Vincent Place. Glasgow G1 2QQ. 

Tel: 041 204 2800. Fax: 041 221 1864. 

AdStfacd by She Iiffinifr of Ouncod AaOBoStna in England pad Wiles to airy on ImabM 


REPUBLIC OF POLAND 
MINISTRY OF PRIVATIZATION 
INVITATION TO NEGOTIATE 

Tha NUnlatar of Privatization, acting on behalf of tha State Treasury In accordance with 
Artids 23 of tha Privatization of Stata-Ownad Enterprise* Act of July 13, 1990 (tha 
Privatization Act), hereby issues an Invitation to Negotiate to all euhnbty quaUtel parties 
'mut mated in the purchase of the shares of “KrakuWo" sp. 2 0 . 0 . {"tho Company"). Thie 
invitation is for tha purchase of no leas than 10% of tha share capital and no more than 
tha total share capital of tha Company lass tha shares to be offered to tha Company's 
employees pursuant to Article 24 of tha Privatization Act. "KcakszMo" Is engaged tn tha 
manufacture and sale of mirror* and mirrored products. 

In accordance with Artids 24 of the Privatization Act. up to 20% of tha shares of tha 
Company will be offered to tha employee* of tha Company on a preferential basis. Tha 
present invitation to negotiate Include* negotiations on the option to purchase share* 
offered to the employees pursuant to this article but not purchased by the employees. 

An Information Memorandum is available, subject to signature of e Confidentiality 
Agreement, and may be obtained from Price Waterhouse - international Privatization 
Group (PW4PG) at the address below. Upon receiving a written expression ol interest, 
PW-IPG wfll send a Confidentiality Agreement to the interested parties. The Information 
Memorandum wffl provide the guidelines and timetable for preparing and submitting a 
proposal for the purchase of shares in the Company. 

Afl written expressions of interest must be received no later than S pm on September 25. 
1992. Tha Ministry of Privatization reserves tin right to extend this deadfine. but is under 
no obligation to consider expressions of Interest arid requests for the Information 
Memorandum after September 25. 

Afl expressions of interest and inquiries concerning this invitation should be addressed to: 


JAMES CHANDLER (LEWES) LTD 

(IN ADMINISTRATIVE RECEIVERSHIP) 

The Joint Administrative Receivers offer for sale 
the business and assets of James Chandler 
(Lewes) Ltd. 

The company operates as builders merchants and 
roofing contractors. 

The principal features of the business include: 

* Long established company with seven depols 
in Sussex, five of which are treehold. 

* Emphasis towards heavy-side merchanting. 

* Turnover of approximately El 9m tor 1991. 

£12m from Builders Merchants, £7m from 
Contracting. 

* Freehold head office and vehicle workshop in 
Lewes. 

For further information, please contact the address 
or telephone number below quoting the above 
company name. 

Arthur Andersen 

PO Box 55, 1 Surrey Street, 

London. WC2R 2NT 
Tel: 071 438 3773 
Fax: 071 438 3771 
Tlx: 8812711 


A/ttur Andersen a mohonsed 
by (fie msMuto of Chartered 
Accountants <n Cngland and MfitfM 
to carry on tnvesAn&ti Cosiness- 


Arthur 

Andfrsex 


Intemationai Privatization Group 

Attn: 

Mr. Nei Murdoch 

Price Weterhaum 


Mr. John Butt 

aSea Krucza 38, pokoj 713 

Tel: 

48-22-21-34-68 

00-52S Warszawa, 


4S-2-628-0281 ext 322 

Poland 

Fax: 

48-22-21-34-68 


For inquiries nor related to the glass industry. Price Waterhouse** main office should be 
contacted af. ui. Bagatela 14. QO-950 Warszawa; tel (48-221 21-54-51 or 21-83-94, or 
fax: 21-74-59. 


LEONARD CURTIS 


BY ORDER OF THE JOINT ADMthHSTHAIIVE REGRVBtS 
DAVID 5WADEN FCA & DERMOT J POWER FCA 

IN ltd MUTER OF 

HOMESTYLE MANUFACTURING LIMITED 

Offers are invited far ihe business and assets of the above company. 

• Manufacturer of fin»dandmg Bedroom & • Blue Chip customer fitf including AfVid Oder 

Lounge FwnBure. Complies. 

•Fufy equipped, single storey Freehold factory • Annual turnover loAprf 1992 of £2.2 miKon. 
of 85,000 sq ft •Current orders of approx. £200,000. 

Enquiries shodd be txkkessed Jo Gss HafdiHe afc- 
Leonard Curtis & Partners, Chartered Accounta n ts 
Peter House, Oxford Sfcrwsf, Manchester, Ml 5AB 
Tel: 061 236 1955 Fax: 061 228 1929 


FOREST PRODUCTS IN BRAZIL 

The Cbmpany owns 88700 ha of continuous land Mutiny a Const of 2&5QO 
ha. In Pinus Caribaca and Oocaxpa planted 1977 to 1982. Yields: 13 to 22 
solid nP/hajyr. Located 250 km north of Bdo Horucntt; saved by asphaii 
roads and railways. Excelled opportunities since Ibis is one of the test 
homogeneous forests not yet commuted to an end products user. 

Large potential in wood products, pulp, chips and charcoal, for local and 
export, markers- Cash flow already positive due to fust thinnings lor sawmills. 


Owners seek technical assistance to hdp further dcvt^oprocm. Sale or Merger 
considered. Write toJ.F. SoubEn. 13 Bd. P&tuc. 750 17 Pfcris, France. 


FOR SALE 

A profitable spedaSstecutraUed 

fHfiihliiw n ugMllKL 

Thii b a well est abli shed magaz i n e 
serving a high growth nwdcOLTIO 
currently £300,000 with potential to 
ioaease. Up^o-dsao mailing list, of 
9,000 and lteD marketing records. 
Mtdpali only please U Bos no 
A43SA Rnanekl Hums. One 
So n i h w a ti t Bridge. London SEI 9HL 


BUSINESS 
AND ASSETS 

Of solvent and insolvent 
companies ; for sale. 
Business and Assets. 

Tel 071 262 1164 (Mon-Fril 


mcnUITMENr MUNCY KW sale Ml 
aattMahad SpaaMalng in Ccepmat Sf*. 
Fox 34. Location* UM* to Bee A*3M 
flnaaaU Ucna*. «*• ScuOmwiK BddvK 
London SEI SHL 


LEGAL NOTICES 


te Ite Mtfhr tma bmhfty Art 1 M« 
•at- 

tatWMMia-arjata BMhrASMaLMM 
CW trm B oilnw b W 

RstimodNau 135TM5 
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Sand afaadd dathrt Sainha of ttak aacnfay 
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CONTRACTS & TENDERS 


j5I 


Treuhandanstalt 

The Treuhand Agency is offering as a whole or in part, the 

Baustoffe Porschendorf GmbH i.L. 

0-8351 Porschendorf 

in the free federal state of Saxony for sale. 


Purchase requires that at least 
100 jobs be secured. 


The company has been manufac- 
turing quarry tiles since 1957. The 
production conversion into asbestos 
free transits occurred ini 991. 

Employees: 

Skilled workers for plant engineering 
and automatic installations, 
electricians, mechanics, technicians, 
motor fitters, pipe fitters, industrial 
foremen, administrative personnel 

Area and Existing Buikfings: 

The firm operates on a total area of 
103,178 m 1 . It is divided into an old 
plant and a new plant The entire 
property is asbestos free. The plants 
are located right next to each other, 
are connected to energy and water 
supply networks end have their own 
railway connection. 

Tha property Is well suited for the 
dismantling of current production 
and offers extensive inv estm en t 
opportunities for similar businesses, 


A large-scale gravel deposit is located 

14 km distant. 

Old Plant: 

Total area: 30,000 m 1 , improved with 
a hall complex, administration 
buildings, production, warehouse 
and various annex buildings. 

New Plant: 

Total area: 73,178 m l , improved with 
a cement silo station with gas and 
oxygen storage, compressors and 
cement station, light-gauge steel 
construction hall, arched binder hail, 
production, administration and 
various annex buildings. 

Location: 

Porschendorf is located 25 km east of 
Dresden, the capital of Saxony and 
10 km north of the industrial city of 
Pima. It is easily reached from the B 6 
and B 172 federal highways and from 
the vicinity of the A 4 und A 13 federal 
autobahns. 



Invest in 
the new federal states 
of Germany. 

Qualified personnel 
from the region 
is prepared to join 
you in developing a 
competitive firm. 


Inspection dates should be arranged through Dr. Mfiller-Leydig, telephone: [03502a} 8362/8200, 
telefax: (035026) 82 20 or Prof. Wandel. telephone: [070711 621 11, telefax: [07071} 60 01 45. 


Additional Information on bidding 
procedures can be obtained from: 
Treuhandanstalt Direktorat U4A, 
Telefax: 49^0/3154-1558 or 2303. 


Deadline for ad bids; 
October 2, 1992, 12:00 a.m. 
Room 3207 atthe: 


Treuhandanstalt 

Direktorat U4 A 

Leipziger StraSe 5-7 
O-1080 Berlin 


Nomceor dowdcd Dmonro 
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KEVIN FRANCU HERBERT MAXWCLL 
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Mac Thaw iatti fln WBUaa Dm 
Oatefaaoq. afahar a* aCttn m aa fai asy 

ITa^iafabh urtfart amta. 

Thn mntffan irill hn Mil ■ !<illii»r 
raaiTTrui^j ITTinif lin ItH 
Haas l«30fa«n.nac BOO Btefarfbndyn. 
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COMPANY NOTICES 


THE ROYAL BANK OF CANADA 

US. S30CL000.0O0 Floating Rate 
Debenture Notes dua2C®5 
NOTICE IS HEREBY GIVEN Hut for 
the Interest Period commencing on 
nth September, 1992. the Notes will 
boar interest at the rate of 3 fc* 
per annum. Tha Interest payable on 
14th December. 1992 against Coupon 
No. 27 wfll be U9. $£63125 per US. 
51,000 nominal. 

Agent Bank 

ROYAL BANK OF CANAOA 
EUROPE LIMITED 


ART GALLERIES 


***™ue*M» AMO KUODUUI BanV 

SMtzartentf: Irena Form Picture Obtoct 
Scul ptur e In tho 20 th century 14.B. - 
27 J>. 1862 . OsHy lo-t? h. 


management 

CONSULTANCY 


The FT proposes to 
publish this survey on 
October 8 1992. 

It will be of particular 
i merest to tfae 60,000 
UK Businessmen 
involved in decision 
making for 

Management 
Consultancy, who read 
tb/s weekday Financial 
Times - this is more 
than any other national 
daily newspaper.* 

If you want to reach 
this important audience, 
call 

Sara Mason 
Tet 071-873 3349 
Fax- 071-873 3064 


Data 


BMRC Baxfacniim 
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TECHNOLOGY 


Gemini’s ! p 




T he More of the Gemini Proj- 
ect, an International astron- 
omy collaboration, could 
[ depend on foreign exchange rates. 
Gemini alms to be the first of a 

: new generation or large, eight-metre 

! diameter mirror telescopes nee d e d 

j to take Infra-red astronomy into the 

< jV- next mffiennimn. Two telescopes 
•in} are required to scan the entire sky 
■i andthe proposed sites are at Mauna 
Eea on HawaQ and Cerro Tololo in 
Chile.' Both telescopes should he 
operational by 2000. 

. -v Half of the SITfim (£89m) in fimd- 
- ■■ ing far Gemini has been contributed 

J*by the US, 25 per cent by Britain 
' and 15 per cent by Canada, leaving 
10 per cent to be found. Chile has 
- •’ sent a letter of intent offering 
. . "* . another 5 per cent, hut (he remain- 
- - der still needs- to be raised. 

.,'V While several countries have 
- expressed interest none has so far 
committed. In view' of previous suc- 
cessful joint ventures, a formal invi- 
“ ‘ j tatian has been issued to Australia 
V.'. which is still deliberating over 
v‘ whether to accept. 

Even if no new parties come for- 
- ward, the project could be rescued 
by the weak dollar - a suggestion 
proposed by Lawrence Randall, 

" Gemini’s project manager. As the 
. x project is budgeted in US dollars, 

..." * CSarnada and Bri tain between thpm 
would have sufficient funds to buy 
.‘.'jd he remaining share simply by talc- 
i-.^'^ing advantage of. the relative 
strength of their currencies. 

However, Geoffrey Moore, head of 
public relations at Britain’s Science 

and Bn gmaaring Rogoanr-h (h nwril, 

said: "We are confident that 
another country will take-up the 
shortfall. IT we did fetlrai aifamtag u 
of the exchang e rates, we would; 
have, to bear the cost if future rates 
became unfavourable and we can- 
not take that risk." . 

The new telescopes will have four 
Hwpc tmure fi ght-collecting capacity ' 
mi. than their predecessors so that 
known objects can be surveyed in a 
quarter of the time and new, fainter 



^objects become visible, 
v Thp vipwinp ranee hi 


. " The viewing range has been con- 

7 siderably increased, extending from 
_ . ultraviolet through visible to infra- 
red light - at wavelengths well 
beyoud those used previously. Also, 
the mirror arrangement within the 
Gemini telescopes allows larger 
~ measuring instruments to he 

- installed . . - •* - 


Jennie Lynch 


F ujitsu, Japan’s largest com- 
puter company, is set to 
take a spectacular lead in 
the race to build the 
world’s most powerful computers. 

Yesterday it announced a new 
supercomputer which it claims is 
more than 20 times faster than its 
nearest competitor, a staggering 
margin in a business where millions 
of dollars are spent to yield only a 
few percentage points’ improvement 
in performance. 

The new machine exten- 

sive use of superfast chips fabri- 
cated in gallium arsenide, a sub- 
stantial technical first for the 
Japanese manufacturer. Gallium 
arsenide chips are faster t ' hari sili- 
con but are expensive and difficult 

to wnalcft 

If the machine Is as fast and as 
easy to operate as Fujitsu says, it 
will mean that for the first thru* thp 
Japanese have a significant techno- 
logical advantage over the Ameri- 
can companies which have domi- 
nated the supercomputer market for 
the past 20 years. 

It will confirm the fears of US 
experts who three years ago pre- 
j dieted that Japan would have 
caught up with the best US compa- 
1 nles by 1994 and lead the market by 
the turn of the century. 

The power of supercomputers is 
measured in terms of their ability to 
carry out arithmetical calculations. 
- “gi gaflo ps'’ or bilbons of floating 
point operations a second. Fujits u 
says its new machine, the VPP500, 
-runs at a maximum of 355 gigaflops. 
By comparison, the fastest US-built 
commercial supercomputer, the 
Cray C90, runs at only 16 gigaflops. 

The Japanese company believes 
its new technology will enable. jt to 
bnUd a computer capable of more 
- than a t ho u s an d hlTHnn fftlc nla Hnns 
a second (teraflops). Tadashi Seki- 
sawa, Fujitsu president, said this 
week: “We expect to offer 10 teraf- 
lops’ performance before the end of 
the decade." 

Computing power of this magni- 
tude is hard to appreciate. The 
VPP500 Is aimed at the so-called 
computational “grand challenges’*, 
including global warming, drug 
development, seismic data process- 
ing, vehicle crash simulation and 
weather, forecasting, problems 
which mean hoars of processing 
time, on the. largest mannings avail- 
able today. 

Seldsawa says the new machine 
“will permit scientists and engi- 
neers to tackle and solve hitherto 
unapproachable computational 
problems”. The company will begin 
shipping the new machines early 
next year; it beheves it can sell 50 
units over the next three years at 
between $10m and $50m a unit 
But can the VPP500 fulfil the 
ambitions performance claims 
Fujitsu is making far it? Until the 
first systems are installed and run- 


Fujitsu’s new supercomputer is 
capable of 350bn calculations a 
second, reports Alan Cane 

Now that’s 

fast 
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nlng It is Impossible to say, but 
experts warn that Japanese super- 
computers have a reputation for 
running faster on paper than in the 
data centre. They point out that 
while peak speed may be impres- 
sive, overall performance when 
tackling real-life problems is often 
at a much lower level. 

Some supercomputers manage an 
average of only 5 per cent of their 
ma ximu m speed on some problems. 
Gray Research has managed to hold 
its 63 per cent share of the world 
supercomputer market as much 
because of the quality of its soft- 
ware as the speed of its hardware. 

Fujitsu argues the novel design of 


the VPP500 guarantees sustained 
high-level performance. Super- 
computers today typically get their 
speed from either vector processing, 
where the same mathematical oper- 
ation is applied to strings of num- 
bers, or parallel processing, where 
many processing units carry out 
nalmlaHong simultaneously. 

The new Fujitsu machine, how- 
ever, combines the two approaches 
in a technology called “vector paral- 
lel processing”. The VPP50Q com- 
prises from seven to 222 vector pro- 
cessors arranged in parallel. Each 
processor, which is about the size of 
a small suitcase, can deliver 1.6 
gigaflops. The processors are linked 


together by a network through 
which data can be squirted at 
800 Mbytes a second. 

The future of supercomputing is 
thought to lie in "massively" paral- 
lel systems where hundreds or thou- 
sands of small, simple processors 
work together. They are powerful 
but difficult to program. 

The VPP500 uses a relatively 
small number of processors, each 
roughly equivalent to a conven- 
tional supercomputer. Program- 
ming is, therefore, fairly straightfor- 
ward. The operating system is 
Fujitsu’s version of Unix, UXP/VPP 
and the system supports Fortran 77, 
the standard scientific program- 
ming lan guage 

Fujitsu is introducing its new 
machine to a supercomputing world 
in turmoil. Cray Research of the US, 
a vector processing specialist, is 
still the market leader, but it no 
longer sets the agenda. It has been 
forced to introduce a less powerful, 
entry-level, model to compete with 
“minisupercompoter” manufactur- 
ers. companies maTrtng machines 
which deliver much of the power of 
a supercomputer at a fraction of the 
cost. 

At the other end of the scale it 
has been forced to answer the chal- 
lenge of massively parallel com- 
puter makers, among them compa- 
nies as different as International 
Business Machines and the semi- 
conductor manufacturer Intel. Cray 
is planning to launch next year its 
own design of massively parallel 
machine based on Digital Equip- 
ment’s Alpha chip. The Alpha chip 
is the fastest available, but Digital 
has yet to demonstrate its ability to 
make the chip in quantity. 

Meanwhile Seymour Cray, 
designer of the world’s first super- 
computer, has run Into trouble. As 
the driving force behind Cray 
Research until he established Cray 
Computer Corporation in 1989, be 
has had to scale back plans for the 
construction of the Cray-3, an inno- 
vative machine based on gaTiinm 
arsenide chips and novel cooling 
techniques. His first - and only - 
customer for the new computer, a 
US government laboratory, can- 
celled the order at the beginning of 
the year because of uncertainties 
over progress. 

Gallium arsenide chips run at 
about three times the speed of their 
silicon equivalents but they are 
tricky to manufacture. Fujitsu, one 
of the world’s most skilled semicon- 
ductor makers, has managed to fab- 
ricate gallium arsenide chips for the 
VPPS00 with 25,000 logic elements 
on each chip. It cools the system 
with nothing more complicated 
than air and water. 

The Japanese company has been 
in the supercomputer business 
since 1977, and today has 50 per 
cent of the Japanese market and 23 
per cent of the world market 


Worth Watching • Andrew Baxter 



Camera eyes up 
the photographer 

Photography buffs can now buy 
a camera that senses what part 
of a picture the photographer’s 
eye is focused on, writes Michael 
Kenward. 

The new Canon EOS-5 
incorporates an intelligent 
automatic focusing system which 
homes In on the area of the image 
where the eye is looking. A small 
infra-red light-emitting diode 
in the single-lens 35mm reflex 
camera illuminates the eye as 
it looks into the viewfinder. 

Sensors in the camera analyse 
tiie pattern of reflected light and 
discover where the eye is looking. 
The camera’s electronics then 
pick out which of five focusing 
points is nearest to where the 
eye is directed, and the tens 
automatically focuses on that 
point 

The EOS-5 sells for £499.99 and 
goes on sale in the UK next 
month. Canon: UK, 081 773 3173. 


Computer wears 
dark glasses 

Jnst as commuters habitually 
find something more Interesting 
in their fellow-passengers* 
newspapers than their own, 
workers in open plan offices often 
find It hard to resist stealing a 
glance at their colleagues* 
computer screens. 

But help is at hand for those 
who handle confidential or 
proprietary information, or 
workers in open plan or public 
areas, who cherish their privacy. 
A new screen filter from 3M Is 
claimed to be the first to combine 
privacy, glare reduction and 
radiation protection. 

The 3M Privacy Plus Filter 
allows only an operator seated 
in front of a computer screen to 
see the information displayed. 
The privacy protection feature 
uses 3M “microlouvre" film, 
containing microscopic louvres 


, which make the screen look dark 
when viewed from the side. 

The filter, along with three 
others offering combinations of 
the three features, is made of 
glass, with a simple “squeeze” 
adjustment to custom-fit then 
to the monitor. They will be sold 
initially through accessory 
catalogues. Action Computer 
Supplies: UK, 0800 333333; Orion 
Media Marketing: UK. 081 847 

4141; The Little Red Book: UK, 
0800 521375. 


Aeroplanes do 
as they’re told 

Speech recognition systems are 
finding their way into a number 
of applications, but many systems 
still need to be trained to 
recognise the voice of a parti enter 
user. 

The US defence contractor 
Teledyne Systems is investigating 
the feasibility of using speech 
to control instrumentation in 
the next generation of military 

aircraft and vehicles, and has 
turned to Logics of the UK for 
one of the first speech systems 
to use “speaker independent 
recognition". 

To test the concept. Logics has 
developed a demonstrator to 
provide voice command of graphic 
displays and communications 
equipment in a simulated 
avionics environment The system 
extracts the common features 
from a wide range of accents and 
speaking styles, and creates a 
statistical model for each 
vocabulary word. Logics: UK, 

0223 66343. 


Sensor with a taste 
for good beer 

Sensor technology is becoming 
increasingly important in the 
beverage industry, and now 
producers have a quick way to 
distinguish between the various 
fluids in the pipes and tanks that 
form an important part of their 
manufacturing process. 

A new German opto-electronic 
p roces s , being launched in the 
UK by Carel Components, 
measures the refractive index 
of liquids to indicate what fluid 
the tip is in contact with. 

The product, says London-based 
Carel, has a specific application 
in CIP (dean-in process or clean 
ln-place) because it can sense the 
difference between beer, water 
and cleaning fluids. Card 
Components: UK, 061 946 9882. 
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Edington says can-do for British Steel 


& British Steel Is raising the 
stakes in its struggle to fight 
back against the threat from 
^aluminium by poaching its 
MH^iew technical chief, 53-year-old 
Jeff Edington, from Alcan Alu- 
minium in MontreaL 
.. British-born Edington. a 
. - careqr metallurgist who travels 
on an American passport, 
• joined Alcan In 1982 after 
- spells at the Ba telle Memorial 
•- Institute In Ohio and Cam- 
bridge University, where he 
was a fellow of Darwin College. 

' As Alcan's vice president, 
research and technology, 
_ Edington played a big role in 
developing the group’s ahxmin- 
^ ium can business. - - 

In terms of size, the world 
steel industry overshadows 
aluminium by a factor of 40. 
t the growth in consumption 



of aluminium outstrips that of 
steel and Edington sees part of 
his job as redressing the bal- 
ance. 

“Almost everything I learned 
in aluminium can be trans- 
ferred across,” says Edington, 
who replaces the recently 
retired Frank Fitzgerald as 
British Steel'6 managing direc- 
tor, technical. 

In terms of beverage cans, be 
says that aluminium has 
already won the battle in the 
US and is now In the process of 
mounting a . serious aram ilt in 
Britain. As British Steel's top 
technical man, Edington will 
play a big partln developing 
new steel products to meet the 

challeng e. 

Providing steel for the car 
Industry is another big area 
where the competition between 


steel and aluminium is very 
visible. “There Is a lot erf life 
left yet in . steel,” says Eding- 
ton, who is very conscious of 
the environmental challenges 
of providing more fuel-efficient 
vehicles. 

Edington, who has spent 
over half ids working life in 
North America, refuses to say 
whether be took a pay cut to 
return to Britain. However, he 
says he was educated at tax- 
payers’ expense in Britain and 
fjppis strongly that a healthy 
steel industry is important if 
Britain’s manufacturing indus- 
try is to prosper. 

If the infrastructure in 
Britain, the US and eastern 
Europe really is to he rebuilt, 
then Edington is optimistic 
that steel can become a growth 
Industry again. 
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McKinnon joins Morrow, again 


Bodies politic 

Hi Ivan Prys Edwards has been 
appointed chairman of Sianel 
Pedwar Cymru (S4C) for a 
period of five years from 
October 1. He has been 
chairman of the Wales Tourist 
Board since 1984, is.president 
ofUrdd Gobaitta Cymru (Welsh 
League of Youth), a member 
of the Court of the National 
Eisteddfod and of the British 
Tourist Authority. 

■Peter Walters, divisional 
director erf Cargill Technical 
Services, has been elected 
Chairman of the BRITISH 
CONSULTANTS BUREAU. 
■Robert AmsaHag, md of 
Basque Natfonale de Paris, 
has become chairman of the 
FOREIGN BANKS AND 
SECURITIES HOUSES 
ASSOCIATION. 

■ Robert Southgate, deputy 


Sir James McKinnon, the 
combative boss of gas industry 
regulator Ofgas, seems to be 
making the most of his friend- 
ship with Sir Ian Morrow. 

Since they mat man y years 
ago through the Scottish Insti- 
tute of. Chartered Accountants 
- of which they have both 
been president - Sir James 
has now joined two boards of 
which Sir Ian is chairman Ear- 
lier this summer, McKinnon, 
who has said it may not be 
appropriate fin the light of the 
Monopolies and Mergers Com- 
mission's wide-ranging inquiry 
into British Gas) for him to see 
out his term to September 1994, 
became a nonexecutive direc- 


md of Central Broadcasting, 
has been appointed a member 
Of the ARTS COUNCIL OF 
GREAT BRITAIN. 

■Melvin Coleman, forme rly 
. director of finance at the EFTB, 
has been appointed director 
of resources at the 
PE RFORM ING RIGHT 
SOCIETY. 

■Neil Cowan (below) has been 
appointed president of the 
INSTITUTE OF INTERNAL 




tor of evening primrose oil 
manufacturer Scotia Holdings 
(previously Eternal). Now he is 
also joining the board of MAI, 
the money-broking to media 
conglomerate of socialist peer 
Lord HoQick. 

Sir James, finance director of 
Imperial Group from 1967-1986, 
says he has always been “fasci- 
nated” by the money markets, 
and relishes the idea of getting 
back into the “mainstream 
business". The prospect of tele- 
vision - “from the other side” 
of the camera” - also interests 
him . "I am intrigued about 
how you go about acquiring 
and keeping a franchise.” MAI 
holds a majority share in 


AUDITORS UK. 

■Victor Watson, chairman 
of John Waddington, has been 
appointed president of the 
BRITISH PRI NTIN G 
INDUSTRIES FEDERATION. 
■Lord Belstead. former 
government minister, has been 

appointed chairman of the 

PAROLE BOARD. 

■ John Topping be comes chief 
executive erf the BRITISH 
ASSOCIATION OF 
LANDSCAPE INDUSTRIES 
next month when Bill Hickey 
takes on an advisory role. 
■Jonathan Scott, a director 
of BZW, has been reappointed 
as chairman of the reviewing 
committee on the EXPORT 
OF WORKS OF ART. 

■ Norman Nicholson is to be 
chairman of the AIR 
TRA NSPOR T USERS 
COMMITTEE; he succeeds 
John Cox in January. 


Meridian which has success- 
fully bid for an ITV franchise. 

While some have seen him as 
a possible successor to 80-year- 
old Sir lan in the chair at MAI, 
Sir James, himself 63, vigor- 
ously denies any such ambi- 
tions. “He [Sir Ian] is incredi- 
bly energetic and capable, and 
looks as if be will go on for 
ever." 

With Sir Ian playing the Lib- 
eral Democrat to Lord HoDick’s 
Labour views. Sir James will 
not divulge what colour he will 
contribute to the kaleidoscope 
of political views already repre- 
sented on the board of MAL 
“My Ofgas job renders me 
apolitical,” he says cagily. 


■ John Elboume, 47, the 
former grotrp director af Legal 
& General who defected to 
TSB jnst over a year ago, has 
been made a member of the 
TSB group board. EBmmcne 
is the chief operating officer 
of TSB’s retail banking and 
insurance business and was 
made branch network director 
earlier Hii* year. The 
appointment is the first 

shakeop at the top inside TSB 
In the wake of the 
appointment of Peter Ellwood 
as group chief executive. The 
changes are expected to knit 
TSB’s Birmingham-based 
retail banking operations 
more closely to gronp 
headquarters in the City of 
London. 

Hugh Freedberg, chief 
executive of Hill Samuel, has 
now beat appointed TSB 
group deputy chief executive. 
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What is the FT 

getting up to 
this Weekend? 


Much the same as you, no doubt. 

You must be wondering how the French 
will vote on Maastricht - will it be “oui” or 
a resounding “non”? Finance and the 
Family looks at the consequences for savers 
and investors. 
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The balance of nature - is it in safe 
hands with the environmentalists, the con- 
servationists, the wild life managers and the 
greens (of whatever shade)? 

Michael Wigan looks at “bad guys” like 
Scotland’s red deer and sheep, until recently 
public enemy No. 1 of heather moorland, 
and, of course, the “good guys” charismatic 
species like the whale, the seal and the puf- 
fin ... but what about us guys? Aren’t we 
finding it difficult playing God with nature. 


Following our 
launch last week of ARAB 
the Weekend Fashion 
Page, this week it’s 
the turn of our music 
critics. On the first of 
a regular review page 
they go “on record” 
with their reviews of 
the week’s classical 
releases and the Mer- I^B 

cury Music Prize. I^B 

This year’s winners 
are - who else? - 
Primal Scream. 

Dan Walker introduces us to his friends 
- the immaculate Parisians. For the men it’s 
style taken seriously but “a la carte”, where- 
as there is definitely a “uniform” for 
women, albeit by Chanel. 

Phillippa Davenport looks forward to 
her first Michaelmas goose. The date of 
Michaelmas is, it seems, a moveable feast 
and so are Philippa’s plans for serving it. 
Gooseneck pudding perhaps? A sloe 
and apple jelly? Or a compote of prunes? 
It ail sounds so good, Michaelmas can’t 
come too soon. 



We join Christopher McCooey in the 
footsteps of the father of Japanese moun- 
taineering, the one-eyed Rev. Walter 
Weston. We’ re snapped by snap-happy 
Japanese saying “Cheezu”, share a bath 



Afters..? j 



with Taniguchi-san in “hermit’s hot water” 
and meet a “salary man” in a snow field. 

Nicholas Woodsworth bumps into some 
boisterous octogenarian Georgians bent on 
the serious business of commiserating. So 
what are they like when they’re celebrating? 
He finds out amidst the suckling pig, wild 
mushrooms fried with mountain herbs, 
hazelnut stuffings, delicate spicings, fiery 
sauces, cooling yoghurts, honey-dripping 
pastries and the endless pourings of 
vodka ... is this the secret of Georgian 
longevity? Find out tomorrow. 

Pick up your copy of Weekend FT this 
Saturday and join us. 
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Patricia Morison hits Northern 
Ireland's museum trail 


T O describe Northern 
Ireland as off the nor- 
mal beat for arts writ- 
ers Is perhaps an 
understatement However, an 
unnsoal promotion, a brochure 
entitled Museums qf Ulster, The 
I European Connection, spon- 
* sored by the European Arts 
Festival hopes to change that 
Nine museums in Ulster 
have collaborated in the mak- 
ing of the brochure which is 
funded by an- EEC grant of 
£10.000. Their aim is to put 
their permanent coflections on 
the tourist map. From any 
other region of the UK, such a 
modest initiative would appear 
worthy but dull, but because 
this is Northern Ireland, mat- 
tors looked more promising. 

for a start, given the percep- 
tion of the province in the 
wider world, an Invitation to 
“take . a. voyage through the 


history of Ireland and Europe” 
appears more In the nature of a 
challenge. And then there are 
the interesting questions such 
a voyage raises. How is history 
to be packaged for presentation 
-amid a population bitterly 
divided by memories, griev- 
ances, prejudices, and. blood- 
shed? 

The brochure picks up the 
European theme of the Festival 
by hi g hli ghting PThihltiy which 
Illustrate Ireland's cultural 
links to continental Europe. 

A visit to Deny brought edu- 
cation in treacherous place- 
names. The “London-" on the 
roadsigns along the road to the 
city has been painted out, and 
tire brochure referred to the 
new Toms: Museum at Derry 
m County Londonderry. So in 
at least cue official circle, it 
looks as though the use of 
Londonderry for the city has 


been dropped, in deference to 
the nationalist view that it is 
an indefensible, unhistorical 
Anglicisation. 

The Tower Museum, opening 
at the end of this month, sur- 
veys the history of Derry, one 
of the oldest cities in Ulster, it 
dates back to the Oh Century 
in the eyes of those who see its 
founder as St Columba- Derry's 
more recent history that has 
blackened its reputation, In the 
Troubles in the 1370s, one- third 
of Derry’s city -centre was 
destroyed. However, since the 
mid-1980s there has been much 
rebuilding and a determined 
attempt, using ftmds from the 
EEC, to promote the city's her- 
itage to attract tourism. 

The plan deserves to work. 
Except for its bad days, merci- 
fully rare in the past four 
years, Derry appears as a 
char ming and congenial place. 
The old city, up high overlook- 
ing the valley of the River 
Foyle, has streets of well- 
restored Georgian town- 
houses, the only intact city- 
wails in Ireland, and an exu- 
berant arts scene which leaves 
Belfast looking decidedly 
stodgy. 

Brian Lacey, director of Der- 
ry’s museums, sees his task as 
made easier for having one 
world-famous event to pro- 
mote: the Siege of Derry of 
1688. At the siege, King Janies 
U and his Catholic army 
(including troops sent by Louis 
XIV) were frustrated by the 


dogged endurance of the Prot- 
estant defenders of Derry, who 
for 105 days held the city for 

William EL 

It needs tact and a certain 
courage to make a museum 
display out of an event which 
rates with the Battle of the 
Boyne as sacred moments in 
the jamais of Protestant Ulster. 
Lacey himself is from the 
Republic, something not at all 
uncommon In the museum 
world, where cross-border links 
are getting closer. The major- 
ity of the inhabitants in Derry 
is HartinUp and nationalist, so 
Lacey had no Idea what to 
expect when he mounted an 
exhibition in 1989 devoted to 
the Siege. 

On the day of the opening, 
the Provisional IRA blew up a 
pub by the museum carpark. It 
was a warning: this could have 
been your museum. Since then, 
Lacey's feeling is that the 
atmosphere in Derry has 
improved considerably. The 
Tower Museum itself is a curi- 
ous structure, buSt in the 1980s 
as a symbol of Derry's renewal. 

The finale remains to be set- 
tled. It may come up as far as 
the late 1970s, and include rub- 
ber bullets, posters and letters 
written on lavatory-paper by 
Bobby Sands, the republican 
hunger-striker who died in 
1981, and smuggled out of 
prison. But a video made about 
the Troubles has already fallen 
foul of the politicians. Some of 
them urge that the subject be 
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An Ulster harbour scene at the tom of the century: Kfflyleagh, Co Down (photograph in the Down County Museum) 


dropped altogether, a solution 
Lacey reprehends as “dishon- 
est and lopsided”. 

Even without it, local sensi- 
tivities could always be 
inflamed, very probably by the 
effigy of Lundy. A “lundy" in 
Northern Ireland parlanr* is a 
traitor. According to the Prot- 
estant version, Robert Lundy 
was the governor who during 
the siege treacherously 
betrayed King William’s trust 
by shinning down a pear-tree 
which grew beside the city 
wall and disappearing. 

Until recently, Lundy was a 
- literally - explosive symbol 
of Protestant supremacy, 
because every December the 
Apprentice Boys used to stuff 
his effigy with fireworks and 
hang it from the Walker Pillar. 

Down In the mean, terraced 
streets of the Bogside, the 
Catholic population returned 
the fire - metaphorically on 
this occasion - by setting 
their chimneys alight. Nine 
years ago, the Proves blew up 
the Walker Pillar, so Lundy 
now meets his miwisl fare on 
the steps of the court-house. 

At the charming Ulster Folk 
and Transport Museum at Hol- 
ywell, County Down, pains are 
being taken to get the denomi- 
national mix correct in recon- 
structing historic churches in 
the expanding “village" which 
is the centrepolnt of the 
museum. 

Museum staff talk as if sim- 
ply to get Catholics and Protes- 
tants under the Bame roof to 
enjoy the same experiences, 
marks a victory - whether It 
be jewellery from the famous 
Armada wrecks at the Ulster 
Museum in Belfast or wildlife 
videos at the recently refur- 
bished Fermanagh County 
Museum at BnnislriJIen. 

On this simplest of criteria, 
museums hardly to 
difficult subjects. Their justifi- 
ciation for seeking larger 
grants from local authorities, 
central government, and the 
EEC is their contribution to 
“Education for Mutual Under- 
standing”, or Emu. 

At Down County Museum in 
Downpatrick, staff regularly 
teach children from Protestant 
and Catholic schools, folk- 
traditions, such as the rituals 
for St BriguTs Day. On March 
17, St Patrick’s Day, a strange 
medley of events, from pipe 
bands to tractor dubs, bring 
over 3,000 visitors to the 
museum, a stone's thrown 
from the legendary burial place 
of the saint 

Director Brian Turner 
demurred at my suggestion 
that he was bringing the two 
communities together. For Mm 
there is just the one commu- 
nity, and no reason whatsoever 
why it should not take pride in 
the mysterious, but mercifully 
ecumenical, figure of St Pat- 
rick. "one of the few things in 
Northern Ireland which is a 
world attraction." 


In all these museums, one 
senses a particularly strong 
emphasis on reaching out to 
children, hi 1991, a survey con- 
ducted in Northern Ireland on 
public attitudes towards muse- 
ums showed that four in 10 
adults said they never went 
and "most of the remainder” 
visited only once every two or 
three years. Protestants went 
more than Catholics. 

However, the survey also 
showed that Protestants and 
Catholics alike see museums as 
a vital resource for preserving 
the province's history and cul- 
tural traditions, and that they 
consider museums give an 
unbiased presentation of his- 
tory. In terms of Emu, then, 
school outings seem to be the 
crux of the relationship 
between museums and their 
public. On the other hand, time 
alone will tell whether taking 
children to museums h a s any 
lasting Impact on the social 
stereotypes, incomprehension, 
and hatred. 

Meanwhile, at the Ulster 
Museum in Belfast, an 
astoundixigly profitable exhibi- 
tion bought in from the US has 
pulled in mo re than 150,000 vis- 
itors this summer, mostly chil- 
dren, to gawp at lunging, roar- 
ing dinosaurs. 

Director John Nolan’s gam- 
ble has paid off and this expen- 
sive show have wiped out 
seven years of accumulated 
debt. He answers critics by 
pointing out that this block- 
buster also plays its part in 
contributing to Emu by attract- 
ing so many people, often first- 
time callers, to the museum. 

The problem is the pressure 
on space which means master- 
pieces of the museum’s fine art 
collection, such as Turner’s 
The Origin of Christianity, are 
put in store. It happens quite 
often, and there is pressure lor 
a separate art gallery to be 
built in Belfast. This month, 
the Museum offers compensa- 
tion with a large exhibition of 
its own drawings and water- 
colours, previously seen in the 
US, and Sir James Lavery's 
bequest of Ms paintings goes 
on show in November. 

But for the genuinely curi- 
ous visitor from abroad, even 
dinosaurs make their point 
about life in Northern Ireland. 
On a damp August morning, 
there was not a soldier to be 
seen in the streets as queues 
waited for the museum to 
open. Inside, the dinosaurs' lair 
was a pandemonium of chil- 
dren screaming with delight 

Every day people had been 
asking me, "So how do you 
find tiie place?”. Right then, 
but not for the only time, my 
answer would have been that 
Northern Ireland can seem just 
Hke anywhere else. - fc . 


Museums of Ulster, The Euro- 
pean Connection available 
from the Northern Ireland 
Tourist Board (071) 498 0601 


T HERE Is no recession in Bir- 
mingham, or at least not if 
you judge by the splendidly 
refurbished Old Rep Theatre. 
True, Wednesday was a gala evening, 
yet here was an occasion where one 
fait embarrassed hot to be in a dinner 
jacket. Ladies wore diamonds, 
officers wore uniform. By contrast, 
London looks drab. 

The play was appropriate, too: a 
revival of Terence Rat fi gan ’ s While 
The Sun Shines : The piece ran for 
over 1,000 performances in the West 
End starting on C hristmas Eve 1943, 
and starring such names. as Mkhael 
Wilding, Ronald Squire and Brenda 
Bruce. It has not beat much seen 
since. .... 

Rattigan Called It a light comedy, 
which Is what it is, bordering on 
force. It lacks the pathos ami excite- 
ment of another of his wartime plays, 
Flare Path, which was revived at the 
King's Head in Islington a couple of 
years ago. It now seems over-long 


While the Sun Shines 


and a trifle slight, but it is wonderful 
to have the chance to catch up with 
it 

Practically all the characters are 
titled, whether by hereditary peerage, 
military rank or both, for this is the 
war where the aristocracy does its bit 
but Is not always promoted. The Sail 
of Harpenden cannot rise above the 
rank of a lowly naval rating because 
he cannot satisfy the Admiralty that 
he knows' how many tuppenny- 
ha’penny,- stamps- can be bought for 
half-crown. ■ 

StiD, he Uves in the Albany off Pic- 
cadilly, where his family has -had 
chambers for over a century* and has 
a man-servant loosely modell e d on . 
Jeeves. 

T h ere is Ainnrtotin ai rman and g 
French lieutenant, both of whom foil 
for the same girl, daughter of the 


Duke of Ayr and Stirling, who is 
already betrothed to Harpenden. 
Then there is Mabel Cnun, the 
woman who is universally generous 
with her favours and remains a thor- 
oughly good sort throughout 

The mood is nostalgic. “Run Rabbit 
Bun" and "It’s a Long Way to Upper- 
ary" are played on the piano before 
the start and the audience wants to 
sing along. The theatre is dotted with 
ARP wardens warning what to do if 
there is an air raid. Wartime posters 
are spread around the foyer. 

In the play Itself, the main action is 
the competition for the girl. Lady 
Elizabeth Randall, by the American 
and the Frenchman. Harpenden, as a 
true reserved Englishman, does not 
fight as hard as he might Anyway, 
there is always Mabel Gram in the 
background to foil back on. Those 


were the days when £2m, Harpen- 
den’s income from his London proper- 
ties. translated into $8m. On his 
country estates, of course, he always 
made a loss. 

The humour is pretty straightfbr 
ward: jokes about the American 
being astonished to meet an fa gtinh 
earl and the socialist Frenchman 
believing the English ■aristocracy is 
doomed. 

Harpenden curiously takes The 
New Statesman and expects to lose 
Ms wealth to “Mr Chancellor" when 
the war Is aver. It Is all very good-na- 
tured. As the title suggests, there 
might be worse things to happen to 
English iWe Hum war. 

The pleasure of such an innocent 
play is in the performances and the 
araftmanship. Neal Foster, who has 
founded the new Birmingham Stage 


Company, plays Harpenden with 
much more versatility than one has 
any right to expect from a straight 
male lead. Lucy Scott as Lady Eliza- 
beth Looks as attra c tive as she possi- 
bly can be in military uniform. 

Tastes change. In 1992 I think it 
might have been funnier if the Duke 
of Ayr and Stirling (Ernest Clark) 
had not spoken French in such a par- 
ody of an English accent ami if the 
French lieutenant (Michael Goran) 
had been allowed more natural Gallic 
charm and looked less like a frog. Yet 
the Birmingham audience loved it 
just the way it was. 

Direction is by Granville Saxton 
and the new company will play at the 
Old Bep for 20 weeks a year. If the 
dty can support it, this is a marvel- 
lous development 

Malcolm Rutherford 


At the Old Rep, Birmingham, (021) 236 
2392, until October 3 



Mam Mu r 

Adrian Noble’s production of Sophocles' Theban 
in the new version by Timberlake Werten- 
;er, has moved from The Swan Theatre, Strat- 
ford-upon-Avon to the Barbican, London, where it 
opened last night. Gerard Morphy plays Oedipus, 
Joanne Pearce, Antigone, and John Shrapnel, Croon 


British Youth Opera 

Cosi fan tutte 

Richard Fairman 


W ITH a fund-rais- 
ing gala at Covent 
Garden and an 
Arts Council 
Grant to its name, British 
Youth Opera is making notable 
headway in funding a fledgling 
opera company. Its aim is to 
rive singers not for up the pro- 
fessional ladder an opportunity 
fe-ctimb a few rungs further in 
fully-staged productions. 

This is a trickier proposition 
-than it may, seem. The music 
colleges already put on opera 
-productions open to the public. 
Protected from the need to fill 
large theatres on a commercial 
basis, they are able to give 
often outstanding perfor- 
mances of rarely-seen operas, 
as the Royal Northern College 
did recently with Vaughan Wil- 
liams’s The Pilgrim's Progress 
and the Guildhall School of 
Music with Prokofiev's The 
Duenna. 

British Youth Opera’s two 
new productions are not on 
that level. In order to lure an 
audience to Sadler’s Wells, the 
company has chosen Mozart’s 
Cosi fan tutte and Bizet’s 
Carmen. 

The singers include names 
already noted at the music col- 
leges, but asked to perform in 
popular repertory works such 
as these, they face difficult 
challenges, which show what a 
gulf remains before students 
reach professional standards. 

I saw the production of Cosi 
fan tutte on Wednesday. The 


ambitions of the company’s 
under takin g, as in everything 
it does, were laudable: the ver- 
sion of the score was more 
complete than usual and an 
experienced production team 
had been assembled, an essen- 
tial feature if the young sing- 
ers are to gain the maximum 
benefit from participation. 

Unfortunately, Jamie 
Hayes’s setting of the opera as 
Cbri-on-Sea, taking the sisters 
on holiday to- a down-market 
British seaside resort at the 
height of what seemed to be 
Falkland^ fever, foiled to make 
anything of its updating of the 
story. The English translation, 
credited as the old Ruth and 
Thomas Martin version but 
horribly tarted up, bad every 
cliche in the book. 

The strength of the evening 
lay entirely with the young 
performers. Susannah Glan- 
viile was a radiant Fiordiligi 
and Nathan Berg a vocally res- 
onant Guglielmo, both singers 
of notable promise. 

Emma Seiway’s unexagger- 
ated Dorabella and Andrew 
Burden’s sure Ferrando made 
an able second couple. Liza 
Putman and John Neale judged 
well the character roles of Des- 
pina and Don Alfonso. The tal- 
ent is there and British Youth 
Opera has assembled some of 
the best. 

Sadler’s Wells season lasts 
until Saturday. Box Office 
(OH) 278 8916 



After a tang summer break, the 
performing arte In Parte finally 
come back to fife next week with 
the start of the wide-ranging 
Festival d’Automns, The opening 
production is Chekhov's Cherry 

Orchard, directed by Sfophane 
Braunschweig at the ThMtra 
de Gennevllller* (Sep 18-Oct 
18). Canadian director Robert 
Lepage is represented by a 
string erf productions In October 
and November, including three 
Shakespeare plays at the Centre 
Pompidou (Oct 15-26). At 
Bobtgny, Andri Engel directs 
Tales from tha Vienna Woods, 
a 1931 play by German dramatist 
Odon von Horvath (Sep 29-Nov 
22). The dance programme 
Includes visits from Spanish 
contemporary danc* tfroup 10 
ft 10 Danwi (Nov 54), Merce 
Cunningham Dance Company 
(Nov 17-21) and the Centre 
Choreograph Ique National de 
Montpellier with works by Trisha 
Brown and Dominique Bagbuet 
(NOV 26-28). 


Robert Wilson fans will be 
rewarded by two 
EngHsh-tanguege productions 
- fiw Gertrude Stein theatre 
work Doctor Faustue Lights the 
Lights (Oct 22-31), and the 1976 
Phtifo Glass music-theatre 
marathon Einstein on tha Beach, 
which winds up a world tour 
at Babfgny (Dec 11*21). 

The music programme focuses 
on contemporary composers: 
Emmanuel Nunes, Heinz 
Hofllger, Iannis Xenakis and 
Luciano Berio each have a 
programme devoted to their 
music. Other events include a 
show by Mozambique xylophone 
group Chop) TlmbHa (Oct 7-11) 
and a Meredith Monk 
programme (Nov 10-15). The 
festival runs till the end of 
December. Full details from 
Festival ifAutomne a Paris, 158 
rue da RIvoU, 75001 Paris, tel 
4296 1227). 

Admirers of redttsive piano 
legend Arturo BenedetU 
Mlchelongeli will be pleased 
to know that he has been lured 
back Into the concert hall for 
two evenings with the Munich 
Philharmonic later this month. 

The orchestra's SO-year old 
music director Sergiu 
Celibidache to one of a handful 
of conductors Miche longed is 
prepared to work with: they Join 
forces In Schumann’s Plano 
Concerto on September 25 and 
26 at Gasteig (48098 614). 

EXHIBITIONS GUIDE 

AMSTERDAM 

StsdeUJk Museum Peter Halley. 


recent work. Ends Nov 1. Daily 
Van Gogh Museum Felix 
Vallotton (1865-1925): 
retrospective of the Swiss 
Post-Impress I on 1st painter who 
joined the Nabis. Ends Nov 1. 
Daily 

Rljknmiiseum Drawings from 
the Age of Bruegel: the Frits 
Lugt Collection. Ends Nov 8. 
Closed Mon 
COLOGNE 

Wallraf-Rlchartz-Mueeuin From 
Brueghel to Rubens: the Golden 
Century of Flemish- Painting. An 
exhibition of 150 paintings, 50 
drawings and 120 graphic works 
from the years 1550 to 1650, by 
Van Dyck. Jordaens, Rubens 
and many others. Ends Nov 22 
DRESDEN 

Albertlnum Fritz Winter 
(1905-76): paintings and 
drawings by a member of the 
founder generation of the 
Bauhaus, whose abstract work 
led to a Nazi ban on his 
paintings In 1937. Ends Nov 1. 
Also August Kotzsch (1836-1910): 
a master of photography In 
Dresden. A collection of 80 
photos capturing lata 19th 
century life around Dresden. 
Ends Nov 1. Closed Mon 
Hygiene-Museum The Elbe - 
A Course of Life: 800 paintings, 
objects and documents offering 
a pictorial history of the river 
and its surroundings from its 
mountain source in central 
Europe to its mouth at the North 
Sea near Hamburg. Ends 
Sep 20 
ESSEN 

Folkwang-Museum Edward 
Hopper: paintings and drawings 


by the early 20th century realist 
painter of urban America, set 
alongside 100 photographs 
drawing inspiration from .the 
same source. Ends Sep 27. 
Closed Mon 

VI Da HQgel London: World City 
1800-1840. More than 700 objects 
reflecting London's wealth, 
dynamism and commercial 
strength in the era after the 
Napoleonic wars. Ends Nov 7. 
Daily 
GENEVA 

Mus6e Barbfer-Mueller Art of 
Benin: 20 pieces of bronze and 
ivory. Ends Oct 15. Also Femme 
Nue, Femme Noire: a selection 
of African sculptures of women. 
Ends Oct 13. Dally (Rue 
Jean-Calvin 10, tel 312 0270) 
Haste d* art el cfhlstolre 
Drawings by Llotard (1702-89). 
Ends Sep 20. Closed Mon 
Cabinet des Eatampes Dali - 
true or fake. Ends Oct 4. Closed 
Mon 

Petit Palaim Louis. Valtat and the 
Fauves. Ends Oct 30. Closed 
Mon 

LONDON 

Couriauid Institute Kokoschka: 
works on paper from the Princes 
Gate Collection, including 
drawings and watercolours, 
illustrated books and selections 
from portfolios of his drypoints - 
and lithographs, ranging from 
an illustrated fairy tale of 1908 
to the prints inspired by Greece 
and Apulia in the 1960s. Ends 
Oct 28. Daily 

Institute of Contem p orary Arts 
Jean Nouvel: a series of 
multi-media installations 
illustrate the work of the French 


post-modern architect Ends Oct 
25. Daily 

Barbican John Heartfield: first 
major retrospective in Britain 
of toe father of photomontage. 
Ends Oct. 18. Daily 
Tate Gallery The Painted Nude. 
Ends Dec 27. Also George 
Baselitz (b1938): prints 1964-90. 
Ends Nov 1. Daily 
Aceademla Italians F1AR 
International Prize Exhibition: 
paintings by young artists, 
including the British first 
prizewinner. Calum'lnnes. Ends 
Sep 20. Daily 

National Gallery Manet The 
Execution of Maximilian. Ends 
Sep 27. Daily 

Imperial War Museum Wyndham 
Lewis (1884-1957): Art and War. 
Ends Oct 11 
LYON 

Mus6e des Beaux-Arts Picasso 
and toe Three-Cornered Hat 
.the original designs for the 
decor and costumes of Manuel 
de Falla's ballet Closed Mon 
and Tues 

MADRID 

Centro de Arte Refna Sofia An 
- exhibition of 400 of the 
museum's most outstanding 
paintings, including Guernica. 
Closed Tues 
NEW YORK 

Metropolitan Museum of Art 

Rend -Magritte: 152 works by 
the Belgian surrealist including 
paintings, drawings, sculpture 
and painted bottles. Ends Nov 
22. Also Art of Islamic Spain. 
Ends Sep 27. Closed Mon 
Whitney Museum of American 
Art Figurative Works from the 
Permanent Collection: a survey 


of the various approaches 20th 
century American figurative 
artists have taken from the 
turn-of- to e-century Impressionist 
scenes of Central Park by 
Maurice Prendergast to John 
Currin’s Skinny Woman of 1992. 
Ends Nov 29. Also Homecoming: 
William H Johnson and 
Afro-America 1938-46. Ends Oct 
25. Closed Mon 
PARIS 

Espace Eleetra The Meeting of 
Two Worlds through the Eyes 
of Haitian Painters: with 
exhuberance of colours and 
charm of naivety, Haitian artists 
tell the tragic story of their 
Island. Ends Oct 17. Closed Mon 
(6 roe Recamier) 

Parc de Bagatelle Henry Moore: 
27 large bronze sculptures. Ends 
Oct 4 (Bois de Bologne) 

Centre Georges Pompidou 
Manifesto: 7000 square metres 
given over to a multi-faceted 
exhibition covering the past 30 
years of creativity in visual arts, 
video, cinema, architecture and 
design. Ends Nov 9. Closed Tues 
STUTTGART 

Galerie der Statft Behnlsch and 
Partners: Buildings 1952-92. A 
retrospective of the major 
projects undertaken by the 
German architect Gunter 
Behnlsch, including the Munich 
Olympic Stadium, the federal 
parliament building in Bonn, 
the German Postal Museum In 
Frankfurt and other examples 
which illustrate his mastery of 
modem practicality. Ends 
Nov 8. Closed Mon 
TILBURG 

De Pont De Opening; inaugural 


exhibition of the De Pont 
Foundation for Contemporary 
Art Based In a former wool 
spinning mill at Wiihelmlnapark 
1, close to the city centre, the 
foundation was set up in 1988 
as part of the legacy of J H de 
Pont a Tilburg lawyer who 
thrived as an entrepreneur 
before dying in 1987. 

The opening exhibition 
includes 100 works by 20 artists 
from the Netherlands and 
abroad, several of whom have 
conceived large-scale 
installations specially intended 
for particular parts of the 
building. Among artists 
represented are Richard Long, 
Rosemarie Trockel, Anlsh 
Kapoor, Robert Ryman and 
Richard Serra. Ends Jan 31. 
Closed Mon . 

VIENNA 

Albertina The English School: 

138 drawings and watercolours 
by British artists, selected from 
the Albertina's collection. The 
exhibition covers the past three 
centuries, ranging from late 18to 
century painters such as Richard 
Cosway, Benjamin West and 
Francis Wheatley to Graham 
Sutherland and Henry Moore. 
Ends Nov 8. Daily 
ZURICH 

Kunsthaus Gustav Klimt 
(1862-1918): a major 
retrospective of the Austrian 
Jugenstil designer and 
decorator, with 50 paintings and 
130 drawings. Ends Dec 13. Also 
Anselm Stalder (b1956): 
exhibition of paintings and 
sculptures by toe Basle artist. 
Ends Sep 27. Closed Mon 
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Hard choices 
for Germany 


CHANCELLOR Helmut Kohl did 
not promise that German unity 
would be a bed of roses. Two years 
ago, he warned that the eastern 
and western halves of the country 
faced a “fatal, if not catastrophic” 
risk of being divided by the eco- 
nomic pressures of unity. The pre- 
science of that warning now looks 
remarkable - as does the chancel- 
lor's insouciance in not taking bet- 
ter heed of it. Mr Kohl's greatest 
mistake was in telling Germans in 
the east that the economic bene- 
fits of unificat ion would become 
apparent relatively quickly, and in 
promising Germans in the west 
that the benefits would be gener- 
ated without additional taxes. Nei- 
ther forecast proved correct 

To make nnifirfltinn a SUCCeSS, 

Germany. will need to maintain 
public sector transfers from west 
to east of at least DMIOflbn 
(£35ittm) a year until the end of 
the decade. The monetary strains 
caused by high German public sec- 
tor deficits are exporting deflation 
throughout Europe, and are now 
raising the risk of recession at 
home too. To prevent further dam- 
age, Mr Kohl bas no choice but to 
organise a sounder method for fin- 
ancing recovery. The “solidarity 
pact” he is trying to negotiate 
with industry, trade unions and 
the opposition Social Democrats is 
a worthwhile effort to spread the 
burdens. All participants, how- 
ever, face some hard choices. This 
time, they must not be shirked. 

First, significant redactions in 
the central government budget 
deficit during the next few years 
will not be possible without spe- 
cific measures to raise extra reve- 
nues. Mr Theo Waigel, the finance 
minister, is relying above all on 
spending c ur bs to reduce the defi- 
cit by 1995. But, in a bleaker eco- 
nomic climate, the assumptions 
underpinning these plans could 
soon look im realistic. 

Mr Waigel may be able to avoid 
an across-the-board tax increase of 
the sort temporarily put into effect 
in 1991-92. But he urgently needs 
to take charge of a cacophonous 
debate about alternative financing 
sources. A plan for a compulsory 
bond to tap the better-off, 


launched by the subtle of Mr 
Wolfgang Sch&uble. the conserva- 
tive parliamentary floor leader, 
has been brushed aside for the 
moment, but Mr Waigel may have 
to give it serious thought 

Second, wage restraint in both 
east and west Germany is now 
high on the agenda. Excessive 
wage increases in east Germany 
have been a prime factor spurring 
high unemployment there. Trade 
union agreement to shelve the 
accord to bring pay for east Ger- 
man metalworkers up to west Ger- 
man levels by 1994 should be an 
important part of any “solidarity 
pact”. If the price for this agree- 
ment is higher taxes in the west, 
then this price is worth paying. 

Third, Mr Waigel must clear up 
the opacity caused by multiple 
“shadow budgets" for unity finan- 
cing established during the last 
two years. Worries about fast ris- 
ing public indebtedness will not be 
assuaged as long as doubts persist 
over the size of the debts being 
created In the east which will 
eventually be borne by central 
government 

In trying to form a cohesive pol- 
icy to master Germany’s chal- 
lenges, Mr Kohl cannot avoid 
some degree of understanding 
with the Social Democrats. With- 
out this, much-needed restructur- 
ing of the financial system for 
distributing resources around the 
16 German titular will be impossi- 
ble. An SPD imprimatur will also 
be necessary for any deal with the 
nntnng- 

The Social Democrats, resentful 
at Mr Kohl's high-handedness 
towards them during the unity 
negotiations two years ago, are in 
no mood to bargain away cheaply 
support for an unpopular govern- 
ment. Mr Kohl refuses to have any 
truck with the idea of a Grand 
Coalition with the SPD, and the 
Social Democrats themselves are 
Still in the p reliminar y phase of 
weighing up the benefits and dis- 
advantages. Yet if Germany’s diffi- 
culties persist, power-sharing 
between the two main parties, at 
some stage before the 1994 general 
election, may prove to be the only 
way to forge a national consensus. 


Milk shaken 


ONE OF the most humdrum 
British household commodities - 
milk - is about to undergo a 
shake-up with proposals to reform 
the Milk Marketing Board for 
England and Wales. But the milk 
industry is having difficulty agree- 
ing a new structure to satisfy 
itself, let alone consumers. 

The MMB has its origins In the 
early 1930s, when it rescued dairy 
farmers from the depression by 
giving them monopoly power over 
milk supplies. Since then the 
board and the Dairy Trade Federa- 
tion, representing the dairies and 
processors, have enjoyed a cartel, 
which has survived several 
shocks, lnclnding the UK's entry 
into the European Community. 

In 1984 the introduction of EC 
milk quotas halted the MMB's pro- 
duction expansion. In 1986 a gov- 
ernment-commissioned report crit- 
icised aspects of Dairy Crest, the 
MMB's wholly owned subsidiary 
which has 25 per cent of the UK 
market for manufactured dairy 
products. The report was 
prompted by concern among other 
dairy companies that the MMB 
had become not only a monopoly 
supplier, but also the biggest pro- 
cessor of milk. 

It was clear that reform was 
needed. But when the MMB was 
invited by the government to 
come up with reform plans in 
1990, its only proposal was for the 
MMB to transform itself into a vol- 
untary co-operative. This was 
unacceptable both to the EG Com- 
mission and the DTF, which critic- 
ised it for replacing a statutory 
monopoly with a voluntary one. 

Some urgency was added by a 
challenge to the monopoly from 
the EC Commission over sales of 
low-fat milk, which now account 
for 40 per cent of liquid milk sales. 
The EC gave a “reasoned opinion’ 
that the MMB did not hold the 
statutory right to buy and sell 
low-fat milk. Mr John Glimmer, 
agriculture minister, rejected the 
opinion, but used his decision to 
put further pressure on the DTF 
and MMB to agree on reforms. 


Last month the MMB published 
another proposal to turn itself into 
a single voluntary co-operative, 
this time promising to hive off 
Dairy Crest The DTF is still not 
happy with the plan. Last week it 
highlighted some of the more obvir 
ous concerns, not least that the 
co-operative would be incompati- 
ble with the free-market policies of 
the present government, since it 
expects to attract 80 per cent of 
the country’s 30,000 dairy formers. 

Aside from these worrisome 
aspects, the MMB has given no 
details of the type of contracts it 
expects the cooperative to have 
with dairy formers. Its attempts to 
reform Britain’s arcane milk pric- 
ing system also collapsed last 
month, leaving no obvious alter- 
native. Behind these pricing prob- 
lems is the foot t hat the milk mar- 
ket is not free because supplies 
are restricted by the EC’s quota 
system. But this distorting system 
of production control also reduces 
the importance of eliminating the 
MMB monopoly, since greater 
competition in the market for znilk 
cannot affect the quantities sup- 
plied. 

The only part of the MMB pro- 
posal welcomed by the DTF is the 
spinning off of Dairy Crest But 
again, crucial details are lacking, 
such as the basis on which shares 
in the company will be allocated 
to formers who supplied the MMB 
in the past 

The agriculture ministry has 
said it will make no comment 
until after September 18, tH** dead- 
line for responses to the MMB’s 
proposals. At the moment a Mil is 
supposed to come before Parlia- 
ment this autumn. In theory it 
could be given the Royal Assent 
next June, leading to the end of 
the MMB monopoly in mid- 1994. 
But with the present deadlock, 
this looks a wildly unrealistic 
timetable. It is time for thp minis- 
try to take a firmer lead. If it has 
insufficient Ideas of its own, per- 
haps the Monopolies and Mergers 
Commission should be asked to 
lend a hand. 


Tired of life 


THE BRITISH Tourist Authority 
no doubt expected its campaign to 
promote London as a friendly and 
affordable dty to be greeted with 
scepticism. So accustomed have 
Londoners become to running 
their city down that they barely 
notice they are doing it Mr Wil- 
liam Davis, the BTA chairman, 
yesterday declared London to be a 
great capital, apparently forget- 
ting his own annual report In 
which he trotted out the usual 
complaints about a litter-strewn, 
tired and tarnished city. 

It is this view of London which 


is tired and tarnished, but if the 
BTA cannot point that out, who 
can? Foreigners, perhaps. A poll 
published by Business Traveller 
magazine this week named Lon- 
don as the world's best city in 
which to do business. Earlier this 
summer. Le Monde's UK corre- 
spondent wrote approvingly of 
London’s green spaces, gardens 
and vQIage-like suburbs. 

Londoners tend to reward such 
praise with incredulity. Perhaps 
the BTA can find a way of turning 
Londoners’ unique self-laceration 
into a tourist attraction. 


L ife is full of surprises" 
has proved a grimly pro- 
phetic advertising slogan 
for Uni Storebrand, Nor- 
way's biggest insurer, 
which last month sought protection 
from its creditors. 

Scandinavian financiers and regu- 
lators have been shocked by the 
deterioration in the fortunes of two 
of their biggest insurance compa- 
nies, the latest victims of turmoil in 
the Rnanniai markets. 

The upheaval is in part a result of 
the forces unleashed when the mar- 
kets were deregulated in the 1980s. 
Insurers, like the banks which expe- 
rienced difficulties Last year, have 
struggled to come to terms with 
deregulation, lost money on credit 
insurance and suffered from the 
general foil in confidence this year 
in Scandinavian property and equi- 
ties. 

Their problems are vividly illus- 
trated by the story of two men: Mr 
Jan Erik Langangen, the ousted 
head of Uni Storebrand, and Mr Per 
Villum Hansen, his counterpart at 
Denmark’s Hafrtia, who dreamed of 
creating finanrtai conglomerates 
big enough to withstand competi- 
tion from bigger rivals as Europe's 
internal trade barriers came down. 

Uni Storebrand and Hafnia have 
been pushed to the brink of collapse 
by the Dl-foted efforts of their lead- 
ers to merge or take over two com- 
panies, Skandia of Sweden and Bal- 
tica of Denmark. 

During 1990 Mr Hansen built up a 
DKr4.5bn (£418m) stake in Baltica, 
controlling more than 34 per cent of 
D enmar k’s biggest insurance com- 
pany. In the same year Mr Langan- 
gen merged Uni and Storebrand, 
creating Norway’s biggest insur- 
ance company. 

Last autumn he persuaded Mr 
Hansen to join a scheme to take 
over control of Skandia. and by 
November 1991 they had spent more 
than SKxTbn (£688m) for a combined 
stake of nearly 43 per cent of the 
Stockholm-based insurer. 

But neither Baltica nor Skandia 
was keen on linking with smaller 
rivals. The resulting market uncer- 
tainty led to sharp foils in Skandia 
and Baltica’s share prices, leaving 
Uni Storebrand and Hafnia nursing 
significant investment losses. Last 
month Hafnia joined Uni Store- 
brand in seeking protection from its 
creditors. 

“In the eyes of the world there 
must be something seriously 
wrong,” says a senior banker in 
Copenhagen. “But the insurance 
business is not a catastrophe. Spec- 
ulation is die problem. Uni and Haf- 
nia have been destroyed by 
tycoons.” 

Mr Per Viliam Hansen, the 46- 
year-old chief executive of Hafnia 
who resigned In April, fits the 
tycoon bill most neatly. He Is 
described by Industry colleagues as 
a “natural gambler”. A racehorse 
owner and a regular at the Sunday 
meetings at the Klampenborg race- 
track near Copenhagen, Mr Hansen 
wanted to use the financial muscle 
of Hafnia to transform Danish cor- 
porate life. 

The son of a provincial black- 
smith, he joined Hafhia's finance 
department in 1976 after a spell in 
the finance department of AF 
Moeller, the blue chip Danish ship- 
ping and energy company. After he 
took over as chief executive In 1980, 
Hafnia stepped up its investments 
in equities. In Scandinavia’s bull 
markets of the 1980s the company's 
assets grew strongly, from 
DKr85JBbn to DKr58-2bn between 
1987 and 1990. 

Mr Hansen also spearheaded a 
diversification at the traditionally 
conservative company, establishing 
a real estate operation and a mer- 


How dreams 
turned to dust 

Two of Scandinavia’s insurers have fallen 
victim to the effects of deregulation, write 
Richard Lapper and Karen Fossli 


chant bank in the late 1980s, which 
worked on two successful ventures 
- M D Foods, a dairy company, and 
Tulip, a meat producer - to 
develop part of the country’s agri- 
business industry. When Mr Hansen 
turned his attention to Baltica, he 
had become a powerful figure in 
Denmark’s financial scene. 

For the company's biggest share- 
holders, Mr Hansen could do no 
wrong. “The board had complete 
confidence in this guy. He was 
admired like a small god," says one 
insurance industry observer. 

By contrast Mr Langangen, the 
42-year-old boss of Uni Storebrand 
until July, is regarded as a vision- 
ary whose aims reflect his links 
with the public sector and govern- 
ment. Mr Langangen honed his 
management style at Statoil. the 
country’s publicly owned oil com- 
pany, which has enjoyed almost 
limitless resources to finance its 
expansion. 

There, he forged dose links with 
government, especially with Labour 
party prime minister Gro Harlem 
Bruntland, to promote the merger 
of Storebrand - a company which 
he joined in 1983 - with Uni. An 
expert on Norwegian classical liter- 
ature who frequently quotes its 
most famous playwright, Henrik 
Ibsen, Mr Langangen persuaded the 
government that Uni Storebrand's 
expansion plans were in the inter- 
ests of the Norwegian economy and 
could' help the country redress Swe- 
den's traditional domination of 
Scandinavia. 

Despite their differences, the two 
men decided to cooperate in their 
joint bid to take over Skandia. All 
the expansion plans - including 
Uni's merger with Storebrand and 
Hafhia 's assault on Baltica - were 
based on the Idea that big was not 
only beautiful but necessary for sur- 
vival in post-1992 Europe. 

“If Hafnia hadn't done anything 
we would simply have been run 
over by the European competition," 
explains a colleague of Mr Hansen 
at Hafnia 

The aims of the two were 
summed up in a simple slogan: “If 
you are strong you can choose. If 
you are weak you will be chosen." 

The Skandia deal, however, was 
an unprecedented gamble. First, by 
acquiring such a big combined 
stake In Skandia, both Uni Store- 
brand and Hafhia became increas- 
ingly dependent on the region's 
insurance market, both as insur- 
ance companies and investors. At 
the end of 1991 Hafhia's combined 
investments in Skandia and Baltica 
of more than DKrTbn were almost 
double its shareholders’ equity of 
DKrSJbn. 

to addition, Skandia's unusual 
shareholding structure - in which 
voting rights are restricted - made 
it a high-risk target The provision 
limiting the T T iflT ^ mi1Tr| votes of any 
shareholder to 30 meant, according 
to one analyst, that even after 
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acquiring more than 40 per cent of 
the shares, Uni and Hafnia had “no 
more votes than the Skandia typing 
pool”. 

Moreover, neither Mr Hansen nor 
Mr Langangen discussed his ideas 
with Mr Bjorn Wolrath, Skandia’s 
chief executive. Mr Wolrath says 
there was no contact with Uni Sto- 
rebrand before September 1991 
when Mr Langangen told him by 
telephone that he had acquired 1L4 
per cent of the company’s share 
capital. 

In October Mr Wolrath went to a 
meeting of Skandia’s “major share- 
holders” in Oslo. But in what was 
evidently a bad-tempered meeting, 
little progress was made. “Nothing 


was presented on the plans and 
ideas of Uni Storebrand. It made the 
meeting completely useless,” says 
Mr Wolrath. 

“Mr Langangen was extremely 
pushy. He had all the answers. He 
had a study drawn up by manage- 
ment consultants and said we could 
just get on and implement it" 

Three weeks later, in November 
last year, Uni Storebrand and Haf- 
nia completed their purchase of 43 
per cent of Skandia's shares and 
held a press conference to announce 
the formation of what they termed 
“Nordic Co-operation". 

Mr Langangen and Mr Hansen 
calculated that Mr Wolrath would, 
at least, cede a minimum of three 


scats on Skandia's 14-man board to 
the new investors. But that proved 
a disastrous mistake. Even though 
relations thawed when talks 
between the three companies con- 
tinued in December, the disagree- 
ment and confusion served to 
frighten off investors. 4P 

By the time the three companies 
came close to agreeing a Joint strat- 
egy in April, based on the complete 
integration of aU Uirce companies' 
Nonlic operations, the. markets had 
already baulked at thr notion of 
Scandinavian insurance co-opera- 
tion. 

Uni Storebrand and Hafnia had 
acquired their Skandia shares at an 
average price of more than SKrSOO. 

By April tins year the price had 
sunk to SKrl23, leaving both Uni 
Storebrand and Hafnia with invest- 
ment losses totalling almost 
SKrtbn. 

D isgruntled interna- 
tional investors were 
hi no mood to provide 
the fresh capital nec- 
essary to push - 
through a merger, however. Mr Jon- P 
athan Walker of Baring Securities 
says: “Our clients arc not interested 
in Scandinavian financials at any 
price." 

Mr Johan Hiller, the investor rela- 
tions manager of Skandia, says the 
affair has paralysed the markets. 
“Everything has been forgotten 
apart from who controls Skandia. 

It’s a soap opera in a way." 

Worse was to come. In April 
Skandia agreed a complex financial 
deal which would have given it 
majority control of Hafnia. The deal 
fell through when Hafhia's share- 
holders objected at the imposition 
of Swedish control. Instead, they 
agreed a restructuring, sacked Mr 
Hansen and sought to recapitalise 
through a DKr2bn rights issue. 

The financial markets were ilnim- h 
pressed. The share prices of all tour k 
companies continued to slide. Skan- 
dia sank to a new low of SKr9l 50 in 
July. Baltica's share price fell from 
DKr790 at the beginning of last 
November to DKr4S8 by the end of 
June, compounding Hafhia's prob- 
lems. Fresh investment losses at 
Hafnia stemming from the overall 
fell in Scandinavian equity markets 
wiped out the whole of the new 
capital within six weeks. 

By last month the liabilities of 
both Hafhia and Uni Storebrand 
exceeded their assets, and both 
companies were forced to suspend 
payments to creditors. Creditors, 
shareholders and state-appointed m 
administrators now have a few 
months in which to sell tlio compa- 
nies' assets. If they are unsuccess- 
ful, a long and complex liquidation 
of life insurance and non-life Insur- 
ance operations is in prospect. 

Critics accuse Mr Langangen and 
Mr Hansen of overambition. Skan- 
dia's Mr Wolrath says they had a 
false impression of their own power. 
“They were so big in their home 
markets that they thought they 
were Batman." 

But defenders of the two men 
point to deeper causes. A former 
colleague of Mr Langangen says 
domestic media reaction reflected 
Norwegian suspicion of individual 
achievement and entrepreneurship. 

"It shows that what Norwegians 
call Janie looen is alive and well," 
he says, referring to a fictional 
moral code devised by the Scandina- 
vian novelist, Aksel Sandemose. f 
The code, which governs social ■ 
relations In a Norwegian rural com- 
munity of Jante, has among its 
commandments: “Don't think you 
are something because you are not; 
don't think you are wiser than its; 
don't Imply that you are better than 
us." 


Joe Rogaly 


Apple-pie curriculum 



I do not know what 
you expect of our 
schools, but I want 
children to be 
stretched. They 
should be taught 
mathematics. They 
must know when 
calculators go 
awry. In Britain 
they should become proficient in 
the native English tongue, which is 
still a useful dialect of standard 
American. They should be in touch 
with west e rn culture, which implies 
an acquaintance with at least the 
Bible, Shakespeare and the best of 
modern literature. A little science, a 
smidgen of history and a dip into 
French, German or another Euro- 
pean language would all help. It 
may be too much to hope for, but it 
is desirable that they also absorb a 
set- of values, a sense of the differ- 
ence between right and wrong. 

Ten years ago such a menu of 
aspirations would have been 
regarded as eccentric, the product 
of an incorrigible elitist. Some 
would have labelled It reactionary, 
or neo-fascist Today it is becoming 
standard pedagogic fere. Only the 
promotion of religious education 
and basic values is still seriously 
disputed. This historic turnabout is 
the product of a decade of debate 
that followed a challenging speech 
by the last Labour prime minister, 
Mr James Callaghan, in 1976. At 
that time the avowed purpose of 
“child-centred" classroom teaming 
was to facilitate self-awareness. 
Today it Is to impart knowledge, or 
to transfer skills. The development 
of the self may follow. 

me revolution in what happens 
in the classroom was made possible 
by Mr Kenneth Baker's education 
act of 1988, hut the process is incom- 
plete. The new machinery will not 
settle down until nearly the end or 
the century. In consequence we are 
in the midst of a decade of turmoil 
in education. There is no escape. 


The alternative was to continue 
with a system of state schooling 
that betrayed the children It ought 
to have served. All political parties 
are now agreed that that was not 
acceptable. 

Thepace of change is quickening. 
Mr Baker was a poor administrator, 
so the implementation of his act 
was left to a department that did 
not believe In tolling teachers what 
to do. Early versions erf the national 
curriculum were unworkable. His 
successor, Mr John MacGregor, 
started to tackle this but had little 
.time in the office. It was the next 
minister, Mr Kenneth Clarke, who 
packed the statutory advisory bod- 
ies invented by Mr Baker with peo- 
ple who believed in the chang es the 
government wanted, rather than 

Mr Patten believes 
the revolution has 
conquered 
the apparatchiks 
themselves 

good folk the dvil servants knew. 

I recite this history in order to 
pat the recent headlines scored by 
the new education secretary, Mr 
John Patten, in their proper place. 
Fate has indeed smiled on Mr Pat- 
ten. He may succeed, but it will be 
at least partly because his predeces- 
sors handed him success on a plate. 

He finally made it to the cabinet 
on April 10, well-placed to take for- 
ward a programme arrived at after 
10 years of debate and four years of 
hesitant starts. He. found his new 
department at a new address, to 
which Mr Clarke had moved it over 
Christmas. It was the ideal nonunion 
for a politician's coup. The old-think 
networks of officials have been 
swept away. What was called the 
department of education and sci- 
ence is now the department for edu- 
cation. A white paper - a new mis- 


sion statement - was published in 
July. A new high-flying permanent 
secretary will arrive next January. 
Previous education ministers were 
frustrated by the department Now, 
Mr Patten believes, the revolution 
has conquered the apparatchiks 
themselves. 

This increases the chances that 
he will be the author of a huge 
administrative blunder. His populist 
plan for most schools to opt out of 
local authority control has little to 
do with education. It is pure Tory 
Ideology. Yet enhanced political 
control over his department also 
makes it almost too easy to pick up 
applause for pursuing his job with 
rigour. He will review the standards 
of the examining boards. He will 
send the science ciiniculum back to 
be tightened up. He can even be 
quite daring. Before the April elec- 
tion a plan for all 14-year-olds to 
display some knowledge of three 
specified Shakespeare plays, plus a 
good grasp of grammar and spell- 
ing, would have been loudly 
assailed as narrow and restrictive. 
This week just such a proposal was 
put forward. There have been mere 
squeaks of protest 

He is also able to make a bow to 
moralist Conservatives, the equiva- 
lent of “family values” Republicans 
in the US. At lunch in Cambridge 
on Monday Mr Patten asked Sir 
Hermann Bondi, the president of 
the British Humanist Association, 
for advice on teaching values. Sir 
Hermann, who has founded a group 
for that purpose, opened the discus- 
sion to other guests. Including the 
Catholic Bishop of Leeds. Their 
apple-pie notions may find their 
way into the curriculum before 
long. They seem harmless: do as 
you would be done by; respect the 
person and so on. I do not scent 
i incipient authoritarianism here, not 
yet. But I have to report that Mr 
Patten has taken to referring to 
himself, we must hope in jest, as 
“the nation’s headmaster". 
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NO, SOUTH SIDE 
OF PICCADILLY. 


Simpson, that bastion of Englishneas In 
Piccadilly, has suddenly gone a bir Scottish. 
From the 7th to the 26th of September, there’ll 
be free whisky tastings on the third floor, kilt, 
and sporran making demonstrations on the 
first and there’ll even be rippling rock pools 
and fly-fishing tackle on the ground. You simply 
must drop in - even 
if it’s just for a pair 
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The winners in Sunday’s general election will inherit a divided 
h society and a series of economic problems, says Victor Mallet 

? Day of judgment for 
Thailand’s generals 
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D ‘ evils and angels are 
evenly matched in 

the battle for Thai- 
land's soul, accord- 
ing to the latest opinion polls. 

In the language of Bangkok 
liberals, the “devil parties" 
competing in Sunday’s general 
election are those which 
formed a coalition government 
after the previous poll in 
March, chose the army chief as 
prime minister - and supported 
‘ the. military when troops killed 
SO pro-democracy protesters in 
the capital in May. 

The “angel parties" backed 
the demonstrators and suc- 
ceeded in forcing the resigna- 
tion of General Suchinda Era- 
prayoon from the premiership. 
Their victory led to the dissolu- 
tion of parliament and this 
weekend's election. 

Pollsters and analysts, grap- 
pling with the complexities of 
an election contested by 12 par- 
ties, have made wnffiptiwg pre- 
dictions about the outcome. 
But all agree that the next 
Thai government will again be 
a fragile coalition between par- 
ties on both sides of the politi- 
cal divide. 

Whoever emerges as the new 
prime minister will need to 
attempt to heal the wounds 
inflicted on' society by the May- 
violence. They will also need to 
redress the planning failures 
which have left Thailand and 
its fest-growing economy with 
an inafteqnate education sys- 
tem, a poor .transport infra- 
structure and a deteriorating 
environment 

If the “devils" do well on 
Sunday the most likely candi- 
date for prime minister -is Mr 
Chatichai Choonhavan, a for- 
mer premier who now leads a 
party called Chart Pattana 
(National Development). 

. Mr Chatichai presided over a 
notoriously corrupt adminis- 
tration until he was over- 
thrown by Gen Suchinda in the 
February coup. He is therefore 
opposed by foreign business- 
men and by -the increasingly 
liberal and middle-class popu- 
lation of Bangkok. 

Among the so-called angels, 
there are three probable candi- 
dates for the premiership: Mr 

fThamlnng S rfnmnng -, leader Of. 

palang Dharma (Moral Force); 
Mr Chuan Leekpai, who heads 
the Democrat Party; and Mr 
. Chavalit Yongchaiyudh, leader .. 
of the New Aspiration Party. 

Their chances are thought to 
have improved since the March 
election, which left them with 
insufficient- seats to form a 
government. Distrust of the 
military and weariness of cor- 
ruption seem to be spreading 
to. provincial towns from the 
liberal strongholds in Bangkok 
and southern Thailand. 

However, the loose alliance 
of anti-military parties forged 
during the May crisis has been 


Travellers’ 

tales 

■ So what subject aroused the 
keenest discussion in 
yesterday's meeting of 
Britain’s cabinet - the first 
since the summer vacation? 
Not the recession, nor even 
the turmoil on the foreign 
exchange markets. Observer’s 
mole advises. 

True, Norman Lament 
explained his strategy for 
beating off the currency 
speculators. But his recital 
excited no more than nods of 
assent from his colleagues 
until John Major called for a 
round of applause for the 
chancellor's sterling efforts. 

The hot topic was what the 
assembled company bad done 
on their holidays. It turned 
out that the great bulk of them 
had visited France and wanted 
bo air their personal Judgments 
of the Maastricht referendum 
campaign. 

But not even Eurosceptic 
Peter Lilley, the social security 
secretary, was bold enough 
to suggest that their personal 
straw polls pointed to a No 
vote. Instead, the general 
consensus was that President 
Mitterrand could count on a 
narrow victory. The only one 
to venture that the result 
would be a resounding Yes 
was William Waldcgrave, and 
be hadn't been to France. 

The name of the minister 
who then spoilt the fan by 
reminding the cabinet of the 
entirely unexpected 
humiliation of President de 
Gaulle in the late 1960s must 
sadly remain anonymous. 


Open debate 

■ The cabinet mole didn’t say 
whether ministers expressed 
any views on Sir. Anthony 
Jacobs's interesting 
pump-priming proposal to give 
tax relief on all personal sector 




High aspirations: from above left, Messrs Chavalit, 
Chatichai, Chamlong and Chuan 




weakened by rivalry between 
Palang Pharma and the Demo- 
crats. Mr Chamlong, an anti- 
corruption campaigner and 
devout Buddhist, is accused by 
some Democrats of leading the 
Bangkok marchers to their 
deaths in May in pursuit of his 
own political ambitions. Mr 
Chuan is criticised by mem- 
bers of Palang Dhaxma for foil- 
ing to take bold action outside 
the confines of parliament at 
the crucial time. 

Mr Chavalit has difficulty 
articulating clear policies and 


Chatichai, Chamlong and 
Chavalit - a useful experience 
for a prime minister wanting 
to keep the military, and its 
civilian critics, under control. 

The armed forces them- 
selves, which have launched or 
attempted to launch 18 coups 
d’itats in the past 60 years, are 
keeping a low political profile, 
although some of the generals 
are openly resentful of 
attempts to curb their power 
since May. They have been 
stripped of many of their busi- 
ness sinecures by the interim 


Planning failures have left the country 
with inadequate schools, poor transport 
and environmental problems 


his party's reputation has been 
damaged by allegations of vote- 
buying. 

But despite the talk of 
heaven and hell, the policies of 
the parties on each ride of the 
political divide are often intiis-, 
tingulshable. Most MPs are 
eiprfe d on the basis of their 
personal influence rather than 
their party affiliation. 

With Mr Chamlong as prime 
minister, there would certainly 
be a drive against corruption. 
He has also promised to stamp 
out the country’s vice trade by 
enforcing existing laws against 
prostitution. 

Three of the four leading 
contenders for the premiership 
are retired generals - Messrs 


government of Mr Anand Pan- 
yarachun. Only this week the 
Anand administration took 
control of Thai Airways Inter- 
national, the partially priva- 
tised national airline, from the 
air chief marshals who long 
dominated the board and 
regarded the company as their 
private Gefdom. 

Hie economy has survived 
this year’s political turmoil 
with less damage than origi- 
nally feared, and the latest offi- 
cial estimates suggest that real 
gross domestic product will 
rise by slightly more than last 
year’s 7.5 per cent 

Businessmen and econo- 
mists, however, are concerned 
by the failure of successive 


Observer 


borrowing. But provided 
they've been able to tear their 
eyes away from the tabloids, 
they can hardly have missed 
his ads In the serums press. 

Sir Anthony, who sold his 
British School of Motoring for 
C40m a couple of years ago, 
spent £25,000 on “An Open 
Letter to the Chancellor of the 
Exchequer". Sir Anthony is 
not an economist or a crank. 
Hie is a chartered accountant 
who rued to be a big wheel 
In the Liberal party and was 
once an adviser to John 
Parrioe. However, he stresses 
that his Ideas were not vetted 
by any political party. They 
may be daft, but they are his 
own and be is not representing 
any vested interests. 

But why waste money on 
an advert? Sir Anthony never 
has much difficulty getting 
to see ministers. "They don’t 
skimp you with their time, you 
can normally get an hour, ” 
he says. But the problem is 
the civil servants. “They don’t 
like radical ideas and as soon 
as you leave they spend their 
time demolishing them," says 
Sir Anthony who was 
concerned his idea wouldn't 
see the tight of day. 

So he has decided to go 
public with Ms views. "Fve 
never done anything like this 
before, and will probably not 
do again,’’ says Sir Anthony. 
Good luck to him. 


Black stuff 

■ Moscow-style private 
enterprise arrived with a huge 
Russian contingent at the 
Famborough airshow this 
week. At the foot of a ladder 
leading to the cockpit of a 
Sukhoi fighter aircraft stood 
a jolly round man dressed In 
a denim jacket, jeans and 
white training shoes. "Pleeese. 
Fife pounds” were his only 
words of English and 
constituted an invitation and 
unofficial fee to see inside the 
cockpit of the beast. 



“Zounds” 

Observer naturally resisted 
the arrival of a black market 
in plane spotting. Only a 
young woman in a short skirt 
took up the offer and was 
allowed through gratis. 


Playtime 

■ Puzzling to see the three 
Shakespeare plays which 
education secretary John 
Patten says must be covered 
in English tests for 
14-year-olds: Julius Caesar, 

A Midsummer Night's Dream, 
and Romeo and Juliet 
But he’s no doubt right in 
saying their “enduring 
themes... will capture the 
imaginations of pupils". What 
better to suit young teenage 
tastes than themes tike 
cowardice, lust, betrayal, 
murder and war? 


Swift response 

■ Did Italy’s new treasury 
minister Piero Barucd have 
a hand in choosing Credito 
ltaliano, the country’s sixth 
biggest bank, as its first main 
candidate for privatisation? 
After all, he spent two years 
as joint managing director at 


governments to implement 
long-term plans to improve 
education and infrastructure. 
Professor Ammar Slam walla, 
president of the Thailand 
Development Research Insti- 
tute, the country’s leading 
think-tank, has been analysing 
the evolution of this problem. 

Ha told a pre-election semi- 
nar that Japan’s experience 
showed a country could “have 
sustained economic growth 
continuing on with a relatively 
backward political system”. 
Thailand's economy, he said, 
had grown rapidly despite cor- 
ruption because a system was 
in place which allowed profes- 
sionals to control macro-eco- 
nomic policy while elected poli- 
ticians ran ministries - such 
as transport and telecommnni- 
cations - where there were 
opportunities for graft 

But there were two dangers 
in this system, Prof Ammar 
said. First, the corruption 
could become “too indecent”, 
as It did when Mr Chatichai 
was prime minis ter, and sec- 
ond, rapid economic growth 
had created a need for 
long-term policy-making, 
which T hailand lacks. 

One of the results of this fail- 
ure is an educational system 
which is inferior to those of 
Thailand's regional competi- 
tors and which is failing to pro- 
duce enough of the skilled 
workers and managers needed 
to maintain the country’s rapid 
development. Even by the year 
2000 three-quarters of the 
workforce will have only pri- 
mary education or less. 

Economic reform was like- 
wise often neglected until the 
arrival of Mr Anand. a busi- 
nessman. During his two short 
terms as unelected prime min- 
ister after the 1991 coup, he 
launched a series of reforms, 
including trade liberalisation, a 
value-added tax and the estab- 
lishment of a Securities and 
Exchange Commission. 

This week all four prime 
ministerial hopefuls said they 
would invite professionals 
rather than elected politicians 
to run important economic 
portfolios in a new govern- 
ment There is also broad con- 
sensus that Mr Anand’s vigor- 
ous programme of economic 
reforms should be pursued. 

In one of his final speeches 
before, retiring from politics - 
for the second and, be hopes, 
the last time — Mr Anand sin- 
gled out education, the envi- 
ronment and the need to 
strengthen political Institu- 
tions as the priorities for 
future governments. 

Whoever wins - and the 
outcome is likely to depend on 
delicate negotiations about 
forming a coalition - resolv- 
ing these problems will require 
angelic temperament and devil- 
ish cunning. 


its Milan HQ before his 
surprise summons to replace 
Guido Carli at the treasury. 

Among his plans for the 
company was to give it a 
higher profile. Although 
respected and profitable, the 
120-year-old bank has always 
tended to languish in the 
shadow of its slightiy bigger 
Milanese sister, Ranca 
Commerciale Italians. Pushing 
Credito to the forefront 
through privatisation could 
hardly be bettered as a way 
of making it more prominent 

On the other hand, the signs 
are that the decision was at 
least as much forced on the 
government as that it was 
Barucd’s choice. 

At last weekend’s European 
Community finance ministers' 
meeting in Bath. Barucd's 
counterparts congratulated 
him on the new Italian 
government’s attempts to get 
to grips with the country's 
vertiginous budget deficit and 
to defend the lira. But they 
also emphasised that the best 
Indicator of the government’s 
good intentions would be to 
take the bull by the horns and 
privatise a prime state-owned 
asset in earnest 

Four days later, the treasury 
obliged. 


Nordic joker 

■ Norwegian humour as Luxo 
International’s UK subsidiary 
launched in Rugeley a new 
range of lighting products. 

Lars Harlem, managing 
director, singled out Stein 
Muller, his Norwegian 
marketing manager, and Frank 
Edwards his UK chief: “I would 
particularly like to say thank 
you to Frank and Stein. ...” 


Inside job 

■ Prisoners at Coldingley jail 
in Surrey are producing 
neighbourhood watch signs 
in their workshop. 


Unrealistic 
rates of 
exchange 

From Mr Dag Lindskog. 

Sir, In your editorial. “Nor- 
dic paths diverge” (September 
9), ou the Finnish devaluation 
you write of the similarities 
between Finland and .Sweden: 
“The two countries confront 
remarkably similar prob- 
lems ... It follows that their 
respective exchange rate poli- 
cies are unlikely both to be 
right" 

Your first statement is cor- 
rect Finland and Sweden face 
debt deflation, negative growth 
and rising unemployment Just 
like the UK. 

Your second statement is 
i wrong. After the breakdown of 
the Bretton Woods system and 
i throughout the 1970s, the aver- 
age exchange rate between the 
Swedish krona and Finnish 
markka was 1.15. In the 1960s 
the markka soared to 1.55 in 
1990. 

Such sustainable apprecia- 
tion can only be justified by 
very favourable Finnish cost 
development in comparison 
with Sweden. However, OECD 
statistics show costs developed 
in similar ways. Accordingly, 
the Finnish markka gradually 
became substantially overval- 
ued during the 1380s. 

How could this go on for so 
long and collapse so quickly? 
The answer is the earlier huge 
bilateral trade with the former 
Soviet Union which sheltered a 
large part of Finnish industry 
from foreign competition. The 
warning signals from rapidly 
increasing costs became too 
weak, but blew up when the 
bilateral trade recently ended. 

The new exchange rate 
between Sweden and Finland 
is again 1.15 and folly justifi- 
able. That is not true of the 
Finnish decision-makers' han- 
dling of the exchange rate pol- 
icy, however, as they have 
tried In vain to maintain an 
unrealistic rate. 

The natural collateral Is that 
the Swedish krona should not 
be devalued. But the central 
bank's extraordinary monetary 
policy must be given support 
from a tighter fiscal policy. 

Dag Lindskog, 
chief economist, 

Skandia Investment 
Management, 

Stockholm , Sweden 


Smaller companies put at risk 
by insider dealing plans 


From Mr William Drake, 

Sir, The “Tougher legislation 
on insider dealing” (September 
9) has serious Implications for 
smaller quoted companies. It 
will lead to a further with- 
drawal by institutions from 
funding smaller and medium- 
sized UK companies, just at a 
time when their requirement 
for funds is at its greatest and 
their ability to raise money 
from the banks is limited. 

Institutional investors in 
smaller companies have 
become increasingly concerned 
by the lack of liquidity in the 
shares of these companies. The 
effect of the legislation will 
mean that neither stockbro- 
kers nor institutions will be 
able to have direct contact 
with companies except in 
respect of published informa- 
tion, and the institutions' com- 
pliance departments will prob- 
ably insist that institutions do 
not buy shares on the recom- 
mendation of brokers, given 
that the brokers might have 
had some direct contact with 
the company. 

For these reasons, institu- 
tions will withdraw from direct 
investments in smaller compa- 
nies, liquidity will decline, and 


institutions will be unwilling 
to fund plactngs, rights issues, 
etc. 

In the long term, no doubt, 
methods of financing can be 
devised si milar to those in the 
development capital industry, 
which will provide equity 
funds for companies. However, 
by the time this change In our 
system occurs many worthy 
companies will either have 
gone to the wall or have been 
unable to pursue attractive 
commercial opportunities 
through lack of funding. 

1 strongly advise directors of 
smaller quoted companies to 
lobby the government to 
change its mind. 

William Drake. 

Granville Davies. 

Mint House, 

77 Mansell Street, 

London El 8AF 

From P G Earns. 

Sir, The proposed UK legisla- 
tion on "insider dealing" has 
all the hallmark s of taking a 
sledge-hammer to crack a nut. 
For the objective of catching 
the tiny minority (1 per cent?) 
of sharp operators, the whole 
UK investment industry’s 
future appears to be put in 


jeopardy at a time when the 
City of London is trying to 
become the financial centre of 
Europe. 

For nearly 50 years UK fiscal 
policies have favoured Invest- 
ment in housing rather than 
industry and by institutions 
rather than individuals. Regu- 
lar deficit financing by UK gov- 
ernments and generally lax 
funding policies have led to 
constantly higher rates of 
inflation than our main indus- 
trial competitors. This in its 
turn has resulted in a signifi- 
cantly higher price for 
long-term capital and conse- 
quently a lower level of invest- 
ment by our industry. 

To these existing burdens 
the government now appar- 
ently wishes to turn invest- 
ment based upon knowledge 
and regular appraisal into a 
crime. 

Isn't it about time that 
the ipandarins of Westminster 
and Whitehall got off our 
backs and out of our pockets 
and gave the country a 
chance? 

P G Evans, 

Bromley. 

Basingstoke, 

Hampshire RG26 SBP 


Index will further the cause of derivatives 


From Mr Soger Parsons. 

Sir, It is with dismay that l 
note your imminent introduc- 
tion of a medium capitalisation 
index to be followed by a fam- 
ily of real-time market sector 
indices (“New UK share indices 
to join existing benchmarks”, 
September 2). 

These new members will fur- 
ther the cause of derivatives 
which are already threatening 
to undermine the functioning 
of the underlying market At 


the same time Institutional 
managers will be further opt- 
ing out of their responsibilities 
by increasing the scope for 
index-tracking. By definition 
these fbnds can only react to 
previous price movements, 
thereby exaggerating trends 
and increasing volatility unde- 
sirably. 

Performance management 
will become more detailed but 
the additional statistics may 
only serve to confuse. In my 


years as a fund manager, we 
were paid to attempt to outper- 
form the future rather than to 
concentrate on jobbing back- 
wards. Emphasis on historic 
mathematics must also be very 
discouraging to the manage- 
ment or quoted companies and, 
I suggest, provide a classic case 
of the tail wagging the dog! 
Roger Parsons, 

9 Holly Lodge, 

41 Lindsay Road, 

Poole, Dorset BHI3 6BQ 


A religion nothing like a railway system 


From Mr HC GuglanL 
Sir, I refer to the feature, 
“India: a penitential ride to 
Madurai” (August 29). Intelli- 
gent travel writing presup- 
poses prior spade-work by the 
writer; a degree of sympathy 
with the subject; and, above 
all, humour that is neither friv- 
olous nor offensive. I am afraid 


the feature foils on all counts. 
Why ever did Mr David Pilling 
visit India? Surely, it could not 
have been his intention to dis- 
suade people from visiting 
India, since he appears to have 
secured facilities from the 
Indian Tourist Office. 

This is hardly the place to 
give him a rudimentary idea of 


Hinduism. Suffice bo say that It 
is not “like a railway system" 
- whether Indian or some 
other. No religion deserves 
such an uninformed and 
unwarranted comment 
H C Guglani, 
attach 6, 

Embassy of India, 

Damascus 


The art of 










By Patti Waldmeir 
In Johannesburg 

THE African National Congress 
last night pulled back from the 
brink of confrontation with the 
South African government, by 
agreeing that Mr Nelson Mand- 
ela. the ANC leader, should 
accept Pretoria's Invitation to 
meet President F.W. de Klerk to 
address the question of political 
violence. 

The decision to hold talks with 
the government over violence 
which earlier this week claimed 
the lives of more than 20 people 
in the Ciskei black homeland rep- 
resents a victory for the moder- 
ate faction of the ANC, which is 
committed to negotiating a new 
constitution for South Africa. 



ANC draws back from confrontation with Pretoria after Ciskei deaths 

Mandela to meet de Klerk 


THE LEX COLUMN 


It was an important move to 
defuse one of the country’s most 
serious political crises since Mr 
de Klerk launched his political 
reform programme in 1990. 

During a two-day meeting of 
the policymaking national work- 
ing committee of the ANC, which 
ended last night, powerful voices 
within the organisation's leader-: 
ship were raised In favour of halt- 
ing negotiations altogether, and 
pursuing mass protest actions to 
weaken the government. 

However, leading moderates 
won the day, arguing that Mr 
Mandela should meet Mr de 
Klerk, subject to the fulfilment of 
certain conditions. These 
included the release of remaining 
political prisoners, the banning of 
dangerous weapons In public and 


action to reduce violence emana- 
ting from single sex hostels in 
black townships. 

Mr Cyril Ramaphosa, ANC sec- 
retary-general, said he was ready 
to meet Mr Roelf Meyer, the min- 
ister of constitutional develop- 
ment, as early as today to pre- 
pare for a summit between the 
ANC and National party leaders. 

He said ANC leaders would 
welcome a visit from a UN repre- 
sentative to mediate in the crisis 
- a move proposed earlier in the 
day 'by Mr Pik Botha, foreign 
minis ter. 

Mr Botha yesterday sent a 21- 
page memorandum appealing to 
Mr Boutros Boutros Ghali, UN 
secretary-general, to put pressure 
on the ANC to stop what he 
called “provocative actions which 
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Dogged by Maastricht: life goes on in the run-up to the referendum in St Cloud, Paris 


Fujitsu builds 

fastest 

computer 

By Alan Cane In London 

FUJITSU, the Japanese computer 
manufacturer, said yesterday it 
had developed a supercomputer 
able to operate more than 20 
times faster than its nearest 
rivaL At top speed, it can make 
more than 350bn calculations a 
second. 

This level of power is needed to 
tackle so-called “grand chal- 
lenge" computing problems such 
as modelling the behaviour of the 
oceans and the atmosphere - 
necessary for weather forecasting 
- and examining the way mole- 
cules interact - used in the 
design of drugs. Other possibili- 
ties include crash simulations 
involving entire cars or aircraft 
and the detailed design of 
nuclear reactions. 

Cost of the new machine, 
depending on size, is likely to be 
$10m-$50m. 

The fastest machine now avail- 
able is built by Cray Research of 
the US, which is the world leader 
in supercomputers. This com- 
puter can do only 16bn calcula- 
tions each second. 

Fujitsu has found a way of per- 
suading huge numbers of small 
supercomputers to work together 
to yield huge computing power. It 
says it will further develop the 
technology and create, by the end 
of the decade, a machine which 
could be capable of lO.OOObn cal- 
culations a second. 

Fujitsu's achievement will feed 
fears in the US that Cray 
Research and other US supercom- 
puter makers have lost the initia- 
tive to the Japanese after domin- 
ating the supercomputer 
business for two decades. 

There are only just over 400 
supercomputers installed world- 
wide, but national pride is tied 
up in the technology which is 
seen as strategically vital as well 
as the leading edge of computer 
science. 


Now that's fast, Page 13 
US computer launches. Page 21 
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Bush offers US an 
‘agenda for renewal’ 


By Jurek Martin In Washington 

PRESIDENT George Bush 
claimed yesterday that a 1 per- 
centage point across-the-board 
reduction in US personal income 
taxes was achievable if Congress 
agreed to his proposed cap on 
mandated federal spending. 

Presenting in a speech in 
Detroit what he called his 
“agenda Tor American renewal", 
Mr Bush acknowledged that the 
country felt “uneasiness” about 
the current state of the economy. 

The answer, he insisted, lay in 
“the power of regeneration" 
inherent in individual initiative 
and the benefits of a freely trad- 
ing global economy. What he 
branded as "the mirage” fostered 
by Governor Bill Clinton, the 
Democratic presidential candi- 
date, that government should 
accumulate capital and redistrib- 
ute it, was no solution. 

The speech mostly consisted of 
a recitation of existing policy pro- 
posals, with two or three new 
twists - including an aim to 
reach trade agreements with 
Poland, Czechoslovakia and Hun- 
gary, an offer to cut the White 
House budget by one third if Con- 
gress did the same, and a recom- 
mended 5 per cent pay cut for all 
federal employees earning more 
than $75,000 a year. 

In domestic political terms it 
was intended to lay out an eco- 


nomic and social programme for 
a second term, which the presi- 
dent grouped under six headings, 
to combat what is widely seen as 
the weakest element in his bid 
for reelection and the strength of 
Mr Clinton's appeal 

However, the impact of Mr 
Bush's speech may have been 
diluted only hours before he 
delivered it as the White House 
sought to play down his own 
almost emotional commitment of 
the day before not to raise taxes 
again “ever, ever”. 

Mr Marlin Fltzwater, the White 
House spokesman, said this 
“wasn’t a pledge" never again to 
raise taxes, but only to acknowl- 
edge that he made a mistake in 
accepting the 1990 tax increase. 

This left the Democratic cam- 
paign with a wide open opportu- 
nity, duly taken by Mr George 
Stephanopoulos, its chief spokes- 
man, to point oat that if Mr 
Bush’s notorious promise of 1988 

- "read my Ups, no new taxes" 

- was null and void his new 
commitment could hardly be 
taken seriously. 

Seeking to deflect attention 
from the particulars of the tax 
Issue Mr Bush 

said a JlO.OOObn US economy 
early next century could meet all 
“our most ambitious social and 
financial requirements.” 

Picture, Page 6 


put at risk the lives of innocent 
South Africans.” 

The tone of Mr Botha's memo- 
randum, which attacked the ANC 
for proceeding with the Ciskei 
march which led to Monday's 
massacre, contrasted sharply 
with the more conciliatory note 
struck by the ANC statement 

The statement made no men- 
tion of previous ANC plans to 
seek the overthrow of the govern- 
ments of the Bophuthatswana 
and KwaZulu black homelands. 

Mr Ramaphosa welcomed the 
fact that the government and the 
ANC now agreed that negotia- 
tions on a new constitution could 
not be pursued until violence bad 
been dealt with by both parties. 

Pretoria toughens line. Page 7 


Vance and 
Owen arrive 
in Sarajevo 

By Judy Dempsey in Belgrade, 
George Graham In Washington 
and Laura Sllber in London 

MR CYRUS VANCE, the United 
Nations special envoy, and Lord 
Owen, the European Community 
mediator, yesterday arrived in 
Sarajevo after a hazardous 190- 
mile overland journey from the 
Croatian port of Split. 

Mr Vance and Lord Owen, 
wearing bine flak jackets and 
helmets, immediately went to 
meet Mr Alga Izetbegovic, the 
president of Bosnia-Hercegovina. 
in the presidency building in the 
centre of the besieged capital. 
Troops ringed and sealed off part 
of the city centre after an out- 
break of gunfire shortly before 
their arrival. 

Lord Owen appeared shaken 
by the extent of devastation in 
Sarajevo. He said: “You see the 
whole wanton destruction, tower 
blocks shot to smithereens, and 
yon realise so much of it has 
come from the top and not from 
street fighting.” He and Mr 
Vance were also expected to 
meet Mr Radovan Karadzic, the 
leader of Bosnia's Serbs, in 
Lukavica, the Serb army garri- 
son jnst outside the city. 

US administration officials and 
congressmen yesterday contin- 
ued to rule out US military inter- 
vention in Bosnia, despite the 
attack on UN forces which billed 
two French soldiers this week. 

Mr Lawrence Eagieburger, the 
US secretary of state, said some 
kind of military action, such as 
air cover tor relief convoys 
bringing food and medicine to 
Sarajevo, remained a possibility, 
but "we're not there yet." 

In New York, Mr Boutros Bout- 
ros Ghali, UN secretary -general, 
recommended an enlarged peace- 
keeping force to escort relief con- 
voys in Bosnia-Hercegovina. In a 
report to the Security Council he 
gave no precise numbers bat said 
the 1,500-strong force in Sara- 
jevo could increase as much as 
fivefold. He did not recommend 
any air cover. 

Mr Milan Panic, Yugoslavia’s 
prime minister, will today ask 
the United Nations and the Euro- 
pean Community to send inter- 
national observers to monitor air 
bases in Serbia and Montenegro, 
the two republics which form the 
new Yugoslav federation. He 
wants the monitors to be able to 
prove that Yugoslavia is not sup- 
plying military back-up to Sob 
forces in Bosnia. 

Mr Panic, who is anxious to 
establish his control and author- 
ity over the federation, will meet 
Mr Vance and Lard Owen today. 

Mr Panic secured the resigna- 
tion of Mr Vladislav Jovanovlc, 
the federal foreign minister, fol- 
lowing his warning last week 
that he would dis miss members 
of the old government 


Swedish interest rates to remain high 


Continued from Page 1 

□us basics yet” In the current 
fiscal year the total budget deficit 
is believed to have more t han 
doubled, with same estimates 
suggesting it could be more than 
SKrl60bn ($31J2bn) compared 
with SKriiSbn in the last fiscal 
year. 

The central bank estimates 
that about half of that deficit is 
due to the downturn in the busi- 
ness cycle and would disappear 


in a revival of the economy, 
but the other half is struc- 
turaL 

Any determined action to 
reduce the deficit will mean pain- 
ful cuts in a wide range of gov- 
ernment spending programmes 
that made Sweden a model wel- 
fare state. Politicians of all par- 
ties have been reluctant to con- 
front this issue because of the 
unpopular measures it would 
involve. 

Parliament is not due to return 


from its summer recess until 
October 6. “This makes it diffi- 
cult for the government to cany 
out a dialogue with the opposi- 
tion parties in a meaningful 
way,” Mr Dennis said. 

The markets wanted to see the 
details of a package of measures 
designed to eliminate the struc- 
tural deficit. “If the government 
and the Social Democrats could 
agree on the main elements of a 
fiscal policy, the markets would 
respond,” he added. 
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A provisional success 


There are two ways of looking at BTR. 
One is to focus on its undoubtedly 
well-boned s kills in industrial manu- 
facturing. The other is to put it in the 
category of companies which cannot 
resist the blandishments of acquisition 
accounting. Yesterday's 5 per cent rise 
in the share price suggests the market 
prefers the former view, and not 
entirely without justification. First- 
half operating profits in BTR's tradi- 
tional businesses fell only 7 per cent 
despite fierce recession in some of its 
most important markets. Yet the rest 
of the story is marred by the extent to 
which provisions are being made and 
used against last year's Hawker Sidde- 
ley acquisition. 

Hawker’s contribution to pre-tax 
profits was probably not much more 
than £120m. Yet BTR drew £90m from 
the £27 0m of provisions taken through 
the balance sheet following the pur- 
chase. Yesterday it announced a fur- 
ther provision of £I10m, bringing the 
total to roughly a quarter of the 
Hawker price. BTR is, of course, per- 
fectly entitled to behave in this way. It 
is also scrupulously explicit Still, its 
recourse to provisions is large enough 
to raise questions over its quality of 
earnings. 

It would be a comfort if the com- 
pany were generating more cash. BTR 
has instituted a squeeze on working 
capital, though that means the second 
half is unlikely to see the usual sea- 
sonal improvement Meanwhile it is 
heavily dependent on disposals to 
finance capital spending and reduce 
gearing. Perhaps BTR will generate 
more cash after the integration of 
Hawker which is going ahead at com- 
mendable speed. But investors might 
prefer to wait and see before pushing 
the shares much higher, especially 
since margins on the Hawker business 
are unlikely to rise much further. 

Cadbury Schweppes 

Cadbury's interim results confirmed 
its status as one of the quality stocks 
In the food manufacturing sector. 
Items such as the £i4m foil in working 
capital indicate strong management 
grip, and the digestion of the Aguas 
Minerales acquisition in Mexico seems 
to be progressing well As well as 
adding new brands to the stable, the 
hope must be that such purchases will 
allow Cadbury to grow organically by 
selling existing products through the 
acquired companies. 

But there are problems. Competition 
in soft drinks is fierce and getting 
fiercer, as the 44 per cent fell in Euro- 
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pean beverage profits shows. The 
decline of the dollar Is also likely to 
hurt in the second half, and foil-year 
earnings may not be much higher 
than last year. Given the non-cyciical 
character of the sector, an economic 
recovery is unlikely to boost sales dra- 
matically, so the outlook for earnings 
growth is sluggish- On top of that the 
much-vaunted prospect of a bid has 
receded with US predators hamstrung 
by the low dollar. 

Investors must thus decide whether 
Cadbury’s premium rating to the mar- 
ket arises from its trading outlook or 
the scarcity of good food stocks. White 
the price is undoubtedly boosted by 
fund managers trying to avoid less 
successful food manufacturers, Cad- 
bury's has a valuable portfolio of well- 
run brands. On that basis yesterday's 
I4p fall in the shares increases their 
attractions. 

RTZ 

The most interesting feature of RTZ 
at present is Its sensitivity to currency 
movements. The metals company 
went to some lengths at Us half-year 
presentation yesterday to demonstrate 
that the impact of foreign exchanges 
on its earnings is generally less than it 
seems, and that the long-term eco- 
nomic value of a shareholder’s invest- 
ment can often be broadly unchanged. 
Cynics will say that the exercise was 
designed to explain the 12 per cent 
under-performance of RTZ’s shares 
since the end of June; the rejoinder is 
that the company may be talking itself 
out of a rebound in Its price if the 
dollar recovers, or if sterling devalues 
within the ERM. 

RTZ’s analysis is as relevant to 


other overseas earners. It makes the 
often forgotten point that when one 
bilateral currency relationship 
changes, others do not necessarily 
remain constant Thus, while a io per 
cent fell in the US dollar against the 
pound might typically knock £50m off 
half-year earnings, an accompanying 
10 per cent fell in the Australian dol- 
lar saves £17 m in costs. Though diffi- 
cult to quantify, a falling US currency 
tends over time to lead to a rise in 
commodity prices, a development 
which might add back a further £l&n 
in the above example. Finally there is 
the lower sterling value of foreign cur- 
rency debt, of which RTZ has fl-8ba. 

The message is dear. The shares 
may be fair value on a 55 per cent 
yield and above average earnings mul- 
tiple. They should not be chased 
uncritically. 

Glaxo 

Critics of Glaxo’ s dependence on a ' 
single drug can point to the feet that 
Zantac accounted for 44 per cent of (ho 
company’s sates last year and perhaps 
60 per cent of Its profits. They might 1 
also worry that the migraine treat- ! 
merit Iralgran has not yet received US 
approval and that the anti-emetic Zof- 
ran, while doing well, has a limited 
market But that would be to ignore 
the marketing power of the company; 
Zantac may be no .spring chicken, but 
sates rose by 13 per cent last year, 
dearly longer term prospects are gov- 
erned by the success of drugs such as 
fmigran, and while the size of the mar- 
ket is not yet clear, the indications are 
that they too will be money spinners. 
Given the large US holding in Glaxo, 
UK fond managers who are under- 
weight may feel the pain in their per- 
formance statistics. 

BBL/ING 

The cause of continental minorities 
was advanced last month when a Bel- 
gian court ordered the French hotel 
group Accor to compensate at least 
some aggrieved Wagons-Lits share- 
holders with the premium price it paid 
to win effective control in June 1990. 
Yesterday’s news that the Dutch 
insurer ING is expecting to make a 
general offer for Basque Bruxelles 
Lambert at BF3,60G per share - the 
same price which it is planning to pay 
for a crucial 7 pa emit stake now held 
by Italian investors - is also a heart- 
ening development Not before time it 
looks as though local stock market 
regulators are waking up. 


London City Airport - 
Opportunity for Investors 


Potential investors have expressed interest in London City Airport to its 
90 per cent owner, John Mowlem & Company PLC, which announces 
that it is now considering the introduction of a further co-investor. 
Kleinwort Benson Limited has been appointed to act on Mowlem's behalf 

in evaluating offers received. 

Since receipt of planning consent in September 1991, the airport runway 
has been lengthened. Service by a variety of aircraft types commenced 
from the new runway in April 1992. 

The airport is London’s only inner city airport and is well placed to serve 
the expanding market for European business air travel. By October of 
this year there will be seven airlines operating from London City. 

Mowlem has made a considerable investment in the airport and believes 
that it is now an appropriate time, if satisfactory terms are agreed,. to 
realise a part of this investment. 

Interested parties should contact Jonathan Flory at Kleinwort Benson 
Limited, 20 Fenchurch Street, London EC3P 3DB, telephone 071 623 8000. 
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MBO may succeed at 
Galerias Preciados 

A management team has emerged as the most 
likely buyer of Galerias Preciados, the Spanish 
department store chain owned by Moundeigh, 
the UK property group in receivership. Peat 
Marwick, the receiver, said "several offers" 
had been received for Galerias and there 
would be- ‘no fire sale". 

Cadbury Schweppes ahead 13% 

Cadbury Schweppes, the confectionery and soft 
drinks company. -increased pre-tax profits by 
13 per cent to £126m in the six months to June 
13. Page 25 

RTZ shares rebound 

Shares in RTZ; the world's biggest mining 
company, rose after the group reported a 3 per 
cent Improvement in pre-tax profits for the first 
half. Page 24 

Ray of hope In Argentina . 

The worst is over for the Buenos Aires stock 
exchange, shell-shocked after a 45 per cent 
slide In share prices siftce June. That, at least, 
is the view of local brokers who forecast a 
gentle rise In prices for the rest of the year. 
However, there is unlikely to be much cheering 
by. the many small-time inters who gambled 
on the stock market They panicked when 
share prices dipped and are unlikely ever to 
return. Back Plage 

Cocoa fever cools down 



In the late 1970s and early 1980s cocoa fever 
swept through the small town of Tawau, in East 
Malaysia. “We ail had pockets full of cash 
then," says Mr Nicholas Mok, a local cocoa 
smallholder. But that was in the good old days. 
Page 38 - 

Goodman Fielder surges 

Goodman Fielder Wattie, Australia's biggest 
food group, has maintained a resurging operat- 
ing performance with a 7 per cent rise in net 
profits, before special Items. Page 22 
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ING poised to launch bid for BBL 


By Ronald van da Krol in 
Amsterdam and 
Andrew Hill In Brussels 

INTERNATIONALE Nederlanden 
Group (ING), the big Dutch bank- 
ing and insurance group, said 
yesterday it was prepared to 
launch a bid for Banque Brux- 
elles Lambert (BBL). The offer 
would value Belgium's second 
largest bank at BFr63.6bn 
($2.19bn). 

The bid would be part of ING's 
campaign to create a second 
“home” market, but the outcome 


M r Piero Barucci, Italy’s 
treasury minister, is a 
methodical man. “I like 
to have figures next to the facts; 
only then can I make up my 
mind,” he says. 

But in deciding to kick-start 
the country's privatisation pro- 
gramme with the surprise sale of 
Credito Italiano, Italy’s sixth big- 
gest bank, where Mr Baracd was 
joint mana ging director until his 
appointment to the treasury two 
months ago, the government has 
chosen speed over caution. 

Bnthar than waiting until mid - 
October, when the six prominent 
economists and bankers 
appointed to advise the treasury 
on privatisation was due to pres- 
ent its findings, it has shifted 
gear in advance. 

The announcement that £RI, 
the state holding group which 
owns 67 per cent of Credito Itali- 
ano’s ordinary shares, is to sell 
part, or all, of its stake, comes in 
spite of Mr Barucd's caution and 
signs that the Bank of Italy 
would have preferred the 
restructuring of the country’s 
financial Institutions to take 
place before, rather than after, 
big privatisations. 

Circumstances have dictated 
otherwise. Pressure on the lira 
has forced ministers to send a 
further rrigrtpi of their determina- 
tion to confront the country's 
structural economic problems; 
notably the huge budget deficit 
It’s mainly marketing," says 
one analyst “The sale will dem- 


depends largely on Groupe Brux- 
elles Lambert the Belgian hold- 
ing company which directly and 
indirectly controls 24 per cent of 
BBL. 

GBL will not make its views 
known until a formal bid is 
launched, but Comte Jean-Pierre 
de Launoit, GBL’s deputy chair- 
man and a BBL director, said yes- 
terday: “The price rBFr3,600 a 
share] doesn’t seem satisfactory." 

Initially. ING, which owns 
around 10 per cent of BBL, is 
seeking to buy a 6.72 per cent 
stake held by Unipar and SBH 


onstrate that Mr Giuliano Amato, 
the prime minister, is intent on 
change.” Railing a bank, rather 
than one of the dozens of other 
companies controlled by IRL wQl 
reinforce that image. 

Public-sector banks, which 
dominate Italy's financial system, 
have long been used by politi- 
cians for patronage. In spite of 
Bank of Italy supervision, gain- 
ing influence over a state or 
municipally owned bank has 
been a target for political parties. 

Credito Italiano and Banca 
Commerciale Italiana (BCD. the 
two most prestigious public-sec- 
tor banks based in Milan, have 
partly resisted such influences. 
However, disposing of the state's 
majority stake in either, is one of 
the most powerful instruments 
for si gnalling a break with the 
past 

Privatising a b ank should also 
appeal to the bourse. This year, 
share prices have tumbled almost 
27 per cent; trading volumes have 
dwindled; and costs have risen 
sharply owing to tighter regula- 
tions and new technology. 

Brokets have already indicated 
their appetite for a bank privati- 
sation. Last month, BCTs shares 
leapt 7 per cent in a matter of 
hours on rumours that Medio- 
banca, the big ' Milan merchant 
bank, was studying its privatisa- 
tion. Suggestions this week that 
Credito Italiano would be sold 
triggered a 14 per cent jump in 
its shares on Wednesday, when 
they were suspended at LI .390. 


Investments of Italy. If these and 
other conditions are met. Includ- 
ing an examination of BBL's 
books, ING said it would launch 
a bid for the rest of the Belgian- 
bank's shares sometime after 
mid-October. The offer would be 
conditional on ING securing at 
least 51 per cent of BBL's share 
capitaL 

The two moves could cost ING 
up to F13.2bn (S2bn) in cash, to 
be raised in part by an issue of 
preference shares. 

The Banking Commission, Bel- 
gium's takeover authority, rec- 


The choice of Credito Italiano, 
rather than the better-known 
BCL is less clear. Credito Italiano 
has always been the less promi- 
nent of the two. Its clientele, 
though predominantly corporate 
like BCTs, does not comprise the 
same range of blue-chip compa- 
nies. Nor is it as international as 
its slightly bigger sister. 

Politics may have played a 


■ 1870 founded in Genoa as 
Banca di Genova 

■ 1933 majority of shares 
taken over by IRI 

■ 1990 Piero Barucci 
becomes joint MD 


part Mr Amato, a Socialist, may 
have been swayed by his party's 
aim of merging BCI with Banca 
Nazionale del Lavoro, the Rome- 
based bank identified closely 
with the Socialists. Alternatively, 
Mr Barucci may have wanted to 
start the privatisation ball rolling 
with his former company. 

Whatever the reasons, Credito 
Italiano, founded in Genoa in 
1370 and still rooted in northern 


ommended the Dutch company 
should launch a full bid if it 
bought the I talian stake. It is the 
first time ING has said it Intends 
to acquire a majority holding in 
BBL after months of wrangling 
among BBL’s institutional share- 
holders about future alliances. 

BBL’s management favours an 
international alliance, but otters 
- including perhaps Mr Albert 
Frere. GBL’s influential chair- 
man - want links with a Belgian 
institution, such as publicly 
owned Credit Communal. 

ING’s proposals have split the 


Italy, has no reason to be bashful. 
Its market capitalisation is 
around $2, 000 bn ($L7bn) and its 
role as one of the main bankers 
to northern Italy's industrialists 
was underlined by the recent 
presence of Mr Gianni Agnelli, 
Fiat's chairman, on its board. 

Moreover, analysts have tended 
to prefer Credito to BCL While 
corporate business remains its 
keynote it has developed other 
activities such as leasing. The 
branch network, now more than 
700 units, has been expanded to 
develop retail banking. Group 
total assets were L94,347bn 
(£44bn) at end-December. 

Earnings for 1991 were disap- 
pointing, largely because of a 
Ll55bn jump in the tax bill at 
group level to L266.4bn and a 
L15bn foil in extraordinary items. 
As a result, net group profits 
after minorities fell to L297bn 
from L337.6bn in 1990. However, 
analysts were relieved to see an 
increase of more than 13 per cent 
in operating profits to L640.4bn. 

This year promises much 
worse. Interim results, will be 
published later this month, and it 
is likely the bank will have to 
make higher provisions because 


BBL board. At Wednesday's 
emergency meeting, directors 
appointed by GBL. Royale Beige 
and Winterthur - Belgian and 
Swiss insurance companies - 
were outvoted when they 
opposed plans to allow ING to 
look at the bank's books. They 
warned against giving the Dutch 
group access to confidential 
information in case it decided not 
to bid. The board said it would 
decide whether to support a bid 
once it had examined the formal 
terms and conditions of an offer. 
Lex, Page 18; BBL affair. Page 20 


of Italy's economic slowdown and 
reduced earnings on bonds. 

Potential investors are more 
concerned with the terms for the 
share sale. Last year, IRI dis- 
posed of most of its Credito Itali- 
ano non-voting savings shares 
via an international placement 
led by Goldman Sachs, reducing 
its holding of savings stock to 
just 17 per cent 
Some details of the latest trans- 
action may emerge following an 
IRI board meeting today and a 
domestic and international place- 
ment via top merchant banks 
seems likely. Two other factors 
look certain. IRI will dispose of 
the remaining savings stock, and 
cut its portion of ordinary shares 
below 50 per cent 
That implies selling an initial 
tranche of 20 per cent of the ordi- 
nary shares, which may well be 
sold in "units” along with some 
savings stock. When share prices 
recover, more - possibly all - is 
likely to go. For while "privatisa- 
tion” in Italy often used to sig- 
nify raising cash from the market 
while retaining control, under 
Messrs Amato and Barucci, it is 
set to take on a new meaning. 
Observer, Page 17 


Canadian 
airlines 
agree to 
merge 

By Bernard Simon In Toronto 
and Daniel Green in London 

AIR CANADA is poised to 
become the North American link 
in a big international airline alli- 
ance after negotiating a merger 
with Canadian Airlines Interna- 
tional, its main domestic rival. 

Mr Hollis Harris, Air Canada's 
chief executive, confirmed that 
the Montreal-based carrier has 
had discussions with Lufthansa 
and Air France in its pursuit of a 
deal with a European airline. 

Air France and Lufthansa have 
had dose links with Canadian 
Airlines International in areas 
such as joint marketing and bag- 
gage handling. 

However, they declined to com- 
ment yesterday. Lufthansa said 
it “has had discussions with 
everybody". 

Air Canada expects to have a 
clearer idea soon of the chances 
of success for its recent Md, with 
a group of Texan investors, for 
control of Continental Airlines, 
the ailing US carrier. 

Air Canada also recently 
signed a marketing agreement 
with United Airlines, which it 
says will not be affected by its 
bid for Continental or by its 
plans for a link to a European 
carrier. 

Canadian Airlines’ holding 
company, PWA Corporation of 
Calgary, agreed to a merger ear- 
lier this week after failing to 
conclude a deal with American 
Airlines. Plans for an employee 
buy-out also collapsed. 

Air Canada and PWA had com- 
bined revenues of C$6.4bn 
(USfSbn) last year, with 186 
aircraft and 36,000 employ- 
ees. 

They also control about a 
dozen commuter airlines in Can- 
ada. Both have been in the red 
for the past year and have a com- 
bined debt of abont C$3.6bn. 

The merged company will Ini- 
tially maintain the identity of 
both ah -1 in ps but will seek to cut 
costs by sharing services and 
eliminating duplication of 
routes. 

The fleet is likely to shrink 
substantially, and Air Canada 
predicts that as many as 6,000 
people will lose their jobs. 

The merger must still be 
cleared by the two companies’ 
shareholders and by numerous 
regulatory agencies, including 
the competition bureau. 

An Air Canada official said 
yesterday that a comprehensive 
merger proposal should be finali- 
sed within the next month for 
presentation to the regulatory 
authorities. 


Italy signals 
a break with 
the past 

The government has chosen speed 
over caution for the privatisation of 
Credito Italiano, writes Haig Simonian 


Credito Italiano 

3,000 Share price (Hre) 






1,000 
SdurcK FT Graphite 


1990 


1991 


1992 


Rhone-Poulenc surprises 
market with profits warning 


By Paul Abrahams In London 

RHONE-POULENC, the French 
state-owned chemicals group, 
surprised the Paris market yes- 
terday when it warned it would 
not achieve its operating profits 
target for the third quarter this 
year. The group’s preferred 
investment certificates fell 13 per 
cent from FFr600 to FFr530 on 
the news. 

Analysts said the warning, 
after assurances four weeks ago 
that the target was achievable, 
had undermined Rhone-Poulenc 's 
credibility, effectively scuppering 
short-term possibilities of privati- 
sation or changes in capital 
structure. 

The company, France’s largest 
chemicals group, estimated 
growth in the third quarter of 
between 10 per cent and 15 per 
cent In February, Mr Jean-Rene 


Fourtou, chief executive, prom- 
ised that in spite of recession, 
earnings growth in 1992 and 1993 
would be at least 20 per cent 

The group said it had not been 
aware of the full extent of the 
shortfall until after its half-year 
results at the end of August One 
analyst said this suggested either 
a sudden downturn, or the com- 
pany’s reporting systems needed 
improvement 

The company blamed a number 
of factors for the imderperform- 
ance, but stressed the weakness 
of the US dollar. 

It said that although its US 
healthcare operations reached its 
targets, the dollar’s depreciation 
below FFr4.80 had affected 
results of its US businesses. 

Last year about 23 per cent of 
Rhone-POolenc's turnover was in 
the US. Its American operations 
made trading profits of about 


FFrl.2bn (8240m) compared with 
group profits of FFi&2bn- 

The dollar's depreciation also 
hit the group’s organic chemical 
intermediates operations, said 
Rhone-Poulenc. The relative 
strength of the franc made its 
products increasingly uncompeti- 
tive in America, while cheap US 
imports were undermining prices 
in European markets. 

Earnings in Brazil were suffer- 
ing from the slow-down in the 
economy there. 

In February, Mr Fourtou expec- 
ted much of the group's growth 
to come from the fibres busi- 
nesses there. Last year the Brazil- 
ian operations earned FFrI65m. 

At the end of last month 
Rhone-Poulenc announced a 38 
per cent increase in net income 
to FPrl J5bn in the first half of 
1992 from FFrl.l2bn in the same 
period last year. 


GPA details planned share issue 


By Roland Rudd in London 

GPA Group yesterday unveiled 
its plans for a convertible prefer- 
ence share issue to raise between 
(300m and S350m at a meeting of 
its key institutional shareholders 
at its headquarters in Shannon, 
the Irish Republic. 

Although the conversion price 
is still to be agreed next week, 
shareholders were told that it 
will be less than $12 a share. 

The yield on the new shares at 
the issue price is expected to be 
7% per cent, which is signifi- 
cantly higher than the yield on 
the current shares. 

GPA said a group of 15 of its 
biggest shareholders have agreed 
to underwrite the planned share 
issue. ‘ 

Since GPA's aborted flotation, 
when it tried to raise $800m by 
offering shares at a price of $20, 


most of its shareholders have 
accepted that the value of their 
shares have fallen by at least S5 
to $15. 

The shares are currently being 
quoted on the Dublin grey mar- 
ket at between $6 to $8, although 
no transactions have taken place. 

Mr Maurice Foley, deputy 
chairman, said; “We tabled out- 
line plans for an equity placing 
primarily directed at our existing 
shareholders. We are considering 
the views of our major sharehold- 
ers and expect to advance the 
matter further with them over 
the next few weeks." 

Nomura International, global 
co-ordinator to the aborted flota- 
tion in June, and Davy Stockbro- 
kers in the Irish Republic, are 
advising the company on the new 
share issue. 

Aer Lingus and Air Canada, 
which control 18 per cent of the 


group's shares, told GPA's man- 
agement that they are likely to 
take part in the convertible pref- 
erence share issue. 

They emphatically rejected 
reports that their own financia l 
problems ruled out their partici- 
pation in any new share issue. 

Their involvement could be 
crucial to the success of the 
share issue as many of the 
group's institutional sharehold- 
ers said they would only partici- 
pate if all the group’s sharehold- 
ers took part. 

GPA yesterday said that the 
injection of fresh equity was part 
of an overall recovery pro- 
gramme which includes two 
more asset-backed securitised 
issues and the renegotiation of its 
aircraft acquisition programme. 

The group has placed $12bn of 
aircraft orders for the rest of the 
decade. 


A VERY 

SPECIAL TICKET 

FOR A VERY 

SPECIAL PERSON 



YOUR PARTNER 

A COMPLIMENTARY TRANSATLANTIC 
TICKET 


good ugn. 


Continental Airlines, one 
of the world’ 0 largest inler- 
mlional airlines, thing la 
oter 140 IS cities, has joined forco with 
American F.ipn-u la bring too an offer tilth 
real claw. 

lfyou bin a Finn or Business Class ticket to the 
US you rrct-tte a complimentary ticket, for tour 
companion to travel with you in die some class. 

Aiirmoiveis hw a continental 

Business Qi» ticket and 
t-eH book tou into our 


Airlines 


our compliments. So on your nmi transatlantic 
flight you ran fly in the very best company - 
Continental .Airlines, American Express and 
jour companion. To enjoy these olfm, simply 
book your flights using the American Express Card 
and Havel before 15th November IWl 

lor further information un these offers call 
Continental Airlines un 0203 716464 or your 
local American Express travel agent. 

To request an 
American Express Cud 
application term call 



peerless Fint Class. »uh One AidineCan Make A Difference."' 0273 525315. 
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Exchange rates 
help lift Glaxo 
11% to £1.3bn 


By Paul Abrahams in London 

GLAXO, Europe's ‘ largest 
drugs group, reported pre-tax 
profits up 11 per cent from 
£l.lbn to £1.29bn f$17.7bn) for 
the year to June 30. The results 
were at the Ion end of expecta- 
tions and tbe group’s shares 
fell 7p to 746p. 

Sales increased 21 per cent 
from £3.39bn to £-L09bn, while 
trading profits increased 17 per 
cent from £1.1 bn to £1 .29b el 

However, Mr Ernest Mario, 
deputy chairman, admitted 
both figures had benefited 
from currency changes. The US 
dollar had been SL7G on aver- 
age during 1992 compared 
with $1.86 in 1991. At 
constant exchange rates, the 
Increases would have been 18 
per cent and 12 per cent respec- 
tively. Volume growth, exclu- 
ding price increases and 
exchange rates, grew 16 per 
cent. 

Sales in all four of Glaxo's 
established therapeutic areas 
- anti-ulcerants, respiratory, 
antibiotics am? dermatological 
medicines - showed healthy 


increases, said Sir Paul Giro- 
lami, chairman. 

Margins fell from 32.4 per 
cent to 31.4 per cent as the 
company increased its invest- 
ment programmes. Sir Paul 
said the company had invested 
£595m on operating expenses 
for research and development 
(R&D) during the year. In addi- 
tion. a further £3Q0m had been 
spent on capital projects 
related to R&D. The group has 
set up an R&D centre in Japan. 
Sir Paul said such investment 
was the key to the future. 

Mr Stewart Adkins, pharma- 
ceuticals analyst at Lehman 
Brothers, said higher than 
expected R&D and capital 
expenditure would reduce 
interest receivable in the 
future, in 1992 it fell 22 per 
cent from £179m to £l40m. 

Ear ning s per share rose 13 
per cent from 30.4p to 34-3p. 
Earnings per ADR increased 
only 7 per cent from $1.13 to 
$1.21 because of currency 
chang es. The board proposed a 
dividend of 17p for the year, an 
increase of 21 per cent 
Lex, Page 18; Details, Page 25 


Increase in turnover helps 
Fortis climb to Ecul96m 


By Ronald van de Krol 
in Amsterdam 

FORTIS, the Dutch-Belgian 
insurance and hanking group, 
posted a 10.3 per cent rise in 
first-half net profit to 
Ecul95.3m ($279.9m) on turn- 
over up 25.2 per cent at 
Ecu'LSbn. 

The strong increase In turn- 
over partly reflects acquisi- 
tions such as the purchase of 
the group insurance division of 
Mutual Benefit Life in the US. 
After adjusting for acquisitions 
and divestments, the turnover 
increase is equivalent to 15.2 
per cent 

Fortis, which is jointly 
owned by Amev of the Nether- 
lands and AG of Belgium, said 
the steep decline in the value 
of the dollar would influence 
second-half results, bat it 


repeated earlier predictions 
that 1992 net profit would be 
slightly higher than in 199L 

Operating profit rose by 18 
per cent to Ecul80.2m, with 
both the insurance and the 
banking operations contribut- 
ing to the gain. 

Realised capital gains on 
investments were up Ecu6.8m 
at Ecu71.4m. Higher gains on 
property and bond investments 
outweighed lower results on 
share sales. 

In life insurance, the group’s 
biggest business, operating 
results were largely unchanged 
at Ecu63.1m compared with 
Ecu62.4m a year earlier. 

Operating results in accident 
and health insurance rose 40 
per cent to Ecu328m, reflecting 
the US acquisition as well as 
an improvement in results In 
Belgium. 


France 
to rescue 
European 
chip-maker 

By David Buchan in Paris 

THE FRENCH government 
yesterday announced that tbe 
French nuclear power opera- 
tion CEA-Industrle is to come 
to tbe rescue of the loss-mak- 
ing semiconductor activities of 
Thomson Consumer Electron- 
ics (TCE), the state-owned elec- 
tronics company. 

But an earlier plan for CEA- 
Industrle, the industrial arm 
of the Commissariat a FEner- 
gie Atomique, to merge with 
TCE, which has recently made 
even greater losses, has been 
shelved. Mr Dominique 
Strauss-Eahn, the French 
industry minister, said the 
future of TCE would be “re-ex- 
amined” separately. 

Following yesterday’s 
announcement, CEA-Industrie 
Is to displace TCE as the chief 
holder of the 45 per cent 
French stake in SGS-Thomson, 
the troubled European chip 
producer. 

IRI, the Italian state 
company, holds another 45 per 
cent in SGS-Thomson, with 
Thorn-EMI of the UK holding 
the remainder. France Tele- 
com, the state-owned tele- 
phone company, is also to take 
a part of the equity in SGS- 
Thomson, to further dilute 
the Thomson group’s 
stake. 

With this reshuffle on tbe 
French side, Mr Strauss-Kahn 
said the French government 
would be proposing to its Ital- 
ian partner “a recapitalisation 
as soon as possible” of SGS- 
Thomson, which made a loss 
of FFr500m ($103.95m) last 
year. 

The French industry minis- 
ter claimed that SGS-Thomson 
would benefit from substantial 
synergy arising from semicon- 
ductor research carried out by 
CEA-Industrle and France 
Telecom. 

The earlier plan, champi- 
oned by Mrs Edith Cresson, 
the former prime minister, to 
use CEA's sizeable profits to 
bolster tbe television business 
of TCE, was widely criticised 
as lacking industrial logic. 
TCE has chalked up losses of 
FFrlObn over the past two 
years. 


A tentative step towards a ‘perfect marriage’ 

The Dutch insurer is ready to bid for BBL write Andrew Hill and Ronald van de Krol 


I t is probably stretching a 
point to compare the likely 
bid for Banque Bruxelles 
Lambert (BBL), the Belgian 
bank, with the fight for Sodete 
Gene rale de Belgique in the 
late 1980s. 

For one thing, Internationale 
Nederlanden Groep has built 
its 10 per cent stake in BBL 
under a regulatory regime 
which was strengthened con- 
siderably following the shock 
1988 bid for La Generate by Mr 
Carlo De Benedetti. For 
another, the Dutch banking 
and insurance company, which 
yesterday indicated it was con- 
sidering a formal bid, appears 
to have the backing of most of 
BBL's senior management 
But the BBL affair does have 
some of the same volatile ele- 
ments as the La Generate bat- 
tle: a foreign bidder, the possi- 
bility of fierce opposition and 
an entrepreneurial figure who 
holds most of the keys to the 
outcome. 

In the La Generate bid the 
entrepreneur was Mr De Bene- 
detti, an outsider, and, eventu- 
ally, a loser. But in the case of 
BBL. it is one of Belgium's 
most powerful insiders: Mr 
Albert Frere. chairman and 
managing director of Groupe 
Bruxelles Lambert (GBL), the 
holding company which con- 
trols some 24 per cent of BBL 
GBL and Mr Frere’s influ- 
ence cannot be overestimated. 
For example, thanks to a 
long-standing shareholder 
agreement, the holding com- 
pany could actually thwart 


A BELGIAN court 
yesterday ruled that Accor, 
the French hotels group, did 
not have to reopen its 
FFrllbn (S4S8Jm) bid for 
Wagons-Lits, the Franco- 
Belgian tourism company, 
writes Andrew Hill in 
Brussles. 

The judgment should draw 
some of the sting from last 
month’s landmark court rul- 
ing forcing Accor to pay 
three groups of minority 
shareholders an additional 
FFr950m for their 
shares. 

Accor is appealing against 
ING's olftr before u nas been' 
launched - by buying the 6.72 
per cent stake ING has been 
offered by Unipar of Italy. GBL 
is unlikely to exercise Us right 
to buy, because if it did, the 
Belgian regulatory authorities 
would certainly force a bid for 
the rest of the hank, if any- 
thing, Mr Frdre wants to 
reduce his stake. 

But GBL is not necessarily 
going to cave in to the Dutch. 
Comte Jean-Pi erre de Launolt, 
GBL’s deputy chairman and a 
BBL director, said yesterday 
the price - which values the 
group at BFr63bn ($2.16bn) - 
seemed unsatisfactory. 

GBL will reserve judgment 
on the bid until ING has had a 
closer took at the bank and 
launched a formal offer. That 
could take until the middle of 
next month, allowing time for 
other shareholders to put 


the August judgment, which 
established that the French 
company - together with 
Societe Generate dc Belgique 
- gained control of Wag- 
ons-Lits in June 1990, when 
they bought a 26 per cent 
stake at BFrl2JHH) a share. 
The bid was launched last 
October at BFr8,650- 

The Brussels commercial 
court yesterday rejected 
institutional shareholders’ 
attempt to reopen the bid, 
apparently dashing hopes 
that other investors might 
receive the increased price. 
Brokers bad estimated the 
t ogether al t ernative proposhR 

One possibility, which Mr 
Frere is thought to favour, is a 
link with Credit Communal, 
the credit institution jointly 
owned by all the municipalities 
and provinces of Belgium. 
However, If BBL’s manage- 
ment continues to back an ING 
offer, such a deal would be dif- 
ficult to justify. 

ENG's announcement yester- 
day was based partly on the 
recommendation of the Bank- 
ing Commission, Belgium's 
takeover authority, that a bid 
should be launched. But the 
Commission yesterday denied 
its advice was based on last 
month's landmark court ruling 
which helped establish the def- 
inition of “control" in Belgian 
takeovers. 

In spite of the Commission's 
recommendation, ING has 
imposed several conditions on 


French company might have 
to pay an additional 
FFrl.fibn If tbe August rul- 
ing was extended to all 
shareholders. 

Some analysts believe 
investors who can prove they 
held shares in June 1990 
might still receive the extra 
cash. Accor had promised to 
extend the payout to share- 
holders “in a similar situa- 
tion” If it finally loses the 
court battle. 

The group of institutional 
shareholders defeated in yes- 
terday’s ruling could still 
appeal. 

■t he dul it warns to audi t mu 


BBL accounts - against the 
wishes of directors appointed 
by GBL Royale Beige and Win- 
terthur, the Swiss Insurer - 
and will not go ahead with a 
full bid unless It can win more 
than 51 per cent of the bank. 

The Dutch group may have 
gone further than before in 
stating its intentions and 
seems to have a better chance 
of acquiring the bank than any 
other shareholder. 

For its part, ING regards 
BBL as the perfect vehicle to 
introduce "bancassurance" - 
the combining of hanking and 
insurance services in one com- 
pany - into tbe Belgian mar- 
ket 

With its 975 branches, BBL is 
seen as an attractive outlet for 
selling traditional insurance 
products to banking clients, 
mirroring what ING is trying 


to do in the Netherlands. 

Abroad, BBL Is an Interest- 
ing partner for ING because of 
its presence in Africa, a legacy 
of Belgium’s colonial past 
ING’s subsidiary NMB Bank 
which this week was renamed 
ING Bank, has built up a 
strong reputation In emerging 
markets and in trading in 
third-world debt 
Yot until now ING has pro- 
ceeded cautiously, rearful of 
political sensitivities in Bel- 
gium about one of the coun- 
try’s premier financial institu- 
tions falling into the hands of a 
Dutch concent from north offr 
the border. ING was quick to 
say yesterday that if the take- 
over goes ahead, BBL will 
retain its identity and corpo- 
rate culture while participating 
in the development of the 
Dutch group's overall 
strategy. 

T he bancassurance con- 
cept was the driving 
force behind the cre- 
ation of ING in early LS9i t 
when National e-Nederlanden, 
the biggest Dutch insurer, 
merged with NMB Postbank, 
the Netherlands’ third-Iargeat 
bank, to create a broad finan- 
cial services group. 

From the start, ING's inten- 
tion has been to expand ln k 
Europe, and it has never dig--* 
gutsed Its Interest In BBL 
Nevertheless, news of the 
deal was met with some scepti- 
cism on the Amsterdam Stock 
Exchange, where ING’s shares 
fell to close at FI 1.60 at FI 422. 


Hawker acquisition offsets BTR fall 


By Richard Gourlay 


BTR, the industrial conglomer- 
ate, yesterday reported a 7 per 
cent Increase in interim profits 
as benefits from last year’s 
£L55bn acquisition of Hawker 
Siddeiey offset a small fall 
from the group's old busi- 
nesses. 

Sir Owen Green, chairman, 
said acquisitions had provided 
an “oasis of opportunities" in 
the economic desert. 

Mr Alan Jackson, chief exec- 
utive, said BTR should be 
ready to make another acquisi- 


tion next year. Recession 
would allow the group to “go 
after another large underper- 
forming industrial company”. 

In the six months to end 
Jane, BTR’s pre-tax profits 
rose from £512m to £548m on 
sales 33 per cent higher at 
£L3bn. Earnings per share rose 
1.7 per cent to 17.7p and the 
interim dividend is to be raised 
per cent to 7.75p. 

Without Hawker Siddeiey, 
BTR’s sales would have fallen 
about £100m and profits about 
£40m. This deterioration was 
almost entirely due to 
the “dreadful" construction 


sector, the company said. 

BTR also used acquisition 
accounting to add another 
£160m of goodwill write-offs to 
the £270m of provisions set up 
last year. The latest write-off 
covered £110m of provisions, 
some for contingent liabilities, 
and a £50m adjustment to prop- 
erty values. 

Miss Kathleen O'Donovan, 
finance directin', said the latest 
provisions, would be the flnni 
ones relating to Hawker. 

BTR’s shares rose 19p to 
425p. 

Lex, Page 18 
Management, Page 11 


UCB expects growth to 
slow down in second half 


UCB, the Belgian 
pharmaceuticals and chemicals 
group, expects slower profit 
growth in the second half of 
1992 compared with the 43 per 
cent rise reported yesterday for 
the first six months, Reuter 
reports from Brussels. 

“The second half of the year 
has not taken off too badly, but 
prudence incites me to say that 
growth will not be as high as 
in the first half," said Mr 
Georges Jacobs, UCB’s chair- 
man of the executive commit- 
tee. Profits for the first half 
jumped to BFrl.49bn (tSL4m) 


from BFrUKbn in the previous 
corresponding term. Net profit 
rose to BFrl.57bn from 
BFrl.Olbn. The increase was 
due to the good performance in P j 
UCB's three sectors of activity, 
said Mr Jacobs. 

The chairman said the target 
date for the approval of Zyrtec 
in the US remained early 19S3, 
while he hoped to get tbe 
approval in Japan in 1991 

Mr Jacobs raid UCB, which 
currently has 15 per cent of Its 
sales outside Europe, aimed to 
double its non-European sales 
before the end of the decade. 
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De Nationale 

Investeringsbank N.V. 


(Incorporated with limited liability in the Kingdom of The Netherlands and 
having its corporate seat in The Hague) 


Programme for the 
Issuance of Debt Instruments 


Dealers 

ABN AMRO BANKN. V. 

CREDIT SUISSE FIRST BOSTON LIMITED 
DE NATIONALE INVESTERINGSBANK N. V. 
GOLDMAN SACHS INTERNATIONAL LIMITED 
J.P. MORGAN SECURITIES LTD. 
MORGAN STANLEY INTERNATIONAL 
NOMURA INTERNATIONAL 
RABOBANK NEDERLAND 
SWISS BANK CORPORATION 
UBS PHILLIPS & DREW SECURITIES LIMITED 


Arrangers 

DE NATIONALE INVESTERINGSBANK N. V. 
MORGAN STANLEY GmbH 
MORGAN STANLEY INTERNATIONAL 


September 1992 


m* Bank 

Australia and New Zealand 
Banking Group Limited 

Aiumiliuii Gimpum Numhrr 00 5 357 522 
(Inrtwpwdttd in'fJi fim/ied fudrilin m rJn* Sbiu Victoria. Auarulia) 

US. $200,000,000 
Floating Hate Notes due 1994 

Motto i* Iwnrhy uiven rtut hw the Interest Period 10th September. 
1992 to 10th December, 1992 the Notes will carry a Rare of [merest 
j 'per cent, per annum wirh un Amount of Interest of 
Jic $87.29 per U.S- $10,000 Note. The relevant Interest 
fUyiiwnr Date will be LOch December, 1992. 


BankersTrust 
Company. London 


Agent Bank 
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WORLD TEXTILES 


The FT propose* to pebbth ttt* mney oo 
Kmribcr 12 1992. 

Tcuiks arc one of tbe most heavily traded goods in tbe 
world. To discover what the FT Is ptaooiiig Tor iNs survey 
and how to reach our kBtematioaal audience or doctsoc 
muen, linanden and g overnment administrator* ennuo: 
Rutfa Pincombc 
Tel: 

Fax: 061-832 9248 
Alexandra House. 

Queen Street, 

Manchester M2 SLF 
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The “Shell” Transport and 
Ttading Company, Public 
Limited Company 


Interim dividend 1992 


Notice is hereby given that a balance of the Register 
will be struck on Friday, 2nd October, 1992 for the 
preparation of warrants for an Interim dividend for the 
year 1 992 of 9.3p per 25p Ordinary share payable on 
2nd November, 1992. 

For transferees to receive this dividend, their 
transfers must be lodged with the Company's 
Registrar - Lloyds Bank Pic, Registrar's Department, 
The Causeway, Worthing, West Sussex BN99 6DA, 
not later than 3pm on 2nd October, 1 992. 

SHARE WARRANTS TO BEARER 

The Coupon to be presented for the above dividend 
will be No. 188 which must be deposited for 
examination at Lloyds Bank Pic, Registrar's 
Department, Issues Section, Bolsa House, 80 
Cheapside, London EC2V 6EE, not later than 
25th October, 1992, or may be surrendered through 
Messieurs Lazard Frdres et Cie, 121 boulevard 
Haussmann, 75008. Paris. 

BY ORDER OF THE BOARD 


Shell Centre, 

London SE1 7NA 
10th September, 1992 


J. A. Cun Ilf fe 
Secretary 


U.S. $150,000,000 



Bank or Ireland 

(Established in Mood by Charter In 1703, end having Bmttad Habthty) 

Undated Floating Rate Primary Capital Notes 

In accordance with the provisions of the Notes, notice is hereby 
given that for the three month Interest Period from September 11, 
1992 to December 11, 1992 the Notes will carry an Interest Rale of 
per annum. The Interest payable on the relevant interest 
payment date, December 11, 1992 will be U.S. $86.69 per U.S. 
$10,000 principal amount 

By: The Chase Manhattan Bank, NJL 
London, Agent Bank 

Sep te mber 11, 1992 


o 


CHASE 


U.S. $275,000,000 
of which 

U.S. $200,000,000 has been Issued as the Initial Tranche 

The Bank of New York Company, Inc. 

Floating Rate Subordinated Capital Notes due 1997 

Notice is hereby given that the Rata of Interest has been fixed at 
&25% pa. and that the interest payable on the relevant Interest 
Payment Date, December 1 1, 1992 against Coupon No. 28 In 
respect of U.S.S 10,000 nominal of the Notes wffi be U.S41 32.71. 


September fl. 1992 tendon 

By. Otltw*. N_A- (Inuer Services), Reference Agent CmBAIKO 


wmmmmmm 


1 



MV. Koninklijke Nederlandsche 
Petroleum Maatschappij 

(Royal Dutch Petroleum Company) 

Established at The Hague, The Netherlands 



The Supervisory Board and the Board of Management 
of Royal Dutch Petroleum Company have decided to 
pay an interim dividend in respect of the financial year 
1 992 of N.fl. 3.60 on each of the or " 
par value of N.fl. 5. 


ordinary shares with a 


In the case of holders of bearer certificates with 
coupons this interim dividend will be payable against 
surrender of coupon No. 205 on or after 22nd 
September, 1 992, at the offices of: 

Barclays Bank PLC, 

Stock Exchange Services Department, 

168 Fanchurcn Street, 

London EC3P 3HP 

on business days between the hours of 9.30 a.m. and 2 p.m. 

Payment will be made in sterling at the buying rate of 
exchange current in London at 2 p.m. on 17th 
September, 1992, in the case of coupons presented on 
or before that date, or on the day of presentation in the 
case of coupons presented subsequently. Coupons 
must be accompanied by a presentation form, copies of 
which can be obtained from Barclays Bank PLC 

In toe case of shares of which toe dividend sheets are, 
at the close of business on 11th September. 1992. in 
custody of a Depositary designated by the Company 
ow a ° m,tte d by Centrom voor Fondsenadminrstratie 
B.V Amsterdam, this interim dividend will be paid to 
such Depositary on 22nd September. 1992. Such 
wyment win be made through toe medium of Barclays 
Bank PLC, after receipt by them of a duly completed CF 
Dividend Claim Form. 

Where under toe double tax agreement between the 
united Kmgdom and the Netherlands, 15 per cent 
Netherlands dividend tax has been withheld, the 15 per 
cent Netherlands tax is allowable for a resident of the 
united Kingdom as a credit against the United Kingdom 
income tax payable in respect of the dividend. The 
deduction of United Kingdom income tax at the 
reduced rate of 10 per cent instead of at the basic rate 
or 25 per cent represents a provisional allowance of ■' 
credit at the rate of 1 5 per cent. 

Where appropriate, the usual affidavit certifying non- 
residence in the United Kingdom will also, be required if 
payment is to be made without deduction of United 
Kingdom income tax at toe basic rate. 

The Hague, 10th 
THE BOARD OF 





DOMUS MORTGAGE FINANCE NO 1 pic 

£100,000,000 

Mortgage Backed Floating Rate Notes 
due 2014 

In accordance with the conditions of the Notes, notice is hereby 
given, that for the three month period 8 September 1983 to 8 
December 1992 the Notes trill cany a rate of interest of 10.6625 
per cent per annum with a coupon amount of 52,858.32. 

ChbuicalBank 

Agent Bank 
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Procordia buys Swedish 
for SKrl.37bn 



% • ■ 

, < ,j‘ 


v *< ■ 


By Robert Taylor 
In Stockholm 

PROCORDIA, the Swedish food 
add pharmaceutical conglom- 
erate jointly owned by Volvo 
and .the Swedish state, 
announced yesterday It was 
acquiring: for SKrl.37bn 
($287 .3m) Swedish Match,' the ' 
world's leading match and dis- 
posable lighter manufacturer. 

At the same time it also 
revealed that it was selling its 
sugar produdng subsidiary Cor 
around SKr2.4bn to Danisco 
As, Denmark's sugar produc- 
ing company, which will bring 
Procordia' around Skr600m 
profit 

Swedish Match, which is 
owned by a consortium of 
international companies 
including Citicorp Venture 
Capital in London, will become 
a Subsidiary of Procordia 's 
tobacco and confectionery 
business, United Brands. It is 
hoped that the agreement «»n 


be finalised on 15 September. 

Mr Klaus Unger, vice presi- 
dent of die company’s United 
Brands division, said yesterday 
that the products of both busi- 
nesses complemented each 
other and, provided strong pos- 
sibilities for co-operation in the 
European consumer market. 

The purchase of Swedish 
Match will provide Procordia 
with a company that has an 
annual turnover of around 
SKr2bn and employs 4,400 peo- 
ple. As a result of the acquisi- 
tion, the Swedish company's 
United Brands division will 
have a SKrSbn annual turn- 
over. with nearly 10,000 
employees. 

Swedish Match was once run 
by the famous Swedish indus- 
trialist Mr Ivar Kreuger who 
shot himself after his empire 
collapsed in 1931. 

Swedish Match has had sev- 
eral owners since it was 
bought in March 1988 by Stora. 
the Swedish forestry group, for' 


SKr5.9bru In November 1989 
Stora sold Swedish Match con 
sumer products, which 
included Wilkinson Sword, for 
SKr3B3bn to a group of Inter- 
national investors, including 
Gillette of the US. 

As a result of this the 
Monopolies and Mergers Com- 
mission in the UK Investigated 
the sale and ruled that Gillette 
had to undo the effect of the 
merger In the UK market 

Commenting on the sale of 
Its sugar business - Socker- 
bolaget - to Danisco, Mr 
Goran Linden, Procordla's vice 
president, said that the deal 
would ensure a stable future 
for the Swedish sugar industry. 

He added that the divest- 
ment was also in line with the 
company’s strategy to divest 
itself of all but its core busi- 
ness in food, pharmaceuticals 
and Mo-technology. The acqui- 
sition will make Danisco the 
fourth largest sugar producer 
in Europe. 


Pinault sale raises FFrlbn 


By John Thornhill 

PINAULT has strengthened its 
financial position by conclud- 
ing a FFrlbn deal with Credit 
Lyonnais, opening the way for 
the investment bank to take a 
20 per cent stake in the 
enlarged capital of the timber 
ennipany which is being trans- 
formed into a retailer. . 

“This operation gives Finan- 
ciere Pinault supplementary 
financial means so that it can 
pursue its development,” the 
company said. 

The French press reported 
yesterday that Pinault might 
be interested in buying the 
French arm of the Habitat fur- 
niture chain which is owned 
by the UK Storehouse group. 


Such an acquisition could 
make a good fit with Pinault’s 
existing Conforama furniture 
chain. But both sides declined 
to comment on the reports. 

However, Ms Patricia Barbi- 
zet-Dussart, deputy managing 
director of Pinault, added that 
Pina alt may use the additional 
funds to move into new areas 
away from retailing altogether. 

Another financial priority for 
Pinault. which recently took 
over the Au Priniemps retail 
group, has been to drive down 
its high level of debt wbich 
rose to FFrlSJSbn after clinch- 
ing the controversial acquisi- 
tion at tiie end of last year. 

Last month, Pinault suc- 
ceeded in selling one of its 
original timber businesses, Iso- 


roy, to the German GInnz 
group for an undisclosed sum 
and indicated that it was 
looking for other means of rais- 
ing capital 

Clinvest, the investment arm 
of Credit Lyonnais, will inject 
FFrlbn of new capital into 
Pinault’s financial holding 
company. Finance re Pinault, 
in return for its 20 per cent 
stake. The holding company's 
other main shareholders are 
Mr Francois Pinault - the 
group's aggressively entrepre- 
neurial fou n d e r — and his fam- 
ily. 

Clinvest already controls 7.55 
per cent of the capital of 
Pinault and 7.42 per cent at its 
voting rights. 


Bertelsmann net income up 6% 


By Andrew Fisher 
In GiMsrafolt - - 

BERTELSMANN; the German 
publishing; music, and com- 
mercial television group, has 
. made a favourable start to Its. 
current . financial year and 
expects its earnings growth to 
surpass the 6 per cent rise in 
net income, to DM570m 
($407.lm) it managed in 1991-92. 

Mr Mark Wossner, chief 
executive, said: * 4 We are satis- 
fied with the development so 
far in 1992-93." He expected 
turnover and profits to rise by 
around 10 per cent . 

Turnover in the financial 
year to June 30 1992 rose by 10 
per cent to DM1 Bbn, of which 
38 per cent was achieved In the 
buoyant domestic market. 
Operating profits were 16 per 
cent higher ^at DMlAbn before 
start-up costs rax new projects 
of DM3 10m - sharply up from 
DM1 88m - and tax. 

Mr W&ssner said the jump in 
these costs partly reflected the 
need to take frill ownership of 
a Berlin publishing venture 


after the death of Mr Robert 
Maxwell, whose Maxwell Com- 
munications was a partner In 
the project 

Bertelsmann has also been 
Investing in newspapers in east 
Germany, the Premiere pay-TV 
channel in Germany, and pew 
music labels in the US and UK, 
as well as expanding its book 
club activities. It has also 
begun & new business maga- 
zine, Capital, in France. 

Mr Siegfried Luther, the 
finance director, said most of 
the turnover increase came 
from existing businesses and 
around 2 per cent from new 
ventures such as newspapers 
in Dresden and Berlin. Cash 
flow was 8 per cent higher at 
. DMIObn and net indebtedness 
down considerably from 
DMS63m to DM48m. 

In the US, where Bertels- 
mann owns RCA music and 
the Donbleday, Dell, and Ban- 
tam publishing operations, Mr 
W&ssner said economic weak- 
ness had affected business. 
“Our profits are under strength 
there,” he said. 


The Doubleday book club 
was now In profit after heavy 
losses. In publishing and 
recording. Bertelsmann was 
investing heavily on restruct- 
uring and business growth. 
North American turnover Is 22 
per cent of the LotaL 

Group investments rose to 
DM2.8bn from DM2.2bn. 
although Mr WSssner said 
spending would come down to 
around DMJLSbn this financial 
year. The group defines its 
investments to include market- 
ing efforts to recruit new book 
and music club members, as 
well as licensing rights and 
fees for new publications and 
recordings. 

The company also 
announced a move to make its 
DM725m of interest-bearing 
participation certificates more 
attractive. These carry no vote 
and are quoted. Bertelsmann 
will give up its rights to boy 
these back at historical values 
lower than today’s market 
prices in return for greater 
flexibility in fixing the terms of 
future issues. 


Norwegian 

financial 

sector 

losses 

By Koran Fossil In Oslo 

NORWAY'S ailing financial 
sector has suffered losses on 
loans and guarantees of an 
estimated NKrSQbn ($14. 3b a) 

In tiie past decade, according 
to the Banking, Insurance and 
Securities Commission, the 
country’s fXwniMfai watchdog. 
The bulk of the sector’s losses 
have occnred during the last 
four years. 

BISC’s composite figures for 
the first half of this year - 
which cover commercial 
frpnks, savings banks, finance 
companies credit institu- 
tions - indicate that the worst 
may be behind the sector with 
interest earnings showing 
signs of revival as costs are 
being reduced. 

First-half combined net 
interest earnings rose to 
KKrLOJilbn. from NKrlOJ&bn 
last year as costs 
fell to NKr8.2bn from 
NKr9.2bn. 

Last year was by far the sec- 
tor’s bleakest year with com- 
bined losses hitting a record 
NKr21.33bn; In other words 
Norway’s financial institutions 
operated at a loss of NKr58m a 
day In 1991. 

In the first six months of 
this year the sector’s combined 
losses have been reduced to 
NKx5.3bn from NKr8.1bn in 
the same period last year. 
BISC believes, albeit with 
great caution, that this 
year’s first-half losses 
may indicate that losses 
for the year as a whole could 
be lower than last year’s 
record level 

“This is dependent on (Nor- 
way’s) economic development 
in the second halt Experience 
shows, however, that losses 
have been greater in the sec- 
ond half than the first half,” 
BISC warned. 

The level of second-half 
credit losses is uncertain and 
the securities markets have 
developed more weakly as 
money-market rates increased 
sharply. It said. 

From end-June 1991 until 
end-June this year the sector 
has reduced combined assets 
by an estimated NKr70bn to 
NKr740bn, or by 9 per cent 


Bacardi stake 
confirmed 

By Philip Rawstome 

BACARDI, the Bermuda -based 
international rum company, 
yesterday confirmed that it 
has agreed to make “a signifi- 
cant Investment” in tbe Mar- 
tini & Rossi vermouth and 
wines group. 

As reported in the Financial 
Times, the two companies 
intend to combine their drinks 
portfolios and distribution net- 
works to Form a powerful new 
grouping in the industry. 

J.P. Morgan, Bacardi’s finan- 
cial adviser, saidr This trans- 
action will give the two groups 
reciprocal access to their dis- 
tribution networks around the 
world.” 


Feud hits Yamatane restructuring 


By Robert Thomson in Tokyo 

THE restructuring of 
Yamatane Securities, the Japa- 
nese broker, has become com- 
plicated by a feud within the 
company’s founding family and 
by an ongoing disagreement 
with the leading banks 
supposed to fund the 
restructuring. 

Yamatane, which reported a 
Y25.4bn (1206.5m) net loss last 
fiscal year, confirmed yester- 
day that it would close a Swiss 
subsidiary specialising in equi- 
ty-linked bonds, and said it is 
studying a plan to cut senior 
management staff by 40 per 
cent and total employees by 30 
per cent 

But doubt remains over the 
fate of the broker's former 
chairman, Mr Tomiji Yama- 
zaM, who is still on the board 
and has yet to relinquish his 
control over the company, in 
spite of repeated requests from 
the banks and from his 
family. 


The Yamazaki family is at 
the centre of the unfolding 
drama that has embarrassed 
the securities industry. Japa- 
nese financial newspapers 
have provided daily reports on 
the feud between Tomiji and 
his brother, Seizo, who runs 
Yamatane Corporation, a ware- 
house operator and food 
distributor. 

Some of Yamatane's prob- 
lems are characteristic of those 
of other second-tier brokers, 
most of which reported losses 
last year. The company has 
been bruised by the fall in 
stock prices and turnover, and 
is now regretting its rapid 
expansion during the 
1980s. 

Yamatane was also investi- 
gated by the finance ministry 
for its role in the “tobashi" 
scandal, in which brokers shuf- 
fled stocks around client 
accounts to avoid booking 
losses. However, some of those 
clients discovered that they 
were left holding the losing 


stocks, leading to at least four 
legal actions against 
Yamatane. 

In an attempt to return to 
profit this year, the company 
appealed to its main banks - 
including Sahara Bank and 
Mitsubishi Trust and Banking 
- to provide funds for a 
restructuring, and hinted that 
it would otherwise begin 
offloading its bank stocks. Sak- 
ura sent two managers to the 
company, but found that Tom- 
iji Yamazaki continued to 
direct management decisions. 

Mr Tomiji Yamazaki, who 
says renovating the company 
Is his “responsibility”, also 
appealed to his brother, Mr 
Seizo Yamazaki, for assistance, 
but the latter was dismayed by 
the scandal that the Yamatane 
name had attracted. Seizo's 
company, which has a 6.2 per 
cent stake in the broker, has 
its own profit problems, as the 
economic downturn has hurt 
the warehousing business and 
its property interests. 


The Yamatane group was 
built by their father, Taneji. He 
dispatched the sons to separate 
companies in the belief that 
they would argue if put 
together, but they still man- 
aged to fail out. 

The daily twists in the fam- 
ily saga and the broker's tor- 
tured relationship with the 
bankers have left its workers 
wondering if they will be 
among the first lay-offs at a 
leading Japanese company. 

On Tuesday, Yamatane said 
that a new agreement was 
reached for reconstruction and 
on Wednesday, the pact was 
said to have fallen through. A 
Yamatane Securities spokes- 
man said that “we really don't 
know what is going on at the 
top - it’s difficult for us to tell 
from down here". 

Sakura Bank, destined to 
play an important role in over- 
hauling the troubled broker - 

In which it has a 4.9 per cent 
stake - said "negotiations are 
continuing”. 


IBM and Apple offer cheaper 
ranges of personal computers 


By Louisa Kehoe In San 
Francisco 

INTERNATIONAL Business 
Machines and Apple Computer 
are launching inexpensive per- 
sonal computers aimed at indi- 
vidual and small business buy- 
ers in an effort to reclaim 
ground lost to “clones”. 

IBM made the first move 
with the introduction this 
week of 21 models incorporat- 
ing different combinations of 
standard hardware and popu- 
lar software. 

All are expected to sell in the 
US for under $2500 (£1250). 
Apple will follow next week 
with the announcement of long 
anticipated “consumer” ver- 
sions of its Macintosh personal 
computer, with prices expected 
to start at under $1000. 

Slow growth in the corporate 
PC market has forced the com- 
panies to target PC buyers who 
pay out of their own pockets 
including home office profes- 
sionals and small business pro- 
prietors. 

The PC makers are broaden- 
ing their distribution channftln 
to include more retailers to 
reach these customers. 

IBM is also expected to fol- 


low Compaq Computer by 
adopting the “direct" sales 
approach , by phone and mail. 
Smaller manufacturers such as 
Dell Computer have found this 
method successful. 

IBM’s new PS/1 desktop mod- 
els and PS/note portables are 
the first to come from the its 
newly autonomous PC divi- 
sion, announced last week, 
called the IBM Personal Com- 
puter Company. The new PS/ls 
are grouped into three areas 
aimed at different types of 
users. 

This is in line with the 
increasing segmentation of the 
PC market 

IBM’s Essential line is aimed 
at the person who buys for a 
small business. It will be sold 
in the US through office ware- 
house stores that sell a range 
of office supplies at discount 
prices. 

The PSA Expert line is for 
the more sophisticated buyer 
who may already own a PC. It 
will make its debut in the spe- 
cial superstores selling com- 
puter equipment and accesso- 
ries. 

The PS/1 Consultant line, for 
people who work at home, will 
be sold in department -stores 


such as Sears and Montgomery 
Ward. 

IBM’s expansion into retail 
distribution follows a similar 
move this week by Compaq 
Computer, which announced 
that its budget-priced comput- 
ers, introduced in June, will be 
available in US superstore 
chains. Similarly, Apple Com- 
puter is renewing its efforts in 
the retail riharmri. 

For IBM, the PS/ls are the 
first step in an overhaul of its 
PC products. 

Later this month it will 
unveil new Premium systems, 
updating its current PS/2 prod- 
uct line for corporate custom- 
ers. Also planned is a Value 
Point line of PCs to be sold 
through direct mail as well as 
an expanded line of portable 
computers. 

IBM's competitors, however, 
are not standing still. Dell 
Computer plans to expand its 
mail order services to indude a 
broad range of products from 
other manufacturers. 

Everex Computer, another 
US PC maker, In a move that 
indicates that the PC price war 
is far from over, slashed its 
prices this week by up to 50 
percent on some models. 


Apple moves to cut manufacturing costs 


By Louise Kehoe 

APPLE COMPUTER is to 
restructure its worldwide man- 
ufacturing operations with the 
loss of 345 jobs. The US per- 
sonal computer manufacturer 
will take a pre-tax charge of 
about $20m against earnings in 
the current quarter to cover 
the costs of tbe changes. 

In order to lower its manu- 
facturing costs and deliver 
products quicker to customers, 
Apple will shift some manufac- 
turing operations doser to the 
markets they serve. 


“By combining our manufac- 
turing and distribution activi- 
ties, we will be able to respond 
to customer needs quickly and 
efficiently, while significantly 
reducing our manufacturing 
costs.” said Michael Spindler, 
Apple president 

In Europe, Apple will cut 
about 45 jobs at its plant in 
Cork, Ireland, as a result of 
“cost efficiency measures”. 
This is despite plans to shift 
some assembly work currently 
performed at Apple's Singapore 
plant to Cork. 

Apple said it will also open a 


new facility in Apeldoorn, the 
Netherlands, in December 1992, 
to provide system configura- 
tion and direct shipping ser- 
vices for the European market 

In the US. Apple will close 
its manufacturing plant in 
Freemont California, and shift 
part of this operation north to 
Sacramento, where it plans to 
open a distribution facility. 

Singapore will become a 
final assembly operation for 
Japan, Australia, and Asia. 
Apple will transfer final assem- 
bly for the US and Europe to 
those regions. 


Nat’l Semi 
advances in 
first quarter 

By Louise Kehoe 
In San Francisco 

NATIONAL Semiconductor, 
the US semiconductor chip 
manufacturer, reported 
slightly higher than expected 
first-quarter earnings and a 15 
per cent increase in sales. 

Net earnings for the quarter 
were {21.9m, or 17 cents per 
share, compared with a loss of 
$16Sm, or $1.64 per share in 
the same period last year 
when the company took a 
restructuring charge of 
S149.3m as it consolidated 
manufacturing operations. 
Sales for the first quarter of 
fiscal 1993 rose to $4?2.4m 
from $4lt.0m in last year's 
first quarter. 

“Earnings for the first quar- 
ter reflect on-going improve- 
ment in profitability as we 
continue our business turn- 
around activities,” said Mr 
Gilbert Amelio, president and 
chief executive. 

“We have now had four con- 
secutive quarters of profitabil- 
ity." 

As part of its worldwide 
manufacturing realignment. 
National recently completed 
the transfer of one of its most 
advanced production lines to 
Greenock in Scotland. 

The company said that its 
manufacturing lines are now 
working at approximately 79 
per cent of capacity, up 
from about 70 per cent a year 
ago. 

National said that the nor- 
mal seasonal slowdown in 
business over the summer 
months was smaller than 
nsnnL 

New orders booked during 
the quarter were up substan- 
tially over the previous year’s 
first quarter. 

“Ai though we have seen 
some improvement in the 
semiconductor market, there 
are still few clear signals 
regarding trends in the world- 
wide economy,” Mr Amelio 
said. 


Teltschik appointed to 
head BMW division 


By Andrew Fisher . 

BMW, the German luxury car 
company, has appointed Mr 
Horst Teltschik, the former for- 
eign policy adviser to Chancel- 
lor Helmut Kohl, to its man- 
agement board to head a new 
department handling environ- 
mental, transport, and trade 
issues. 

Mr Teltschik, 52, played an 
important role In helping to 
shape policy ahead of German 
reunification in October, 1990, 
before leaving to become head 
of the foundation which con- 


trols Bertelsmann, the big pub- 
lishing, music, and electronic 
media concern. 

The foundation concentrates 
on cultural and political 
research programmes. He will 
leave the foundation to join 
BMW In January. 

His appointment reflects a 
growing awareness among Ger- 
man carcompanies of the need 
to develop a more comprehen- 
sive, co-ordinated, and far- 
sighted policy on international 
issues which affect their busi- 
ness. but are not directly con- 
nected with manufacturing. 


Coles Myer pays more 
on modest earnings rise 


By Bruco Jacques In Sydney 

COLES Myer, Australia’s 
biggest. retailer, has declared a 
scrip issue and higher dividend 
after a modest rise in earnings 
amt sales in the year to July. 

The company is making a 
tive-for-four scrip issue and lift- 
ing the effective annual scrip- 
adfusted dividend to 17-33 cents 
a share from 16.44 cents, after 
net profits edged ahead to 
A$370.7m (US$266.6m) from 
A$368Jmv 

Sales rose 1.6 per cent to 
A$15.l8bn from A$14JMbn and 
Mr Ptfer Bartels, chief execu- 
tive, said the- company’s perfor- 
mance in the early weeks of 
the current year gave cause for 
■optimism, 

“In maintaining our profit' 
ability this year we were sig- 
nificantly assisted by reduced 
debt, lower interest rates and 
excellent cost control at the 


corporate level,” he said. 

Mr Bartels said the company 
bad reduced its total debt in 
the year by 394> per cent to 
A$807.5m in the year from 
A$L34bn. With cash proceeds 
from the sale of New Zealand- 
based Progressive Enterprises 
during tbe year, net debt was 
reduced by 65 per cent to 
A$433.4m. 

Net interest expense was 
down from A$l67.0m to 
A$88.im. 

Among the group's best per- 
formers was its core depart- 
ment store division, lifting pre- 
tax profits to A$l63.lm from 
A$157.8m, but supermarket 
earnings fell to A$l79.0m from 
A$ 199.3m. K mart earnings 
dived to A$94.5m from 
A$155.Tm. 

Tire result followed a tax pro- 
vision of A$200.4tn (A$20Llm 
previously) and depreciation 
A$277Jkn (A$255An). 
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Ceskoslovenske Aerolinie a.s. 

has completed the first stage of its privatisation and 
issued new shares representing 40% of its expanded 
share capital subscribed by 


Air France 

and 

European Bank for 
Reconstruction and Development 


J.P. Morgan acted as financial advisor to 
Ceskoslovenske Aerolinie cls. 


JPMorgan 


August 1992 
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Ceskoslovenske Aerolinie a.s. 


has acquired five Boeing 737-500 aircraft from the 
Boeing Corporation 


J.P. Morgan acted as financial advisor to 
Ceskoslovenske Aerolinie a.s. in the acquisition and 
financing of these aircraft. 


JPMorgan 


August 1992 
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Accor takes aim at future challenges 


In a difficult economic environment which has 
reduced rourism activity, Accor forecasts that it 
should record 1992 consolidated net income (group 
share) of about FF 800 million, as compared to 
FF 948.6 million for 1991. This forecast cakes into 
consideration che long-term amortization of 
additional goodwill paid for Compagoie 
Internationale des Wagons -Lies resulci og from che 
recent ruling by che Brussels Court of Appeal. 
Accor's consolidated financial statements for che first 
half of 1992 will be released on October 16, 1992. 

As significant economic recovery is unlikely to 
materialize in the short term, Accor is focussing on 
sharpening its organization and strategy to 
capitalize on its leading market positions in Europe 
and around the world, so as to face the coming year 
with enhanced capabilities. Among the steps 
underway are changes in che management 
structure, programs aimed at increasing marketing 
efficiency, increased emphasis on synergies and 
productivity gains, a more selective approach to 
capital expenditures, and disposal of certain non- 
core activities, including FF 500 million worth of 
assets sold in the first half of the year. 

In 1992, Accor has entered a new stage in 
its development, with annual sales of nearly 
FF 45 billion. Its activities now fall in six major 
areas*: hotels (123 Pullman and Sofitel units; 


269 Novocel; 209 Mercure and Altea hotels; 
398 Ibis and Arcade hotels; 671 Mote! 6 and 
245 Formule l unics); restaurants (589 commercial 
restaurants and 5,535 institutional catering 
facilities); service vouchers (including the Ticker 
Restaurant meal voucher, used daily by 6.3 million 
people); railway catering and sleeping cars 
(Wagons-Lics); travel agencies (Wagons-Lirs 
Travel); and car rental (Europcar). 

With strong posi cions in a range of complementary 
activities and skilled teams of highly motivated 
associates working to meet these new challenges, 
Accor is well positioned to face the future with 
confidence. 

* Data at June 30, 1 992. 

Contact: Eliane ROUYER-, Financial Communications, 
Phone: (33-1) 45-38.86.26 
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Johannesburg 
Consolidated 
Investment 
Company, Limited 

(Incorporated in the Republic of South Africa - Reg. No. 01/00429/06) 


Highlights from the 
Consolidated Financial Statements 
for the year ended 30 June 1992 
(Unaudited) 




1992 

Rm 

1991 

Rm 

Profit before taxation 

463.8 

445.2 

Attributable earnings 

439.6 

418.0 

Share of retained earnings of associated 
companies 

132L5 

158.1 

Equity accounted earnings 

572.1 

676.1 

Ordinary dividends 

195.0 

194.6 

Earnings per share 
- Attributable earnings 

298 cents 

283 cents 

-Equity accounted earnings 

388 cents 

391 cents 


The annual report and Chairman’s review will be posted to members on or about 
23 September 1992. 

A Final Dividend (No. 133) of 90 cents per share has been declared payable to 
shareholders registered on 25 September 1992. Date of payment will be 26 
October 1992. (Currency conversion date 5 October 1992.) 

Holders of share warrants to bearer should attend to the terms of a notice to be 
published on or about 7 October 1992. 


11 September 1992 


The full text of the /imvieiol statements mill be posted to shareholders and. capita can be obtained from the 
London Secretaries, Bamato Brothers Limited, 99 Btahoptgate, London EC2M3XE. 
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DEVON 


The FT proposes to pub- 
lish this survey on 
October 14 1992. 
from its print centres in 
Tokyo, New York, Frank- 
run, Paris and London. It 
wili be read by senior busi- 
nessmen and government 
officials in 160 countries 
worldwide. It will also be 
of particular interest to the 
130,000 directors and man- 

r s in the UK who read 
weekday FT." 

If you want to reach this 
important audience with 
your services, expertise or 
products whilst maintain- 
ing a high profile in 
connection with DEVON 
call 

Clive Radford 
Tel: 0272 292565 
Fax: 0272 225974 
Merchants House, 
Wapping Road 
Bristol BSl 4RU 


Dam source:* 0M RC Businessman 
Survey 1990 
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NOTICE OF REDEMPTION 

3i mmmnomL b.v. 

(formerly willed - INVESTORS IN INDUSTRY INTERNATIONAL B.V,) 

£50,000,000 

10 % per cent. Guaranteed Bonds 1993 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Paying Agents Agreement And the 
Terms and Conditions of the Bonds contained in the Trust Deed both dated October £9, 1983, Morgan 
Guaranty Trust Company of New York as Principal Paying Agent, has selected £5,855,000 principal 
amount of the Bonds for redemption on October 15, 1992 at the redemption price of 100% of tbe 
principal amount thereof. Tbe Bonds so selected are those bearing tbe serial numbers as follows: 

ALL OUTSTANDING BONDS WITH SERIAL NUMBERS 


ENDING 

WITH ANY OF THE FOLLOWING TWO DIGITS 


00 

02 

06 

10 

12 

14 

17 

18 

21 

24 

27 

29 

31 

35 

38 

39 

45 

46 

47 

48 

49 

54 

55 

56 

64 

65 

69 

73 

76 

77 

82 

94 


ALL OUTSTANDING BONDS WITH THE 





FOLLOWING SERIAL NUMBERS 



07 

907 

1007 

1207 

1307 

1507 

1607 

1707 

1807 

1907 

2007 

2107 

2207 





On October 15, 1992, the Bonds designated above will become due and payable. Payments will be 
made npon presentation and surrender of tbe designated Bonds at the main offices of Morgan Guar- 
anty Trust Company of New York in London, Brussels and Paris or Bauque Internationale a Luxem- 
bourg SA in Luxembourg. Such payments will be made in sterling at the specified office of any Paying 
•Vent in London or, at the option of tbe holder, at any specified office of any Paying Agent by sterling 
cheque drawn on, or transfer to, a sterling account maintained by the payee with a bank in London. 

Bonds should be presented for redemption together with all unmatured Coupons, failing which the 
amount due in respect of any missing immatured Coupons will be deducted from the principal amount 
due for payment. 

3i INTERNATIONAL B.V. 

By: Morgan Guaranty Trust Company 

ru Principal Pining Agent 

Doted: September II, 1992 
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IT RIGHT I 


If you have a complaint 
about an item in this 
newspaper which 
concerns inaccuracy, 
intrusion, harassment 
or discrimination, write 
to the editor about it. 

If you're still dissatisfied 
you can write to the 
Press Complaints 
Commission, 
an independent 
organisation established 
to uphold an editorial 
Code of Practice 
for the Press. 

THIS NEWSPAPER 
ABIDES BY 

THE PCC’s DECISIONS 


P(£ 


1 SALISBURY SQUARE 
LONDON EC4Y 8AE 

Telephone 071 353 12-W 
Facsimile 1171 353 8355 
This space has been 
donated by the publisher 


Appointments 

Advertising 

appears every 
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Thursday 
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(International 
edition only) 
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Goodman Fielder results 
hit by property write-offs 


INTERNATIONAL COMPA NIES AND FINANCE 

Dutch bank 
launches 
Ecu note 
programme 

By Tracy Corrigan 

DB NATIONALS tnvwtertop. 
bank, the Dutch banking 
group with strong links to the 
government, has set up an 
EcuSOOm Earo-medlum-term 
note programme. In a move to 
n vpayiri and diversify its fund- 
ing base. 

The programme will be used 
to “tap the international capi- 
tal markets on a more system- 
atic basis" than In the past, 
said Mr Peter van der Lugt, a 
member of the DN3B hoard of 
manag ing directors. 

The bank's borrowing pro- 
gramme Is set to Increase from 
FlSLSbn (51.571m) this year to 
more than FI An In 1993, as 
Its balance sheet grows. 
In addition, demand from 
the bank's corporate clients 
for loans denominated In 
dollars has increased its need 
for foreign currency borrow- 
ing. 

In future, about half of the 
bank’s funding will be sought 
in the international capital 
markets, through the MTN 
programme and Eurobond 
offerings* 

The programme, arranged 
by Morgan Stanley, has been 
rated AA plus by Standard & 
Poor's and Aa3 by Moody’s. 

Last year, prior to seeking a 
debt rating, the balk of the 
bank's Fl2bn funding was in 
(he domestic private place- 
ment and bond markets, and 
In the Japanese and Swiss pri- 
vate placement markets. 


By Bruce Jacques In Sydney 

GOODMAN Fielder Wattle. 
Australia's biggest food group, 
has maintained a resurging 
opera dug performance with a 7 
per cent rise in net profits, 
before special items, from 
ASI00.8m <USS72.5m) to 
AS108.1m in the June year. 

But bottom line earnings 
were hit by a AS5&£m special 
loss, against a A$9.4m profit 
previously, reflecting property 
write-downs and rationalisa- 
tion costs. 

The result came on a s mall 
rise in sales to A$L21bn from 
AS4.13bn and the dividend is 
being held at II cents a share. 

Mr Michael Nugent, chief 


executive, said the result was 
achieved in spite of intense 
competition in Australasian 
markets which make up 66 per 
cent of the company's total 
business. "The programme 
that began two years ago to 
focus on core businesses, to 
sell non-performing and non- 
strateglc assets, cut debt and 
reduce overheads is showing 
through in the improved qual- 
ity of pre-tax and pre-abnormal 
earnings and the strengthened 
balance sheet. 

“In the past two years we 
have increased earnings before 
interest and tax by more than 
25 per cent, sold more than 
A$440m worth of assets, cut 
interest costs, increased oper- 


ating profit before tax by 
about 50 per cent, reduced net 
debt by AS272m and improved 
gross cash flow per share by 
7A per cent. Directors are aim- 
ing to achieve a minimum 
growth In net profit after tax. 
before abnormal items of IS 
per cent in the current year 
and believe this would repre- 
sent a significant improvement 
given the prevailing economic 
conditions." 

The company’s biggest earn- 
ing division remained baking 
and milling, although its net 
contribution fell 13.6 per cent 
to AS85.1m. Among the best 
improvers, the food ingredients 
division lilted its contribution 
by 64.7 per cent to A$41m. 


Citic Pacific profits soar 950% 


By Simon Davies 
in Hong Kong 

CITIC Pacific, the Hong 
Kong-listed arm of the Beijing 
foreign investment company, 
has announced a 950 per cent 
leap in earnings for the six 
months to June to HKS439Jm 
(USS56.9m), compared with 
HK84L8m a year earlier. 

The main impetus was the 
first-time inclusion of profits 
from its 125 per cent stake in 
Cathay Pacific and Citic’s 
wholly-owned motor trading 
group Dah Chong Hong. 

Profits growth was achieved 


through substantial purchases 
funded by new shares, but 
even on a per-share basis. Citic 
achieved L14 per cent growth 
to 39.2 cents, from I&3 cents. 

Cathay Pacific achieved a 13 
per cent increase in earnings 
at the interim stage. Citic’s 
other airline business, 46 per 
cent owned Dragonair, saw 
strong growth as a result of the 
booming business environment 
in China, where it has the 
majority of its routes. 

Dah Chong Hong's car sales 
in Hong Kong showed limited 
improvement, but Citic's China 
connections enabled it to 


expand in the mainland. 

Telecommunications traffic 
between Macao and China 
increased by 32 per cent, help- 
ing to engineer “remarkable 
growth 1 ’ for Citic's 20 per cent 
owned Macao Telecom. 

The results should improve 
in the second half of the year 
as they wifi include a full con- 
tribution from 100 per cent of 
Dah Chong Hong. Citic owned 
only 35 per cent of the com- 
pany in the first three months 

of 1992. 

The company recommended 
an interim dividend of 8.2 
cents, up from 68 cents in I99L 


Fletcher to sell stake in NGC unit 


By Terry Hall In Wellington 

FLETCHER Challenge, the 
New Zealand industrial group, 
yesterday said it will sell at 
least a third of its wholly- 
owned subsidiary Natural Gas 
Corp to Australian Gas Light 

A further third is to be sold 
to the public, raising about 
NZ*305.2m (US$165m). The 
news failed to spark interest in 
Fletcher Challenge shares 
which, still under pressure, fell 
a further eight cents to NZ$2.14 
yesterday, largely because of 
its perceived debt problems. 

Analysts said NGC's sale had 
bear signalled and taken into 
account in assessing the com- 
pany's outlook. 

Fletcher Challenge had inti- 
mated in March last year its 


AUSTRALIAN Gas Light Company (AGL), the Sydney-based gas 
utility, is holding its annual dividend at 14 cents a share writes 
Bruce Jacques in Sydney. This follows a 6 per cent rise In 
earnings before abnormals to A$58.4m (US$42m) for the 12 
months to June from A$55.lm a year before. 

The result followed a 6 per cent advance in sales to A$89&2m 
from A$844Jhn. Borrowings were reduced by A$193m to AS559m 
In the year, mainly through a AS 116m rights Issue. 

Mr Jack Davenport, chairman, said the company was continu- 
ing an orderly disposal of its property interests, with proceeds at 
A|52m In the year. 

He said the purchase of a large stake in Natural Gas Corpora- 
tion for up to A$139m was consistent with AGL’s strategy of 
growth in industries It knows best. 


intention to sell a large stake 
in NGC. 

The company was exten- 
sively restructured over the 
past 18 months to facilitate a 
sale of this type. While an 
overseas company was expec- 


ted to buy a significant stake, 
the identity of a possible buyer 
had never been disclosed. NGC 
is the main distributor of gas 
to both commercial and domes- 
tic consumers in New Zealand. 


Santos advances 
to A$64m despite 
lower oil prices 

By Bruce Jacques 

SANTOS, the onshore 
Australian petroleum pro- 
ducer, has defied lower prices 
with a 91 per cent rise in net 
earnings for the first half to 
June. 

The South Australian-based 
company lifted net profits to 
A $64.1m (US$46. Im) from 
A*33.6m a year earlier, cm a 
UL8 per cent rise in sales to 
A$360.0m from ASSlO^m. 

The interim dividend la 
being raised to 10 cents a 
share from 9 cents. 

The directors said the aver- 
age oil price received by the 
company eased to A$2&95 a 
barrel from AJ2754, but this 
was offset by an 8.4 per cent 
advance in sales volume to 
16 . 8 m barrels of oil equiva- 
lent. Santos’ net debt 
increased to A$784.8m from 
AS755.0m, they said. 


ACP magazine group 
shows profit after listing 

AUSTRALIAN Consolidated from Mr Parfrer's familv m 


AUSTRALIAN Consolidated 
Press, a recently listed maga- 
zine group controlled by Mr 
Kerry Packer, the Australain 
businessman, yesterday 
unveiled net profits for the 
four months to June 30 of 
A$20-0m, on sales of AS127j5m, 
AP-DJ reports from Sydney. 

The four months cover the 
period since the company 
bought the magazine assets 


from Mr Packer’s family com- 
pany. Earnings per share 
emerged at 11J5 cents and a 
dividend of 8.6 cents a share 
was declared. 

The company noted that the 
net profits were 12 per cent 
better than the ASl&6m fore- 
cast at the time of the share 
issue. 

The dividend was in line 
with the prospectus forecast. 


Earnings up 27% at Hysan 

By Simon Davies 


HYSAN Development, one of 
Hong Kong's largest property 
Investment companies, ach- 
ieved net profits of HK$5i4m 
(US$66 .5in) in the six months 
to June, 27 per cent higher 
than the HK$404m reported in 
the same period In 1991. 

Earnings were buoyed by the 


sate of its 50 per cent stake in 
the Pacific Centre, San Fran- 
cisco, and by the HK$i24m 
exceptional profit from the ml? 
of Royal Garden, Hong Kong. 

Analysts said rental income 
increased by about 13 per cent 
from last year. 

The company is to raise the 
interim dividend to 28 cents 
from 23 cents. 


Australian 
Airlines 
reveals loss 

AUSTRALIAN Airlines, the 
government-owned carrier, 
yesterday unveiled a fall into 
net losses after abnormal 
items of A$4846m (USS34.70m) 
for the year to June 30, from 
profits of A$65£9m the previ- 
ous year, Reuter reports from 
Sydney. 

Mr Ted Harris, chairman, 
said the result reflected an 
extraordinary operating envi- 
ronment exacerbated by the 
continuing impact of the reces- 
sion on air traveL 

There had been a “bizarre 
discounting war" during the 
year, driven by recessed eco- 
nomic conditions and a serious 
oversupply of seats in the 
domestic airline market 

Australian Airlines, to be 
sold to the government-owned 
international Qantas Airways 
for AV400m on September 14, 
booked an abnormal loss of 
A$30.16m, compared with an 
abnormal gain of Afl06.60m 
last year. 

The abnormal loss in the lat- 
est year was mainly dne to 
provisions for employee redun- 
dancy costs and diminution of 
carrying value of certain air- 
craft engines and spare parts. 

The airline said an extraor- 
dinary expense of A 1978,000 
was booked for costs incurred 
In preparation for privatisa- 
tion. 

Sales rose by ASl40m to a 
record A$lj52bn. 

“The company again was 
burdened by excessive debt to 
equity,” the airline naM, Inter- 
est expense was AW6.8m, 
down from Af88.72m last year, 
while the gearing ratio was 
85.9/14.1 debt to equity, com- 
pared with 81.1/18.9 last year. 



AKZD 


Pursuant to the Dutch Major Holdings in Listed 
Companies Disclosure Aa (T/Vet Melding Zeggenschap"], 
Akzo N.v. states that It has been inFormed by Fidelity 
Magellan Fund, or 62 Devonshire Street Boston 
Massachusetts [U.S.A.) that its direct, real interest in 
Akzo N.V. has been reduced from 5.88 percent to 
4.98 percent 

This notice follows earlier notices inserted in the 
papers on March 2. 1992 and August 10. 1992. 

Akzo N.V. 

Arnhem. September 3. 1992 
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INTERNATIONAL CAPITAL MARKETS 


! , Dealers braced for second Eurobond issue withdrawal 
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By Richard Water* 
and Tracy Corrigan 

THE Eurobond market was 
yesterday teeing its second 
aborted issue, in as many days, 
as the lead manager to PtalOim 
of floating-rate notes from the 
European Investment Bank 
came close to calling off the 
deaL 

Banco Bilbao Yfecaya, the 

INTERNATIONAL 

BONDS 

lead manager, said it was "90. 
per cent certain" the issue 
would be pulled following 
Wednesday’s announcement of 
the anting of the tax exemp- 
tion which marie the bonds of 
the KLB and other multilateral 
agencies particularly attractive 
to Italian investors. Around 60 
per cent to 70 per cent of the 
bonds placed so Car had been 
sold In Italy, the BBV said. 


adding that more than half of 
the total issue had been sold 
before the Italian announce- 
ment ‘ 

The move to call off the deal 
was held over, however, after 
an unexpected report late in 
the day that the peseta issue 
might still benefit from the tax 
exemption. A final decision has 
been delayed until today, when 
bankers and the issuer hope to 
have more information about 
when the tax change officially 
comes Into effect 

BBV said th at it had warned 
banks Involved in the PtalObn 
(teal not to trade the bonds 
since the issue was likely to be 
abandoned. 

Meanwhile, a second BIB 
Issue, to raise YSObn. was not 
l a un ched as planned yesterday 
as the hank and its lead man- 
agers, Morgan Stanley and 
Long Term Credit Bank, 
awaited further clarification of 
the faHan tar change. 

These delays follow Gohnan 


NEW INTERNATIONAL BOND ISSUES 


Amount m. Coupon % Plteo Maturity Fees Book runner 

US DOLLARS 

Dalwa Inti Rnance(a)t ItX (a) 100 2002 2/1 V Dates Bonk Caof Mnoi 

Euroflmaftjtt SO ft ) 100.325 2002 0-325/0.12S SBC 

♦Homing rate note. TFInal terms, a) Coupon pays 8 * 4 % ontu 24 / 8 / 1997 , then 85 bp above e-month Libor. Subordinated Issue. 
Callable 0(1 2V9rt997 or thereaSw- b) Coupon pays 2 J 59 S beta* 3 -month D-Mark Ubor. payable quarterly in US DoUars. 
Minimum coupon Sh%- Fungible whh existing S 20 Qm issue launched on 13 / 10 / 82 . 


Sack's decision on Wednesday 
to call off a $384m issue for 
Osprey Mortgage Services, a 
rare mortgage-backed deal 
from Sweden. Turmoil in the 
Swedish markets was blamed 
for the postponment, even 
though the Issue was 
announced some hours after 
this week's upheaval first hit 
the Scandinavian wiariretg 
The disruption in the Euro- 
bond market left bankers que- 
rying the circumstances in 
which lead managers exercise 
their powers to call off bond 
issues under the standard, 
broadly-worded force majeure 


clauses contained in most 
Eurobond documentation. 

Such powers have been 
rarely used: proposed issues 
from BAT when it was under 
threat of takeover and a Robert 
Holmes S Court vehicle at the 
time of the 1987 stock market 
crash are the only recent 

examples. 

Decisions on whether or not 
to abandon issues have been 
complicated by the develop- 
ment of the swaps market. 
Swap transactions do not cany 
force majeure clauses, meaning 
that they cannot be abandoned 
if the underlying bond issue to 


which they are linked is pul- 
led. In such cases, banks could 
face a loss when unwinding 
the swap. Goldman would not 
say whether the Osprey deal 
had been swapped before it 
was postponed. 

The pulling of deals has rea- 
wakened concern over how 
force majeure clauses are 
applied. The subject bas stirred 
little Interest since the Gulf 
war but at that time no Euro- 
bond issues were abandoned. 

A bank dose to one of the 
deals said yesterday: “It makes 
sense to pull a deal, rather 
than try to be macho and carry 


it off when no one wants iL" 

• The Province of Ontario is 
preparing to launch its second 
global bond offering, totalling 
at least Sl^bn. Goldman Sachs 
and Merrill Lynch have been 
mandated to arrange the offer- 
ing of five-year, seven-year or 
L0-year bonds, which is likely 
to be launched next week. 

Ontario launched its first 
global bond offering, a $2bn 
issue of 7% bonds due 2002, in 
May. That deal is now trading 
at a yield spread of 60 basis 
points, relative to the US Trea- 
sury market. However, the 
spread has widened because 
the issue is now trading at a 
premium to par of more than 
six points. A new global offer- 
ing would likely be priced at a 
tighter spread. 

Ontario, Canada's largest 
province in terms of economic 
activity and population, has 
raised C$5 .9bn of its 1992-93 
borrowing requirement, expec- 
ted to total C$9.7bn. 


Speculation over Bundesbank meeting temporarily lifts markets 


* By Antonia Sharpe In London, 
Patrick Harverson In New 
Yorkand Bemard Simon in 
Toronto 


SPECULATION, later denied, 
that the Bundesbank was due 
to bold an emergency meeting, 
and hopes of a revaluation of 
the D-Mark sent European gov- 
ernment bond markets higher 
yesterday. 

However, bond prices slipped 
back late in the afternoon on 
comments by Mr Otmar lasing, 

GOVERNMENT 

BONDS 

the Bundesbank board mem- 
ber, in defence of the central 
bank’s use of a target for M3 
money supply growth and its 
efforts to reach that target 

Trading was volatile -due to 
uncertainty about the implica- 
tions of this week's events in 
Sweden and Italy, and due to 
continued weakness in the bra 
in spite of central bank inter- 
vention. Activity concentrated 
in Futures, although dealers 
reported demand for the 
French 30-year government 
bond. 


“-5 ■ GERMAN bunds and futures 
-•^r continued on their upward 


path, as investors sought ref- 
uge in D-Mark paper. The 
December bund contract 
touched a high of 89.49 in after- 
noon trading after opening at 
89.13 on London's Liffe. 

■ ITALIAN government bond 
prices eased in the morning as 
dealers took their profits after 
the previous day’s late gains, 
but recouped their losses as 
the day progressed. 

- ;The December fiiture fell 30 
basis points to 92.12, in quieter 
trading, with 16,422 contracts 
traded, compared with more 
than 251)00 the previous day. 

■ ON the Matif futures 
exchange in Paris, the Septem- 
ber OAT bond futures contract 
closed at 106.60, up 0.50 in 
active volume of 141,948 lots, 
while the December contract 
closed at 107.04, up 0.52 on vol- 
ume of 33,445 lots. At the long 
aid of the government bond 
market, the 8V4 per cent 2023 
bond rose 099 to 97.27 to yield 
8.75 per cent. 

■UK GILTS and futures had a 
more comfortable day, in spite 
of sterling remaining below 
DM2.79. 

The 11% bond due 2003/07 
rose H to . 114% while in the 
futures market, the December 


BENCHMARK GOVERNMENT BONDS 
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contract rose % point to 97.02. 

■ SWEDISH government bonds 
were supported by aggressive 
buying by domestic institu- 
tions and the yield on the two- 
year 199 bond fell to 13£8 per 
cent from 14.15 per cent How- 
ever, there was a flattening of 
the yield curve at the longer 
end. 

■ THE Spanish government 
bond market failed to partici- 


pate in the generally firmer 
mood, concentrating instead on 
its domestic economic prob- 
lems. The yield on the 10-year 
10.30 per cent bond rose to 
DL65/69 per cent from li51/55 
per cent. 

■ US Treasury securities eased 
slightly at the long end of the 
market yesterday morning as 
the flood of new corporate defat 
depressed prices. 

By midday the benchmark 


30-year government bond was 
.down 'A at 993, yielding 7.257 
per cent. However, the two- 
year note was unchanged at 
midsession, at lOOg, yielding 
1817 per cent. 

Almost $6bn of new corpo- 
rate debt has been issued this 
week, and not only did the 
large influx of corporate supply 
lure investors away from Trea- 
suries, but some underwriters 
reportedly sold government 
securities to hedge their corpo- 
rate deals. 

Consequently, prices in the 
Treasury market came under 
pressure both yesterday and 
Wednesday. 

The only economic news yes- 
terday was an 8.000 rise in 
weekly state unemployment 
claims. The figures were 
roughly in line with market 
expectations, and had little 
impact on prices. 

■ A sliding Canadian dollar 
has led to a steep decline in 
Canadian bond prices in recent 
days. 

Prices of long-term govern- 
ment bonds dropped about 1.25 
points yesterday morning, 
bringing their Call to over 2 
points since the start of the 
week. The 30-year bond was 
yielding 8 per cent at noon. 

Mr Barry Calhoun, chief 


bond trader at Toronto-Do min- 
ion Bank, said that the pres- 
sure was confined mainly to 
foreigners selling into a thin 
market 

The spread between Cana- 
dian and US bonds, a key indi- 
cator of the attractiveness of 
the Canadian market, has wid- 
ened from 72 basis points at 
the beginning of this month to 
91 points. The Bank of Canada 
was expected to raise its bell- 
wether bank rate later in the 
day for the first time in 19 
weeks. The Rank rate was set 
last week at 4£3 per cent 

■TRADING in Japanese gov- 
ernment bonds was thin ahead 
of today’s publication of the 
Bank of Japan's quarterly sur- 
vey. The yield on the 145 10- 
year government bond ended 
at 4.84 per cent (me basis point 
lower, as. dealers covered short 
positions late in the afternoon. 

Dealers expected the Ttxnkan 
to be negative, showing a 
build-up of inventories, a drop 
in business confidence and 
more evidence of a liquidity 
squeeze. However, they added 
that the survey was of histori- 
cal importance and that the 
bond market was more likely 
to be influenced by the stock 
market, which saw the Nikkei 
break above 19,000 yesterday. 


Traders confused 
by new Italian 
tax arrangements 


By Tracy Corrigan 

THE arrangements for the 
Italian government's abolition 
of withholding tax exemption 
for Eurobonds issued by supra- 
national institutions, 
announced as part of Wednes- 
day's economic package, 
remained unclear yesterday, 
creating some confusion in sec- 
ondary market trading of Euro- 
bonds issued by the World 
Bank and European Invest- 
ment Bank. 

Until now, I talian residents 
holding Eurobonds Issued by 
agencies of which Italy is a 
member have not paid with- 
holding tax. 

The decree will be published 
today. Dealers hope the follow- 
ing areas of uncertainty will be 
clarified: 

• The Italian authorities spec- 
ified that the loss of tax-ex- 
empt status would not apply to 
holders of existing bonds, but 
it was not specified whether 
tax-exempt status is lost once 
bonds are traded in the second- 
ary market. 

However, sources close to 
the Italian Treasury said yes- 
terday that the tax-exemption 
would continue to apply to all 
issues launched prior to the 
tax change, even if they 
changed hands. 

• While the original wording 
of the tax changes suggested 
that the loss of exemption 
would apply only to suprana- 
tional agencies - the World 
Bank, the EIB, the European 


Coal and Steel Community and 
the European Atomic Agency 
- it appears possible that the 
wording of the decree will 
include Italy, and some Italian- 
backed agencies such as Fer- 
rovie, which benefit from tax- 
exempt status. 

In the domestic market, 
these borrowers are subject to 
12 'A per cent withholding tax, 
so such a change would appear 
logical. 

• The effect on the active 
repo (repurchase agreement) 
market in World Bank and EIB 
Eurobonds is unclear. Banks 
and investors outside Italy 
have been able, through the 
repo market, to benefit from 
the tax-break for Italian inves- 
tors. For example, a London- 
based bank sells a World Bank 
Eurobond to an Italian inves- 
tor at 99. and agrees to buy it 
back at 98, the lower price rep- 
resenting the repo rate. 

Until now, the loss has been 
deductible as a business 
expense for Italian investors, 
but this tax break could also be 
changed in the decree. In this 
case, the Italian tax exempt 
repo market would be hurt by 
the disappearance of both the 
benefits of tax exempt status, 
and the tax deductible loss. 

A slight rally In prices In 
EIB and World Bank issues 
yesterday reflected expecta- 
tions that the tax change 
would not be backdated. How- 
ever, volume was thin, as few 
traders felt inclined to deal 
ahead of publication. 


John Govett launches funds 


By Tracy Corrigan 

JOHN GOVETT Unit 
Management has launched 
four authorised futures hinds, 
adding to the limited range of 
UK unit trusts investing in 
derivative instruments. 

The Securities and Invest- 
ments Board opened the door 
to unit trusts investing in 
derivative instruments more 
than a year ago. but only two 
companies, John Govett and 
Legal & General, have so for 
taken advantage of the new 
regulations, which many mar- 


ket participants have criticised 
as too restrictive. 

Up to 10 per cent of the 
assets of futures and options 
firnds (Folk) can be invested In 
derivative products, while the 
riskier geared futures and 
options funds (GFofs) can have 
up to 20 per cent of their 
assets in futures and options. 
• ED&F Mann has raised 
5220m in year to end July, in 
joint venture futures funds in 
various countries, including 
non-unit trust futures funds in 
the UK, In conjunction with 
Providence Capital 
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RISES AND FALLS YESTERDAY 
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TRADITIONAL OPTIONS 


First Dealings Sept 1 

Last Dealings SepL 11 

Last Declarations Nov. 26 

For settlemenl Dec. 7 

3-month cell rate indications are 
also shown on this page. 


Calls in Crown Eyeglass and Mir- 
ror Group. Puts in Kalon, Tarmac, 
Tiphook and Zambia Copper In vs. 
Doubles (Puts and calls) Gostot- 
ner and Royal Inace. 
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COMPANY NEWS: UK 


RTZ shares rebound 
on 3% rise to £295m 


By Kenneth Gooding, 

Mining Correspondent 

SHARES IN RTZ. the world’s 
biggest mining company, yes- 
terday rebounded by 22p to 
514p after the group reported a 
3 per cent improvement in pre- 
tax profits for the first half of 
1992 and said it would main- 
tain its interim dividend at 6p. 

RTZ’s shares fell l9p in 
heavy trading on Wednesday 
after investors became jittery 
because of unexpectedly poor 
results from English China 
Clays, the world’s largest pro- 
ducer of c hina clay. 

RTZ’s pre-tax profit rose 
from £286m to £295m. Net 
attributable earnings, which 
RTZ suggested Is the most rele- 
vant measure of its perfor- 
mance, was also up by 3 per 
cent, from £L54m, or I5.6p a 


Art side 


Parambe 

PRE-TAX profits of Parambe, 
the investment company, rose 

from £1,475 to £68,642 for the 
half year ended June 30. 

Turnover of £152,619 
(£103,815) was boosted by a 
sharp rise in works of art 
income from £28,574 to 
£107,627. 

The Interim dividend Is a 
same-again 0.55p and is paid 
from earnings of 0.83p (0-02p). 
Net asset value per share at 
period-end amounted to 60. Ip 


Newey advances 
to £968,000 
at halfway 

Newey Group reported pre-tax 
profits up from £493,000 to 
£968,000 in the half year to 
June 30. Turnover amounted 
to £12.2m, compared with. 
£14m. 

Earning s per share emerged 
at 26£p (ll.Bp). 

The company is wholly 
owned by William PrymWerke 
of Germany. 


share, to £158m, or 15.8p. 

Mr Bob Wilson, chief execu- 
tive. said that, while the 
group’s balance sheet 
remained very strong, it would 
have sent the wrong message if 
the dividend had been 
increased. 

No improvement in metals 
prices or trading conditions 
was expected in the second 
half-year, nor was there any 
indication that 1993 would be 
anything but flat He said there 
would be no dividend increase 
until RTZ could see clearly the 
chance of a significant 
improvement in market condi- 
tions and earnings. 

The marginally better perfor- 
mance, in spite of lower metals 
prices, reflected £26m of extra 
volume, mainly from new pro- 
jects coming into production, 
and tight cost control. 


Gearing was reduced from 27 
per cent to 25 per cent but capi- 
tal expenditure was down only 
slightly, from £l49m to £l47m. 

In the face of difficult eco- 
nomic conditions RTZ contin- 
ued to press for efficiency 
improvements and there was a 
3 per cent, or net 2,000. reduc- 
tion in its world-wide work- 
force. 

The UK operations have 
been particularly badly hit 
with a redaction of 6,000 or 20 
per cent of the workforce at 
RTZ Pillar since the begining 
of the recession in 1589- 

Group turnover was virtu- 
ally unchanged at £2.28bn 
(£2.27 bn). An extraordinary 
loss of £30m was recorded on 
the recent sale of a 5L5 per 
cent interest in Rio Algom of 
/> narifl . 

See Lex 


Acquisition helps lift 
Bodycote 16% to £6.4m 


By Paul Taylor 

BODYCOTE International, the 
metal technology, packaging 
and textiles group, reported a 
16 per cent increase from 
£5.52m to £6.4m. in pre-tax 
profits for the six months to 
June 30. 

The increase partly reflected 
the acquisition in March of 
Industrial Materials Technol- 
ogy, which has two plants in 
the US, and IMT Europe, based 
in Belgium, from National 
Forge Company of Delaware. 

The two acquisitions contrib- 
uted about £600,000 to profits. 

Despite the current economic 
conditions the group said all 
its divisions continual to trade 


satisfactorily. showing 
increases in both profit and 
turnover. 

Turnover showed an advance 
of 14 per cent from £32.6m to 
£37 -3m and earning s per share 
increased to 14£p (13.4p). 

The interim dividend goes up 
to 3.75p (3.5p). 

The metal technology divi- 
sion, which now accounts for 
62 per cent of group profits, is 
expected to continue 
to be the main source of future 
growth. 

With nil gearing at present 
the group said the second half 
should show a healthy liquid- 
ity position, despite a £5.5m 
capital investment programme 
this year. 
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Laing fall 
restricted 
to 11% and 
dividend 
maintained 

JOHN LAING yesterday 
brought a brief moment of 
cheer in a dull week for con- 
struction companies which has 
seen three of its larger rivals 
ann ounce dividend cats, writes 
Andrew Taylor. 

Laing managed to restrict its 
pre-tax protits fall to just 11 
per cent to £5-6m (£6-3m) and 
maintained its interim divi- 
dend at 3p. 

This was covered by earn- 
ings per share of 4.5p (4.8p). 

At the end of June the com- 
pany had net cash of £10xa. 
compared with borrowings of 
£13.2m at the same stage last 
year. 

The share price rose Up to 

I20p. 

In the first half there was a 
small loss on housing in the 
UK and US. Both markets 
remained very difficult said 
Mr Martin Laing, rhairmaTi- 

He criticised the govern- 
ment’s failure to stimulate the 
economy, while the jobless 
total was mounting and con- 
struction companies were 
going into receivership. 

• COMMENT 

Laing’s reputation as a quality 
contractor is not misplaced. 
The company has displayed an 
admirable ability to generate 
cash. It has been helped by 
some big contracts won in the 
late 1980s, when margins were 
higher, and which have still to 
be completed. The cnrrent 
order book is about 25 per cent 
lower than in June last year, 
which may not be a bad thing. 
It may indicate that the group 
is choosy about what work It 
takes on. Laing. like others, 
continues to struggle with 
housing. It says farther provi- 
sions are not required at this 
stage, but much will depend 
upon whether house prices 
have finally reached bottom. 
The company, however, plans 
to take about £20m a year out 
of housing over the next three 
years. In the current year it 
may make £18m, which would 
put It on a prospective p/e of 
just over 8. One of the few 
companies in the sector which 
might just justify a buy recom- 
mendation. 


Amec shares fall 10% on dive to , 
film and halved interim pay-out 


RTZ HALF 
YEAR RESULTS 




FIRST HALF ’92 

FIRST HALF '91 


Unaudited 

Unaudited 

Net attributable profit 

(after tax and minorities) 

^158m 

£154m 

Earnings per share 

15.8p 

15. 6p 

Interim dividend (net) 

6.0p 

6.0p 



• Volume benefits and tight cost control offset 7 per cent fell 
in metal prices. 

• New projects boost copper; gold and coal production. 

• Operating cash flow ^297 million. 

• Gearing reduced to 25 per cent. 

Sir Derek Birkin, RTZ Chairman, commented: 

“We are determined to achieve the benefits from our 
continuing, substantial investment in world class projects and 
to sustain the competitive advantages of our existing assets.” 


RTZ 


Bringing out the best in the world 

The Jiitl interim statetnent is being posted to shareholders. Copies are available from 
The RTZ Corporation PLC, I Reddiff Street, Bristol BSl 6NT 

THE RTZ CORPORATION PLC. 6 ST JAMES'S SQUARE. LONDON SW1Y 4LD. 


By Andrew Taylor, 
Construction Correspondent 

AMEC yesterday became the 
third large UK construction 
company this week to cut its 
interim dividend. 

The group is halving the pay- 
ment to 2p following a first 
half pre-tax profits foil of 52 
per cent, from £2i.9m to 
£i0.6m. Turnover fell by 9 per 
cent to just over £lbn. 

Wimpey and Taylor Wood- 
row both announced dividend 
cuts earlier this week after 
incurring first half losses. 

Amec’s share price, which 
had fallen by almost two thirds 
since May, tumbled a farther 
10 per cent yesterday to 60p as 
fully diluted earnings per 
share slipped to 2.7p <Gp). 

The stock market, which had 
expected a dividend reduction 
was surprised by the 
announcement of an unex- 
pected £i2m loss on the compa- 
ny's Australian business. The 
losses included £5m of provi- 
sions against hotel, shopping 
and office developments in 
Sydney and Melbourne. 

Sir Alan Cockshaw, chair- 
man, said conditions in the 
Australian market were diffi- 
cult due to previous over-build- 


ing in the commercial sector. 

The company had cut its 
Australian workforce by half, 
which led to labour disputes 
resulting in cost over-runs on 
some developments. It was also 
proving difficult to persuade 
customers, themselves under 
pressures from the collapse of 
property markets, to pay bills. 

Sir Alan said that the provi- 
sions were more than enough 
to cover any liability -on the 
contracts and that the Austra- 
lian business was expected to 
break even in the second half. 

He said that the reverse had 
offset a resilient performance 
in the UK, where profits were 
roughly similar to those 
in last year’s first half which 
“was an excellent performance 
in very difficult market condi- 
tions.’' 

Mechanical and electrical 
engineering profits in the UK 
and Europe, helped by acquisi- 
tions and settlement of claims, 
jumped from £ 12.4m to £22. lm. 

A gainst this, building and 
civil engineering profits, 
reflecting difficult conditions 
in UK commercial and indus- 
trial property markets, were 
more than halved from £ll.6m 
to £4.7m. Housebuilding and 
property development incurred 


AMEC 

Share price (penes) 
200 


100 — 
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Source FTGrwjttoo 

a loss of £2.3m (£1.3m). 

Hie US, where the group has 
been cutting back its mechani- 
cal and electrical operations in 
depressed oil and gas markets 
in Louisiana, saw losses 
increase to £L9m (£L3m). 

The company had a net cash 
outflow of £60m in the period 
reflecting timing of payments, 
seasonal factors and lower 
turnover which left it 
with net cash of £l5m 


at the end of June. 

The group u continuing to 
cut costs where It can - the 
workforce Is expected to be 
reduced by a further 10 pg r 
cent this year. 

• COMMENT 

Amec’s worldwide mix of busi- 
nesses, with its weighting 
towards mechanical and elec- 
trical engineering, had been 
considered to be better suited 
than many of its rivals for rid- 
ing out the construction reces- 
sion. What these figures show 
is that no construction com- 
pany Is Immune from the 
downturn. The complexity and 
higher value of m/e work 
means that when things go 
wrong it can be very expen- 
sive. as Australia shows. On 
the positive side. Amec has a 
stronger balance sheet and has 
shown a keen ability for gener- 
ating cash from its businesses. 
With no sign of any recovery 
and fears that another Austra- 
lia may be waiting to mug the 
group it is difficult to recom- 
mend anything more than a 
hold, notwithstanding its pre- 
viously good cash management 
record. A pre-tax profit of £25ra 
puts the shares on a fully 
diluted prospective p/e of 10. 


Falling demand cuts Blue Circle to £42.7m > 


FIRST HALF pre-tax profits of 
Blue Circle, Britain's biggest 
cement manufacturer, fell by a 
quarter, from £57.5m to £42.7m, 
as demand for building materi- 
als continued to foil foster than 
companies could cut costs, 
writes Andrew Taylor. 

Profits from UK cement, con- 
crete and aggregates during 
the six months to June 30 fell 
from £20.4m to £l2.3m. The 
company said that, despite 
rationalisation, UK cement 
plants were still working at 
only 75 per cent capacity. 

The fall in profits would 
have been greater but for 
stronger performances from 
the US, Chile and Aalborg in 
Denmark. 

Profits from domestic prod- 
ucts, bathrooms, boilers and 
radiators, were only slightly 
lower at £23.lm (£23.4m). 

The group, as it promised in 
June when it raised £24lm in a 


rights issue, is maintaining the 
interim dividend at 3.75p 
although this is uncovered by 
earnings of 3.5p (62p) in the 
first half. 

The rights issue cash, which 
cost shareholders 200p a share, 
has been used to buy Celsius, 
the French manufacturer of 
domestic heating products. 
Yesterday Blue Circle’s share 
price was unchanged at I34p. 

The effect of the Celsius pur- 
chase will be to reduce the pro- 
portion of the group's domestic 
products sold In the UK from 
80 per cent to 60 per cent, said 
Mr Jim McColgan. Blue Cir- 
cle’s chief executive. 

He said that worldwide turn- 
over from cement and domestic 
products rose from £530.8 to 
£539.7m in the first half. This 
was despite a 10 per cent foil in 
UK cement volumes. 

In the US cement, concrete 
and aggregate profits rose from 


£l.3ra to £l,9m, helped by 
higher volumes and previous 
cost-cutting. In Chile, cement 
profits rose from £6.1m to 
£9.400. 

Unfortunately, there was no 
sign of any recovery in UK 
markets for either cement or 
domestic products, according 
to the chief executive. 

Volume sales of home prod- 
ucts had fallen by 6 per cent in 
the first half. The success of 
the sector was closely tied to 
the fortunes of the housing 
market, said Mr McColgan. 
About 60 per cent of bathroom 
sales were prompted by people 
moving home. 

Net debt at the end of June 
stood at £19Qm compared with 
£306m at the end of December. 
Lower interest paid on UK 
cash deposits however meant 
that overall interest charges 
rose slightly from £10.2m to 
£l2£m. 


Gearing at the half year, if 
£90m of convertible bonds is 
Included as debt, was 27 per 
cent 

• COMMENT 

The current over-capacity in 
Blue Circle's cement 
operations is worrying and 
points to further plant closures 
and redundancies unless sales 
pick up - which is unlikely. 
Cement volumes are .expected 
to foil by about 8 per cent this 
year. The outlook for domestic 
products also looks uninspiring 
given the importance of a 
healthy housing market to 
sales. Many continental Euro- 
pean markets also are suffer- 
ing, although not as much aa 
in the UK. Profits of £105m 
would put the group on a pro- 
spective p/e of about 15 times. 
Certainly not a buy, and the 
shares could go even lower in 
the current climate, 


AMEC 

Interim results 
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'll dj \ - COMPANY NEWS: 

1 Pa/ 1 *. Cadbury beats forecasts with £126m 


1C in f 


By OuydeJonquMrec, 
Consumer Industries Editor ' . 

CADBURY SCHWEPPES, the 
confectionery and soft drinks 
company, increased pre-tax 
profits by 13 per cent from 
£112m to £126m in the six 
months to Jane. 13, helped 
by a strong ' performance 
In American beverage markets. 

The company said the result, 
which exceeded analysts’ fore- 
casts of about £l20m, was 
achieved despite, difficult eco- 
nomic- and trading conditions 
in all its main markets and the 
weak dollar." 1 

The adverse impact of 


exchange rates in the second 
half was expected to afreet 
full-year results by 4 
percent. 

Mr Dominic Cadbury, chief 
executive, said the company 
was "cautious but confident” 
about the outlook for the 
second half; much would 
depend on trading over the 
Christmas period. 

He expected confidence to 
recover earlier in the UK 
among consumers than among 
retailers, who had responded to 
recession by tightly controlling 
stock levels. 

The company confirmed that 
it had looked at the French 


Glaxo’s export sales 
advance 31% to £837m 


By Paul Abrahams 

So£ PAUL GIROIAMX, Glaxo’s 
chairman, was in expansive 
mood . yesterday as he 
announced a 12th year of rapid 
growth in profits and sales. : 

The £70Qm - increase in turn- 
over was greater than the 
sales of the whole group less 
than 10 years ago, he pointed 
out Meanwhile, the group's 
exports from the UK increased 
31 per cent from £641m in 1991 
to £837m in 1992. 

Each growth was impressive 
said Mr Ernest Mario, deputy 

chairman. Thin was particu- 
larly true when Zantac, the 
world’s best-s elling drug, was 
losing market share. The drug, 
with sales of £l.8lbn, repre- 
sented 44 per cent of group 
sales, and this percentage 
would fall as the product con- 
tinued to mature, said Mr 
Mario. - 

Sales of flantar. , aw anti-ulcer 
drag, nevertheless, increased 
33 per cent (9 per cent at con- 
stant exchange rates), hi the 
US sales were up 13 per cent in 
local currency. 

Mr Mario tH» -increase 
in Zantac sales was partly 
the conseqnence . of an 
expansion of the US sales- 
force by 500 representatives in' 
anticipate on of the . licensing 
of -ImJgran, a -migraine 
treatment also known as 
Imitrex. While waiting tor 
the drag to he licensed, 
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mineral water assets which the 
European Commission was for- 
cing Nestle to sell, but said 
the price was unrealistically 
high. 

Sales in the first half rose to 
£L47bn (£1.42bn). Earnings per 
share of 1057p (l0.16p>, 
reflected dilution due to the 
recent share issue. 

Trading profit in the 
Americas rose 51 per cent to 
£25_6m (£i6L9m). helped by the 
acquisition of Agues Minerales 
in Mexico, a reorganisation of 
US operations and improved 
productivity at the Mott's juice 
business. 

However, confectionery prof- 


its fell by 2 per cent. 

In the UK, trading profit rose 
to £6lm (£5lAn). A late surge 
in demand due to good weather 
helped the Coca Cola-Schwep- 
pes Beverages joint venture 
raise profits by 63 per cent, 
while confectionery benefited 
from strong Easter sales. How- 
ever, chocolate sales volumes 
MI 4 per cent in a declining 
market 

In the rest of Europe profit 
declined by 32 per cent to 
£20.7m (£30.5m), reflecting 
tougher competition in bever- 
ages in France and and poor 
weather Spain. 

Cadbury also increased mar- 


keting expenditure in confec- 
tionery in response to product 
launches by Nestle. 

The contribution from the 
Pacific Rim contracted 12 per 
cent to £25J2m (£28. 7m) on an 8 
per cent drop in sales, 
reflecting poor weather in Aus- 
tralia and tougher conditions 
In Japan. 

Rising drinks sales in South 
Africa raised profit in the 
rest of the world to £8m 
(£&9m). 

Net debt, at £49 Im, was £25m 
lower than a year earlier. The 
interim dividend is raised to 
35p (&2p). 

See Lex 


they were marketing Zantac. 

Sales of respiratory drugs 
increased 24 per cent to 
£9 64m, representing 24 per 
cent of group sales. Sales of 
Ventolin, an asthma medicine, 
increased 15 per cent at con- 
stant exchange rates. Sales of 
another asthma drag, Beco- 
ttde, also known as Beconase, 
increased 26 per cent 

Revalues firom Sere vent, a 
long-acting asthma drag and 
one of Glaxo's most promising 
medicines, increased from £9m 
to £37Ul Mr Mario said this 
was in spite of the fact it had 
not yet been launched in five 
of the 10 largest pharmaceuti- 
cals markets - the US, Japan. 
Germany, France and Spain. 

Antibiotics, representing 17 
per cent of groap sales, 
increased 12 per cent to 
£88 lm. In the US sales grow 
only 2 per cent at constant 
exchange rates because of pric- 
ing pressures, said Mr Mario. 

Sales of Zofiran, a drag used 
to prevent nausea in patients 
receiving radiation and chemo- 
therapy, increased from £I8lm 
to £259m. The company is hop- 
ing, to receive a licence for use 
with post-operative patients. 

Imigran, Glaxo’s controver- 
sial migraine drag, had sales 
of £43m. Mr Mario said ha was 
pleased with the patimt accep- 
tance of the drag, which is yet 
to be licensed in the US, Japan 
and Germany. 

See Lex 


Enterprise first-half plunge to 
£34.6m gets market welcome 


By Nell Buckley 

SHARES IN Enterprise, the UK independent oil 
company, yesterday jumped L9p to 317p, in spite 
of the company’s announcement of a near-halv- 
ing of after tax profits from £805m to £34.6m in 
the first half of 1992. 

The company blamed the twin effects of reces- 
sion and weak sterling oil prices for the fall But 
the net income figure was close to the top end of 
analysts’ forecasts, and with a maintained divi- 
dend of 65p, prompted a recovery in the share 
price. The shares had lost I3p in the last two 
days on feats of a dividend cat 

Mr Graham Hearne, chairman and chief exec- 
utive, also said the company was on track 
almost to double its daily oil production to more 
than 260,000 barrels a day by 1995. 

Enterprise is developing a number of North 
Sea fields to add to the 20 already producing. 
The two biggest the Scott and Nelson fields in 
the northern North Sea, are due to come on- 
stream late next year and in 1994. 

The company will also benefit from its inter- 
ests in the Elf Enterprise joint venture, whose 
Piper, Saltire and Chanter fields are due to 
begin producing next year. 

Production in the first half of 1992 rose by 5.9 
per cent to 135J500 b/d, but a drop in average oil 
prices from £12.13 a barrel to £1059 caused turn- 

Emess passes 
dividend after 
15% decline 

By Roland Rudd 

Emess, the lighting and 
electrical accessories company, 
has passed its interim dividend 
after a 15 per cent fell in pre- 
tax profits from £15m to £Llm, 
for the half to June 30. 

Mr Michael Meyer, chair- 
man, said: "We will consider a 
payment of a final dividend 
in light of the full-year 
results." 

Although the second half is 
traditionally the stronger 
period, Mr Meyer remained 
cautious. 

He is pessimistic about the 
outlook for the US economy, 
which affect's Alsy, the con- 
sumer lighting company. 

“Every month Is a slog in the 
US," said Mr Meyer. “We are 
battling against an awful reces- 
sion." 

US losses fell slightly to 
£L3m (£l.4m). Trading profits 
in the UK were unchanged at 
£4.lm. 

Losses from the consumer 
lighting division rose to £l.lm 
(£800,000). Margins at its Ger- 
man business, Brilliant, contin- 
ued to fell 

Trading profits at the com- 
mercial lighting division fell 
from £3.1m to £25m, and in 
electrical and graphics 
operations from £1.4m to 
£!5m. 

Borrowings were static at 
£33m. representing gearing of 
57 per cent 


over to fell from £244.4m to £2395m. 

Net interest income also fell, giving an capital 
expenditure increase to £133.4m from 
£ll65m. 

Despite the increase in spending, however, 
gearing dropped to 46 per cent from 49 per cent 
at the end of last year, due largely to a success- 
ful $172m US preference share issue. Earnings 
per share fell from I3.2p to 7J9p. 

• COMMENT 

Barring disaster. Enterprise should almost dou- 
ble its ofl production by 1996 and is comfortably 
financed. Its management also has a reputation 
for prudence and shareholder loyalty, which has 
helped the share price to hold up in an other- 
wise severely depressed exploration and produc- 
tion sector. Moreover, with Enterprise expected 
to run large cash-flow surpluses from the mid- 
1990s, patient shareholders should be rewarded 
by strong dividend growth. In the shorter term, 
the expected sale of its stake in the Hudson field 
for about E25m will be required if full-year fore- 
casts of about £74m are to be achieved, while 
increased costs and expenditure may reduce 
earnings and raise gearing next year. But Enter- 
prise is in a better position to maintain its 
dividend than, say, rival Lasmo. At a yield of 6.7 
per cent. Enterprise is still seen as the stock to 
be in in the E&P sector. 


Walker creditors’ meeting 
adjourned for two weeks 


By Maggie Urry 

MR GEORGE Walker, former 
head at the Brent Walker prop- 
erty and leisure group, sur- 
vived another round in his 
fight to avoid bankruptcy yes- 
terday when a meeting of his 
creditors was adjourned for 
two weeks. 

Creditors have put in claims 
exceeding £150m. Mr Walker 
has proposed a voluntary 
arrangement which he said 
would give creditors more than 
they would receive under 
bankruptcy. 

It would require a 75 per cent 
majority, by value, of creditors 
to accept Mr Walker’s pro- 
posal 

Mr Michael Colman, of Har- 
kavy’s, Mr Walker's solicitors, 
said that creditors representing 
£40m of debts, just over 25 per 
cent, had indicated opposition. 

Mr Raymond Hocking, an 
insolvency partner of Stoy 
Hayward, who was appointed 
by the court to investigate Mr 
Walker's proposal and who 
would supervise the voluntary 


arrangement if agreed, had 
decided that the voting was too 
close to put Mr Walker into 
bankruptcy yesterday. 

He is to spend the nest two 
weeks examining the claims 
again to decide exactly how the 
votes should split between 
creditors. 

Under the voluntary arrange- 
ment, Mr Hocking has esti- 
mated the creditors could 
recoup £X4.7m whereas only 
£96,767 would be available if 
Mr Walker was declared bank- 
rupt. 

Mr Walker has promised to 
give half his after tax income 
from his new jab, as chief exec- 
utive of a company recently 
incorporated in the CIS, to 
creditors for the next three 
years. He expects an income in 
1993 of £100500. 

He has also pledged his 1.5m 
shares in Brent Walker and 
shares in two private compa- 
nies, two properties, his one- 
sixth share in an apartment in 
Switzerland, and the proceeds 
of a legal claim in France 
expected to produce £l45m. 


Speculation rises over 
disposal of Habitat 


By John Thornhill 

FRESH SPECULATION that 
the Storehouse retailing group 
was considering selling its 
Habitat business circulated 
yesterday after a French news- 
paper reported that Au Prin- 
temps was Interested in buying 
Habitat's French arm. 

Storehouse has suggested in 
the past that it might dispose 
of Habitat if a suitable buyer 
could be found but declined to 
comment on the report. Au 
Printemps, the French retailer 
owned by the Pinault group, 


also refused to comment. 

Analysts expressed surprise 
that Storehouse should con- 
sider selling Habitat France 
individually - given that it 
was the most profitable part of 
the furniture business - but 
suggested that any sale could 
realise up to £100m. 

Ms Julie Ramshaw, retail 
analyst at stockbrokers Mor- 
gan Stanley, said: “I do not 
believe that Habitat has a long 
term future with the group but 
I do not think there is any 
urgency about selling it" 

See Page 25 
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He has promised that any 
other assets he had would go 
to creditors as well, such as the 
proceeds of claims against 
Brent Walker which would not 
proceed If he was declared 
bankrupt. 

Mr Walker said his house in 
Essex was in his wife’s name 
because it had been a wedding 
present from her father in 1964, 
when It had cost £3,000. 

Mr Walker said that the cred- 
itors which opposed the 
arrangement were the banks - 
including TSB Bank, Standard 
Chartered, Lloyds, Svenska, 
Credit Suisse and Hill Samuel 
- which were also the main 
bankers to Brent Walker. 

He said he thought these 
banks opposed the arrange- 
ment because they believed he 
was lying about his assets. 

In the proposal put to credi- 
tors he said that any material 
non-disclosure would be a 
ground for default on the 
arrangement and the supervi- 
sor or any creditor could then 
present a bankruptcy petition 
against him. 

Dixons sees 
mild recovery 

By John Thornhill 

Mr Stanley Kalins, chairman 
of Dixons, yesterday confirmed 
anecdotal evidence of a mild 
recovery in UK consumer 
spending by telling sharehold- 
ers that the electrical retailing 
group had shown a "more pos- 
itive trend" in sales since 
early July. 

However, he said there 
had been no significant 
changes in the group's other 
businesses, which span prop- 
erty development in Burope 
and electrical retailing in the 
US. 


carnaudMetalbox 



1992 First Half Net Profits Up 16% 

CarnaudMetalbox continues 
to strengthen its financial performance. 


KEY FINANCIAL FIGURES 

in FFlWhons 


Turnover 
Operating profit 
Profit, before tax . 
Net attributable profit 


Earnings per share 
Cashflow per share 


Net debt 


Half year 
1992 


12627 

1232 

970 

549 


FF 6.80 
FF 15.70 


Va ria tion from 
first half 1991 


+ 1 % 
+ 8 % 
+ 22 % 
+ 16% 


+ 15% 
+ 14% 


-15% 


“Our financial performance is beginning to respond to the strategies and operat- 
ing priorities we have put in place. So, unless trading conditions take a turn tor the 
worse, CarnaudMetalbox should achieve solid financial progress for the year." 

8. Jflrgen Wntx. CamaudM alalb ox President and Chief Executive Officer 

For moie tnlamjilor, pteaso owiiaa; 
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1992 Half Year Results 



First half 1992 

First half 1991 

Sales 

&4,310m 

53, 228m 

Profit before tax 

£548m 

£512 m 

Earnings per share 

17. 7 p 

17. 4 p 

Dividend per share 

7. 75p 

7.5p 


TR 
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Coats Viyella ahead to £53m 


By Daniel Green 

TRADING CONDITIONS In the 
textiles and clothing industry 
remained “harsh". Sir David 
Alliance, chairman of Coats 
Viyella, Europe's biggest tex- 
tiles manufacturer, said yester- 
day. 

He warned he could not see a 
recovery in the UK until the 
summer of 1993 and that trad- 
ing would be difficult in the 
rest of the world outside the 
US and Far East. The shares 
fell lOp to I55p. 

The statement accompanied 
Coats’ results for the six 
months to June 30 which 
showed higher operating and 
pre-tax profits following last 
year’s acquisition of Tootal, 
the thread maker. 

The acquisition helped push 


turnover from £877m to 
£1.02bn, while operating profits 
rose 37 per cent to £69.2m 
(£50.6m). However, rising debt 
and interest charges held prof- 
its at the pre-tax level to 
E52.9m (£48. lm). 

The increased number of 
shares in issue as a result of 
the deal meant that earnings 
per share were unchanged at 
<L3p. The interim dividend is 
held at 3p. 

The Brazilian activities fell 
into the red, accounting for an 
overall loss of £700,000 for 
South America, compared with 
a profit of £6m. The company 
blamed high Interest rates and 
inflation. It has spent about 
£3m in exceptional reorganisa- 
tion costs in Brazfi- 

The benefits of the merger 
with Tootal came through 


strongly in North America, 
which showed a 65 per cent 
improvement in operating prof- 
its, from £l2.4m to £20-4m. The 
company merged its industrial 
anri consumer thread interests 
and has gained in market 
share and margin. 

North America was also 
helped by improvements at 
Dynacast, the precision engi- 
neering business. Operating 
profits rose from £8.4m to 
£10.7in. 

The UK also saw a sharp 
gain, from £9.4m to ElS.lm, 
thanks to cost cutting, includ- 
ing the closure in April of a 
shirt factory in Northern 
Ireland. 

• COMMENT 

There are an awful lot of losses 
in Brazil for Coats Viyella. 


More restructuring costs are to 
come as the company switches 
production to Asia: Coats’ 
sourcing of clothes from out- 
side western Europe has risen 
from zero to more than 20 per 
cent in two years. Gearing is 
going in the wrong direction, 
the company is caught in an 
ACT trap, the UK economy is 
dreadful and cash flow is slow’. 
Fortunately for Coats, the Too- 
tal merger benefits are arriving 
and the US is producing cash. 
Next year, perhaps, a stronger 
dollar will make the US yet 
more valuable, help out over 
ACT and protect domestic mar- 
kets a tittle. Hie company will 
be lucky to make £l20m pre-tax 
for the full year, compared 
with £lllm last year, and earn 
lip a share for an above sector 
average p/e of 14. 


Sema near to France Telecom link 


By Paul Taylor 

SEMA GROUP, the 
Anglo-French computing ser- 
vices company, yesterday 
announced an agreement 
under which France Telecom, 
the state-owned telecommuni- 
cations company, would 
acquire a minority equity stake 
as part of an Industrial part 
nership arrangement 
Mr Pierre Bonelli. Serna’s 
chairman , was in London to 
announce the interim results. 
He stressed that the agreement 
was subject to approval by the 
French government, and 
details could not be announced 
nntil this bad been granted 
Sema is anxious to develop 
its telecommunications busi- 
ness, which accounts for just 7 
per cent of turnover. It con- 
firmed in July that it had been 
discussing a partnership with 
France Telecom. At the same 


time, Sema disclosed that Tele- 
com was holding discussions 
with Paribas, the French hank 
which holds a 39 per cent stake 
in Sema. 

If the agreement is approved. 
Paribas’s shareholding is 
expected to be transferred to a 
holding company, which would 
be owned jointly by the bank 
and Telecom, but with Paribas 
as the majority shareholder. 

Serna’s interim resalts 
showed an 18 per cent increase 
in pre-tax profits to £7.73m 
(£&57m) In the six months to 
June 30. 

Mr Bonelli said the gain 
reflected improved profitability 
in several markets, where, 
despite itiffiwiit trading condi- 
tions, the strategy of focusing 
on systems Integration had 
mahM Sema to increase its 
share. 

Turnover from continuing 
operations in the core busi- 


nesses of systems integration. 
fflpniHpg manapmiwi and soft- 
ware products, rose to £l95.4m 
(£1 77.4m), excluding £2&5m In 
the 1991 period attributable to 
the Sofres market research 
business, since sold. 

The contribution from the 
systems integration business 
grew fay ll per cent to £l4Sm 
(£134m) while facilities man- 
agement turnover rose to £27m 
(25.6m) and products put in 
£19.4m (£18m). 

Following the sale of Sofres, 
the UK Is Serna’s largest mar- 
ket. It accounted for 44 per 
cent of turnover in the first 
half 

Retained profits were 
boosted by the £15.4m after tax 
profit on the Sofres sale. 

However, "sig nificant cash- 
flow improvements.’’ together 
with the Sofres disposal, 
enabled Sema to remove all 
debt from its balance sheet and 


show net cash of £Sm at the 
end of June, compared to £18m 
of net debt at the end of 1991- 

Earnings per share increased 
to 5.3p (4.7p; from which Sema 
is paying a dividend of l.lp 
(IP). 

Mr Bonelli said Sema bad 
managed to improve profitabil- 
ity in France, Spain and in its 
joint venture with BAe which 
was breaking even. Efforts to 
improve profitability in other 
areas, including the UK 
systems business, were con- 
tinuing. 

In addition he reaffirmed 
that Sema was hoping to 
finalise a partnership agree- 
ment shortly for its costly 
I-Line industrial software pack- 
age. 

The project, which is being 
developed by its German sub- 
sidiary, been consuming large 
amounts of research and devel- 
opment expenditure. 


Brit Mohair 
slips to £lm 
at halfway 

PRE-TAX profits of British 
Vnhah- declined from £1.18™ 

to £1.02m over the half year 
ended June 30. 

Turnover amounted to 
£19.5m (£18J>m) with exports 
accounting for £5. 02m 
(£4Jj9m). Textiles continued to 
operate at reduced levels and 
profit margins were eroded. 
However, the engineering sub- 
sidiaries and other activities 
increased both turnover and 
profits. 

Trading conditions in tex- 
tiles were expected to remain 
difficult in the second half. 
Bnt the directors said the 
improvement in profits from 
specialised engineering should 
be maintained and they expec- 
ted group profits for the sec- 
ond six months to be similar 
to those of the first halt 

Correction 

Avonside/CSI 

Cannon Street Investments 
has no stake in Avonside 
Group, the housebuilder it 
floated earlier this year. Yes- 
terday’s edition of the FT 
stated CST had floated 69 per 
cent 


Imports hit Bernard Matthews 


By Paul Taylor 

LOW PRICE turkey imports 
from the European Community 
and US producers were blamed 
yesterday by Bernard Mat- 
thews, the Norfolk-based meat 
processor, for a 65 per cent 
drop in interim pre-tax profits. 

In the 28 weeks to July 12 
the group reported profits of 
£2.16m compared to £6. 16m in 
the 1991 period, and halved its 
interim dividend to lp 

(2p>. 

Turnover fell by 102 per cent 
to £65-7m (£73 28m) and earn- 


ings per share fell to 1.33p 
<323p). 

Profits were also depressed 
by interest charges of £29,000 
compared to interest receipts 
of £157200 in the 1991 period. 
Mr Bernard Matthews, chair- 
man. said the sharp reduction 
in profits was expected follow- 
ing his profits war ning earlier 
in the year. 

He said that following poor 
Easter sales the group was 
experiencing extremely diffi- 
cult trading conditions, espe- 
cially with sales of whole tur- 
keys and turkey meat “These 


Severfield-Reeve 
dives Into the red 

Severfield-Reeve said that 
unrealistic pricing levels 
within the construction, indus- 
try had forced the structural 
steelwork group into the red in 
the first halt 

For the six months to June 
30 a pre-tax deficit of £398,000 
was reported on sales of 
£8.66m. That compared with a 
profit of £505,000 on sales of 

£824m. 

Lasses per share amounted 
to 2.65p (earnings 324p) and 
the USM-quoted group is pass- 
ing its interim dividend - lp 
was paid previously. 


TLS Range cuts 
deficit to £0.08m 

Losses at TLS Range, the 
USM-qnoted vehicle rental 
group, were cat from £287.000 
to £77,000 pre-tax for the half 
year ended June 30. Turnover 
was virtually static at £4. 7m. 

Net finance charges 
accounted for £543,000 
(£736,000). Losses per share 
emerged at 0.5p (1.58p). There 
is again no Interim dividend. 

Increased demand and 
improved margins achieved In 
the first half were not main- 
tained in July and August and 
further steps were taken to 
reduce overheads. 


TtwaoSecontiefl having bceneold. 
this oimotmoacnent appears as a matter of record on! j. 
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difficulties are being caused by 
the very low prices offered on 
tbe UK market by both EC and 
US producers.” Although the 
company has successfully- 
launched a range of new val- 
ue-added products, and is set- 
ting up a marketing organisa- 
tion to Introduce its branded 
products into other EC coun- 
tries, Mr Matthews said that in 
the short term the UK market 
is likely to remain depressed. 
He warned that full year prof- 
its will probably be less than 
half those in 1991 when profits 
were £13 An. 


Recession 
balks rise 
at Sirdar 

SIRDAR reported a 9.5 per cent 
rise in annual pre-tax profits, 
from £4. 61m to £5. 05m, but said 
that pronounced recessionary 
conditions in the final quarter 
meant that progress was not as 
good as had been expected. 

Sales at the textiles company 
in the year to June 30 fell to 
£52m (£535m). but costs and 
overheads were cut to £46J2m 
(£48m) and interest payable 
declined to £910,000 (El.lSm). 

An unchanged final dividend 
of 3.5p maintains the total at 
5.15p on earnings per share of 
585p (5J26p). 

Erith reports 
losses of £229,000 

Despite “a further deteriora- 
tion in the trading climate” 
Erith. the builders merchant, 
achieved a slight improvement 
at the pre-tax level in the six 
months to end-June. 

Losses were £229,000, com- 
pared with £332,000 in the sec- 
ond half of last year and profits 
of £356,000 at the interim stage 
last time. Turnover fell by 
£657.000 to £33 -5m. 

The company said the prom- 
ised uplift in demand for build- 
ing materials following tbe 
general election in April had 
evaporated, while losses aris- 
ing from bad debts bad once 
again been a large cost feature, 
amounting to more than 2 per 
cent of turnover. 

Losses per share came out at 
084p (055p earnings) and an 
interim dividend of 0,35p (1 Jp) 
is declared. 

Lower interest costs 
push up Porvair 

Reduced interest charges fol- 
lowing February’s rights issue 
were behind a 13 per cent pre- 
tax profits rise to £758,000 at 
Porvair In tbe six months to 
May 3L 

The improvement, from 
£670.000, was scored from sales 
little changed at 27.86m. Inter- 
est costs accounted for £143,000 
(£225,000). 

The interim dividend is lifted 
to 1.2p (l.lp) on unchanged 
earnings per share of 4p. 


Ocean hit 
by falling 
demand for 
North Sea 
services 

By Angus Foster 

OCEAN GROUP, the freight, 
environmental and marine ser- 
vices company, yesterday 
reported a fall in pre-tax prof- 
its, from £23 ,2m to £20.8m in 
the six months to June 30. 

The decline was mainly due 
to falling demand for offshore 
oil support services in tbe 
North Sea as oil companies cut 
spending. 

This knocked operating prof- 
its from the company's marine 
services division, including 
the better performing tugs 
business, to £12.6m from 
£15. Im. 

Mr Nicholas Barber, chief 
executive, estimated North Sea 
offshore activity was 25 per 
cent down, compared with 10 
per cent in South-east Asia. 

Freight and distribution 
maintained operating profits 
at £10.5m (£10. 6m). 

Environmental services, 
including UK waste disposal 
and US laboratory testing, saw 
operating profits fall to £1.6m 
(£2.1 m) as both markets 
declined. 

The company’s interest bill 
started to rise again to £2-8m 
(£3.4m). First half capita] 
expenditure was £32m. 

Earnings fell to 9.4p (lL8p) 
but the dividend is maintained 
at 4.71p. The company's shares 
closed up 2p at 189p. 

• COMMENT 

As if depressed world trade 
and falling North Sea invest- 
ment is not enongh. Ocean 
now has to worry a boat the 
dollar’s decline too. About 40 
per cent of revenues are dollar 
related, either stemming from 
the US or from related curren- 
cies in South-east Asia. There 
was no marked effect In the 
first half, bnt if present rates 
continue there could be a 
£lJ>m hit in the second half, 
even after taking into account 
the company’s hedging strat- 
egy. The company rightly 
points to its mix of businesses 
and locations, which guaran- 
tee some respite from reces- 
sion, and steps taken - in the 
US especially - to control 
costs and prepare for the 
upturn. Like everyone else, 
however. Ocean will just have 
to wait Full year forecasts of 
£45m put the shares on a mul- 
tiple of about 10. With cur- 
rency worries flavour of the 
month, that looks about right 


The company, which manu- 
factures microporous plastics 
for clothing and industrial 
applications, moved from the 
USM to the main market in 
February. 

Wills recovery 
continues 

Wills Group, tbe engineering 
equipment distributor, contin- 
ued its improvement following 
reconstruction. 

After a return to profits of 
£154,000 at the halfway stage, 
the pre-tax figure for the year 
to June 30 came out at £519,000 
on turnover of £15m. 

In the IB months to June 30 
1991. a £1.49m loss was 
incurred on sales of £22.7m. 

The board is proposing to 
return to the dividend list for 
the first time in four years 
with a final of O.lp. Earnings 
were 0.77p basic (losses I7.7p) 
or 0.64p fully diluted. 

Rathbone rises 24% 
and makes purchase 

Rathbone Brothers, the bank- 
ing and asset management 
group, reported interim pre-tax 
profits ahead 24 per cent. Mr 
Oliver Stanley, chairman, said 
that there had been a consider- 
able increase in the funds 
under management 

The company, which moved 
up from the USM to a listing 
during June, is acquiring 
Hilbre Investment Manage- 
ment which will add £80m to 
client portfolios bringing the 
total to 2780m. Tbe £181m con- 
sideration is being satisfied by 
shares. 

Profits for the six months to 
June 30 were £L02m (£L63m) 
on turnover of £7 84m (£5 88m). 
Earnings were 8.03p (6.85p). 
The interim dividend is raised 
from an adjusted I25p to L5p. 

James Beattie shows 
decline of 26% 

James Beattie, the Wolver- 
hampton-based stores group, 
suffered a 26 per cent fall in 
profits, from £2 87m to £I.76m 
pre-tax, for the six months to 
July 3L 

The company blamed diffi- 
cult trading conditions and a 
lack of customer spending. 
“The continuing and obstinate 
refusal of the economy to 
Shake off the inertia of the last 


Booker disappoints market 
with slight fall to £ 32 . 6 m 


By Maggie Urry 

BOOKER, the food distribution 
and manufacturing group, yes- 
terday disappointed the market 
when it announced a slight fall 
in interim pre-tax profits from 
£32.9m to £32. 6m. The dividend 
is unchanged at 7.5p. 

Tbe shares fell £!p to 325p on 
the news. Mr Jonathan Taylor, 
chief executive, said there was 
no sign of an end to recession 
and trading conditions were 
“very tough". However, he 
regarded the figures as “rea- 
sonably robust”. 

The group was responding to 
conditions by cutting costs and 
improving efficiency. “We 
must see the environment of 
today as the one we confront 
tomorrow and the day after, 
and must size ourselves 
accordingly.” Mr Taylor said. 

During the period Booker 
increased its bad debt provi- 
sions by 36 per cent to £8.4m, 
though Mr Taylor said this had 
been done on a conservative 
basis. There were also some 
one-off costs such as £lm for 
dosing a delivered food depot 
at Bishop’s Stortfocd, Hertford- 
shire, although in total these 
were about £300.000 more than 
in the comparable period. 

The figures covered the 24 
weeks to Juhe 13, a change in 


the reporting period. In the six 
months to end-June, the old 
basis, pre-tax profits were esti- 
mated to have been £36ni 
against £37.8m. 

Group sales rose 4-2 per cent 
to £1.5bn and operating profits 
fell 1.6 per cent to £43.6m. The 
interest charge was £400,000 
loner at film. 

Pre-tax profits would have 
been £1.6m higher but for the 
weakness of the dollar. Profits 
were translated at 81.85 to the. 
pound compared to $1.62 the 
previous year. 

Pre-tax profits from the food 
distribution division fell from 
£X58m to £12.7m. Catering cus- 
tomers in particular were hit 
by lower consumer spending. 
Since the period ended sales 
growth has weakened. 

The agribusiness division, 
which includes chicken and 
turkey breeding, salmon form- 
ing. forestry and mushrooms, 
suffered a dip in profits from 
£9.7m to £9.4X0. 

The turkey business 
returned to profit, and an 
upturn in salmon prices is 
beginning to come through. 
However, the mushroom bum- 
ness had not recovered as 
much as hoped. There were 
delays in shipping product 
from Daehnfeldt, the seed busi- 
ness. 


Profits from fish and pre- 
pared foods jumped from fitira 
to £S.lm. The factories were 
working at high levels of 
capacity and sandwich sales 
were good as people eating out 
traded down. 

Earnings per share dipped 
from ll.56p to ll-34p as tbe tax 
rate increased from 21.6 per 
cent to 22.4 per cent, 

Mr Taylor said that the 
group's borrowings should be 
lower at the year end than at 
the end of 1991. when gearing 
was 76 per cent. 

• COMMENT 

Booker deserves a small prize 
for broadly maintaining profits 
when some other food related 
groups are suffering declines, 
but the second half will be 
more of a test. Forecasters are 
picking £100m as a round num- 
ber, against £KXk9ra last time, 
which wonld give a p/e of 
about 9.4. The yield on a main- 
tained dividend is 8.9 per cent, 
althoug h cover is a bit thin at 
1.6 times. The rating is fair 
enough as things stand, but 
Booker's shares will never per- 
form well until it shows it can 
turn its well-rehearsed poten- 
tial into reality. A hard act in a 
recession, but one Booker 
should be doing more to per- 
fect 


Orbicom seeks leave to trade 


By Paul Cheeserlght, 

Midlands Correspondent 

ORBICOM, the Shrewsbury- 
based trading company which 
during 1990-91 made a number 
of deals in Russia, is seeking 
protection from its UK credi- 
tors through a company volun- 
tary arrangement. 

This device allows a 
financially wounded company, 
with tbe agreement of its 
creditors, to continue trading 
while it works its way out of 
debt 

Newland Mallett Gamer 
Woodbury, the Bristol accoun- 
tants. will on September 24 
present a business plan to the 
group's creditors outlining how 
it intends to clear the £18m 
debt by the middle of next 
year. 

Formed in 1990 by Mr Mark 
and Mrs Natalya Jones, Orbi- 
com was engaged in the barter 
trading of Siberian liquid 
natural gas, the sale of 
Rover cars in Russia, joint ven- 
tures with Russian partners on 
the development of Yamal Pen- 


insula oil and gas, the supply 
of medical equipment to 
Siberia and engineering pro- 
jects in Moscow and Siber- 
ia. 

Mr Jones yesterday attri- 
buted Orbicom’s difficulties to 
the fact that "the Russians are 
not paying their way." 

The company was hurt, he 
said, by the collapse of the 
Bank for Foreign and Eco- 
nomic Affairs in Moscow and 
of Orbicom’s LNG business fol- 
lowing the break-up of the 
Soviet Union. 

But, he added: “We are not 
closing the company, we are 
not liquidating the company, 
we are not running away from 
our UK creditors.” 

Newland Mallett noted that 
the potential turnover of Orbi- 
com’s signed contracts in Rus- 
sia was £22m, but “at the 
moment it is unlikely to 
achieve this turnover. " 

Orbicom’s inability to 
extract funds from Russia has 
meant that its deal to buy 4,800 
Montego cars from Rover for 
onward sale in the Siberian 


area of Tyumen fell by the 
wayside. Only 32 cars were 
delivered, Orbicom could pay 
for no more. 

The Orbicom deal offered 
Rover a route into the Russian 
market. But at the Moscow 
motor show a month ago it 
said: “It teems unlikely that 
this opportunity will develop 
any farther." 

Rover said yesterday that it 
was exploring how to set up 
independent dealerships in 
Russia, but that it had no 
intention of setting up a manu- 
facturing plant 
- Orbicom's ability to satisfy 
its UK creditors seems to 
depend largely on an engineer- 
ing contract which, Newland 
Mallet said, it had “brought 
back chi line.” 

The accountants would not 
specify the contract, but previ- 
ously .Orbicom announced a 
joint venture with Moulinex 
Swan Holdings to build an 
electrical appliance plant In 
Tyumen and. a Moscow city 
government contract for a 
waste recycling plant 


NEWS DIGEST 


two years remains an abiding 
frustration." directors said. 
Turnover, excluding VAT, rose 
to £35.5m (£33m) reflecting 
increased selling space, but 
investment income fell to 
£1.04m (£L38m). 

Earnings were 2.5lp (3.4p) 
per share. The interim divi- 
dend is maintained at L4p. 

Commercial Bank 
of London falls 20% 

Commercial Bank of London 
reported a 20 per cent foil in 
pre-tax profits, from £389,246 to 
£310,813, in the six months to 
June 30. 

The result was struck on 
gross income down by £228,000 
to £L87m. 

Tax took £102,000 (£136,000) 
leaving attributable profits of 
£208,813 (£253,246). Earnings 
came out at 208p (2S8p). 

Reece tumbles 
£183,000 into red 

Reece, the cycle manufacturer 
which also has interests In 
glass and brick making 
machinery, reported a pre-tax 
loss of £183,000 in the half year 
to June 30. 

That compared with profits 
of £540,000 last time and came 
from turnover down from 
£6.93m to £6.56m. The company 
said that were it not for the 
acquisition of the distribution 
depots from Harding Group in 
the second half of last year, 
turnover would have fallen far- 
ther still. 

Cost-cutting measures 
resulted in a reduction in staff- 
ing levels from 259 to 218. 
Working capital was also being 
reduced with particular 
emphasis on stock reduction. 

Losses per share came out at 
0.14p (0.33p earnings). The 
interim dividend is passed - 
O.lp was paid last time. 

IBC returns to black 
after restructuring 

International Business Com- 
munications (Holdings), the 
publishing and conferences 
company, returned to profits In 
the first half of 1992, the first 
figures to reflect the effects of 
restructuring in January. 

On turnover slightly lower at 
£27.5m (£278m) pre-tax profits 
were £572,000, against losses of 
£2.44m_ Operating profits rose 


51 per cent to £3^8m (£2.1 8m) 
and interest charges fell to 
£1.28m (£3 .57m) as a result of 
the restructuring. 

Earnings were 0.2p (losses 
L9p). No dividend can be paid 
because of accumulated losses. 

BZW Trust net 
assets decline 

Net asset value per share of 
BZW Convertible Investment 
Trust slipped from 97.15p to 
94.44p over the 12 months to 
July 31. 

Available revenue amounted 
to £4.32m (£4. 45m), equal to 
earnings of 8^4p (&8p). A final 
quarter dividend of 3ip makes 
a 78p (7.7p) totaL 

Ferrum declines 
sharply to £424,000 

As forecast at the December 
year end, pre-tax profits of Fer- 
rum Holdings, the engineering 
group, showed a marked 
decline, from £ 1.42 m to 
£424,000, in the six months to 
June 30. Turnover fell from 
£24m to 219.2m. 

In spite of the fall an 
unchanged interim dividend of 
l.lp is declared. The company 
said that although the dividend 
was uncovered by earnings of 
0-97p (382p) per share, it was 
well covered by cash flow. 

Robinson Bros sees 
weak second half 

Robinson Brothers (Ryders 
Green), the unquoted West 
Bromwich-based chemicals 
group, reported pre-tax profits 
of £736,000 for the six months 
to June 30. 

The slight decline from the 
comparable £758,000 came on 
turnover of £12.9m (£12.1m). 
Directors described trading as 
“fitful" and anticipated a 
weaker second half. 

Earnings per £1 share were 
unchanged at 25p. 

European Project 
earnings fall 

Net asset value per share of 
the European Project Invest- 
ment Trust, now managed by 
Murray Johnstone, stood at 
44.6p at June 30. That com- 
pared with 45.1p 12 months ear- 
lier and with 42p at the Decem- 
ber 1991 year-end. 


Available revenue for the 
half year to June 30 fell to 
£45,598 (£99.992), equal to earn- 
ings of ai5p (0.33p). The trust, 
which is proposing a name 
change to Murray European 
Investment Trust, does not pay 
Interim dividends. 

Go wrings back 
in the black 

Go wrings, the motor dealer 
and leisure group, swung from 
losses of £531,000 to profits of 
£172,000 pre-tax for the half 
year ended June 30. 

The result was bolstered via 
an exceptional £170,000 credit 
(debit £150,000) representing a 
gain on the sale of a residential 
park in Oxfordshire. 

Turnover reached £26.8m 
(£23J5m) with the motor contri- 
bution up at £23£m (£203m) 
helped by a “significant" 
increase in new car sales. 

The interim is maintained at 
lp from earnings of 1.62p 
(losses 5£p) 

Acquisitions and 
exports lift PCT 

A good export performance, 
together with the benefits of its 
acquisition programme, helped 
PCT Group advance 65 per cent 
In the first half to June 30. 

Pre-tax profits at the 
USM-quoted group jumped 
from £560.200 to £925,000 on 
sales ahead from £9.39m to 
£10.7m. The group is Involved 
in the marketing, hire and 
development of power tools 
and welding equipment 
The interim dividend is 
maintained at.2J>p on earnings 
per share of 7p (7.6p). 

London Forfaiting 
well ahead 

Pre-tax profits of the London 
Forfaiting Company rose from 
£68lm to £8.42m for the six 
months ended June sa Trading 
income Improved by £238m to 
£l(L9m. 

Bank interest receivable and 
income from certificates of 
. deposit totalled £!82m (£138m) 
while interest payable was cut 
to £312,909 (£229tn). 

Earnings worked through at 
<L4lp (5.02p) and the interim 
dividend is stepped up to 2J)p 
(2£25p). 

The company’s shares are 
traded on the USM. 
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COMPANY NEWS: UK 


Bunzl on recovery 
road with 8.5% gain 


By Roland Rudd 

BUNZL. the paper and 
packaging group under new' 
management for the last year, 
reported a 83 per cent increase 
in profits foe the half year to 
June 30. 

The rise in pretax profits, 
from £20m to £21.7m, was the 
first since 1988- A series of dis- 
posals led to a fall in sales to 
2619.2m (E693.4B1). 

Mr Anthony Habgood. chief 
executive, said: “This is the 
first solid step to the road to 
recovery. After a year we have 
rationalised the businesses, 
disposed of the margin compa- 
nies and made a few selective 
acquisitions." 

Trading profit before excep- 
tionals increased to £27m 
(£26m) with margins rising 
from 3.7 per. cent to 4.4 per 
cent 

Bnnzl’s biggest earner, the 
paper and plastics division, 
reported increased profits of 
£13.7ra (£12. 6m). A cost redac- 
tion programme in its key US 
subsidiary helped push mar- 
gins op by 1.4- percentage 
paints to 5.2 per cent 

Profits from fine paper fell 
from ££L5m to £7.6m. The group 
is axpanritng jn Germany but 
the overall fine paper market 
is declining. 

Building supplies profits 
were £Llm (£700,000) helped by 
closing lossmaking plants. 
However, return on capital was 
4.3 per cent, significantly lower 
than the double figures 
achieved by the other divi- 
sions. Mr Habgood said the 
bumness still had to prove 
itself. 

Cigarette filters fell slightly 
to £4Jm (£4J2m). The division 
is to open a US plant next year. 

Plastic products rose to 
£3.5m (£3m), as the improved 
performance from US busi- 
nesses offset disappointing 
results in Brazil. 

Borrowings over the year to 
June 30 were, reduced from 



Anthony Habgood: disposing 1 of margin companies 


£126m to 297.7m, representing 
gearing of 47.8 per cent. 

Bantings per share rose from. 
SL7p to 3J2p. The dividend is 
maintained at 1.8p. 

• COMMENT 

It is not often that a company 
which disappointed the City in 
the roaring eighties produces 
better 4han-expected results in 
the difficult nineties. A well 
planned disposal programme 
has enabled the group to con- 
centrate on its core-businesses. 
Mr Habgood has made it clear 
that the weakest parts of the 
group, such as building materi- 
als, remain on trial. Zn the 
meantime paper and plastics 
will continue to expand. With 
forecast pre-tax profits for the 

year Of £44m, giving warning s 
per share of &5p. the shares, 
up 2p to 89p. are on a slightly 
higher than average prospec- 
tive multiple of 13£. This fac- 


Bibby seeks £36m to help 
relieve Caterpillar debt 


By Jane Fuller 

J BIBBY & Sons, the industrial 
and agricultural group, yester- 
day launched a £35.6m rights 
issue to relieve debt taken on 
with the acquisition of 
Spain’s sole Caterpillar distrib- 
utor. ■ 

Bibby Is 7&3 per cent-owned 
by the South African Barlow 
Rand group, which is taking up 
its full entitlement in the 
l-for-4 Issue. The 13Sp issue 
price compares with yester- 
day's opening of L36p. At the 
close 16p had been shed. 

Mr Richard Mansell-Jones, 
Bibby’ s chairman, said the 
rights issue was envisaged ear- 
lier this summer, when it 
raised its bid for Finanzauto to 
PtalS^bn (£S8m) to clinch suc- 


Influding more than £i20m 
of Finanzauto’s borrowings 


and contingent liabilities, the 
combined group's gearing had 
risen to about 150 per cent on 
net debt of more than £240m. 

By the end of the financial 
year in September, with the 
help of the issue proceeds, 
gearing would be down to 
about 90 per cent, he said. Fur- 
ther reductions would be 
achieved by cutting stock and 
spRing non-core assets. 

The directors planned to 
maintain the final dividend at 
6.9p to make an unchanged 
9.75p total 

In the six months to June 30, 
Finanzauto made pre-tax prof- 
its of Ptal06m, down from 
Pta792xn. That reflected a 50 
per cert fell in the market for 
earth moving equipment in 
Spain. 

The balance of the rights 
issue has been underwritten by 
Cazenove. 


intrum | ::: justitia 


(Registered in Curasao. Netherlands Antifies) 

NOTICE TO SHAREHOLDERS 

The Managing Board ot INTRUM JUSTITIA N.V„a company incorporated 
and existing under the laws at the Netherlands Antilles, ol which the 
registered office is located at Chumaceirofcade 3, Willems tad. Curasao, 
Netherlands Antilles, wishes to announce that it has been decided with 
the approval ot the Supervisory Board to distribute an interim dividend 
for the 1992 financial year of 1.0 pence per ordinary stare. 

As ol November 5,-1992 the interim dividend on ordinary shares will be 
payable at the following addresses: 

Paying Agents 

KredJeftanJi SA Liunrnbourgeofcw Hambros Bank Limited 

43, Boulevard Royal . 41 Tower Hill 

L-2955 Luxembourg. London EC3N 4HA 

Luxembourg > United Kingdom 

Bearer Shareholders are asked to submit Coupon No 9 to the paying 
agents for collection of the dividend. 

Furthermore shareholders are hereby informed that the Semi-Annual 
Report on the Group's activities and results during thefirstsixmonthsof 
the 1 992 financtelyear Is available. 

The Semi-Annual Report cart be obtained at the registered office of the 
Company, the paying agents as mentioned above and at James Capet 
& Co Limited. 6 Bevts Merits, London EC3A 7 JO, United Kingdom. 

totnim JestiSa H.V. 

September 11,1992. . 


Commercial Bank of London Plc 

RESULTS FOR SIX MONTHS ENDED 
30th JUNE 1992 (UNAUDITED) 

Tta protit KoilsMble 10 Sharcbotden for the bmlf yc*r ended 30d> June 1992 
•mounted to £208, 8 1 3. 

miripatedthw the pnjfa for tfjefim year » 3l*l December lWZihouM 

show u hnpramneff. 


Grata Income - 
PfoTii before uutian 
Ttnuioa r 


Amount, abrabed by dividend 


Earnings per IS share 


(phoIIbIo 

30tb June 1992 

6 months bo 
30* June 199 1 

nsnj# 

2jW0^S3 

310,813 

389,246 

102.960 

136.000 

n 20*813 

253246 

C20M13 

£253.246 


2&3p 


No imaim dividend if to be puL 

Cop&cfl&AfoCMnamrd will be available to Our public from Ike reginered 

trfftctvfUtt CoHfaxp. BmhUe /Aw*. Wdl2Ua4eMi Strut, Und/m 
EC3A4AE 


tors in the weak dollar, affect- 
fog a little more than half of 
pre-tax profits. It still does not 
look like a screaming buy but 
the potential to move forward 
means the shares are, at the 
very least, fairly valued. 


Pendragon increases 7% 
to £2.17m despite 
disappointing car sales 


By Angus Foster 

PENDRAGON, the luxury and 
executive cars dealer, yester- 
day announced a slight 
increase in interim profits, 
despite disappointing sales of 
new aid used cars. 

Pre-tax profits increased 7 
per cent, from £2.02m to 
£2.t7m. However, this did not 
match growth in turnover, 
which was up 31 per cent at 
SlOlm (£77m) due to acquisi- 
tions. 

Mr Trevor Kim, chief execu- 
tive, said new car sales vol- 
umes were higher, but mar- 
gins had fallen, while sales of 
used cars declined. 

“People are buying, but 
there are very few emotional 
purchases taking place. It is 
ell sensible, commercial buy- 
ing,” he said. 

Business cars such as Mer- 
cedes Benz and BMW had 
increased sales. But luxury 
cars - where margins are 
higher - such as Rolls-Royce 
and Ferrari continued to be 
poor. 

With customers delaying 
purchases, cars were getting 
older and requiring more 
after-sales service. This divi- 
sion increased its proportion 
of group revenues to 56 per 
cent, compared to 44 per cent 
two years ago. 


Contract hire was flat at 
about 6 per cent of turnover. 

Operating profits increased 
15 per cent to £8.l2m (£2.72m). 

Higher borrowings to ftmd 
acquisitions pushed interest 
costs to £949,000 (£698,000). 
Mr Finn said borrowings 
would rise to between £8m and 
£9m by the year end, less than 
30 per cent of shareholders' 
funds of £35 .2m. 

The interim dividend is 
lifted io per cent to Up (2p) 
on earnings of 5p (5.9p) 
Pendragon also announced 
the acquisition of two dealer- 
ships - me for Honda and the 
other for Aston Martin - for 
about £1.3m. The company 
now has 45 franchises, includ- 
ing two in Germany, compared 
to 23 two years ago. 


Lower Exchequer Levy 
helps LWT rise to £14m 


By Raymond Snoddy 

DESPITE THE recession LWT 
(Holdings) increased pre-tax 
profits to £13. 7m in the six 
mouths to June 3), an advance 
of 41 per cent on last time’s 
29.76m. 

An important factor in the 
rise, however, was a £2.8m 
drop in Exchequer Levy- Prof' 
its before levy and interest 
increased by 9 per cent, from 
220.8m to 222.7m. 

Mr Christopher Bland, chair- 
man, said the results reflected 
“higher advertising revenue, 
sponsorship and programme 
income and continued tight 
control of overheads, produc- 
tion costs and cash". 

London, and LWT in particu- 


lar. has been increasing its 
share of television advertising. 
In the year to July 1992 LWTs 
share was 12.024 per cent, com- 
pared with 11.775 per cent In 
the previous year with each 0.1 
Percentage point accounting 
for about £lm in revenue. 

Mr Bland also said the com- 
pany planned to write-off its 
£3J2m share of start-up costs on 
the London News Network and 
Good Morning Television 
against the profit and loss 
account. 

LNN is the 50-50 joint ven- 
ture with Carlton Television 
for a seven-day London televi- 
sion news operation. And LWT 
has a 20 per cent in GMTV, 
which takes over the commer- 
cial breakfast licence from 


TV-am on January l. 

LWT is also expected to sell 
its 5 per cent stake in Indepen- 
dent Television News when 
new shareholders are brought 
into the organisation. 

Mr Bland expected “a satis- 
factory result for the year" 
although it remained difficult 
to predict advertising revenue, 
there befog no real sign of an 
end to the recession. 

A fixed preferred dividend or 
1.969p was paid to holders of 
preference and management 
shares at the end of June. The 
next dividend at the end of the 
year will reflect the previously 
announced 50 per cent increase 
in the fixed preferred dividend. 

The share price closed 13p 
higher at 254p. 


Hall Engineering advances to £1.55m 


DESPITE continuing difficult 
trading conditions in the UK 
and South Africa - its two 
main operating areas - Hall 
Engineering (Holdings) 
achieved a 33 per cent pre-tax 
profits advance to £i.55ra in 
the six months to June 30. 

Turnover of £64m compared 
with 279.4m. 

Total borrowings rose but 


were still some £7m lower than 
at the corresponding stage last 
year following good cash gen- 
eration in the the second hall 
of 1991. This led to a fell of 
almost £lm in interest payable 
to £1.56m. 

The company said the con- 
tinuing predominance of profit 
from overseas had led to a 
build up of advance corpora- 


tion tax which could not be set 
off against current mainstream 
UK tax. 

While the amount paid 
remains available to be util- 
ised, the company considered it 
prudent to write off a large 
part of this year’s ACT costs 
against profits. This has led to 
an assumed rate of tax for the 
year of 55 per cent. 


Earnings per share fell 
to 2.2?p i2.69pj and the 
interim dividend is maintained 
at &5p. 

Mr Richard Hull, chairman, 
said the group continued to 
enjoy a high level of reward 
from its investments through- 
out the world, in particular the 
associated companies in the 
Pacific Basin. 


GLOBA 
BEVERAGE 
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1992 FIRST HALF RESULTS 

(unaudited) 

“I am pleased to report interim results 
which show progress overall despite 
difficult economic conditions in major 
markets and the impact of adverse 
exchange rates. 


Sales 

£ 1,469.9m 

+ 

3.5% 

Trading Profit 

£140.5m 

+ 

4.2% 

Pre-Tax Profit 

£126. 0m 

+ 

1 3.0% 

Earnings per share 

10.27p 

+ 

1 .1 % 

Dividend per share 

3.30p 

+ 

3.1 % 


Conditions in our major markets 
remain difficult and current exchange 
rates will have a more negative impact 
in the second half. 

However, we have a resilient business 
with excellent brands, geographical 
spread, strong management and a sound 
balance sheet. I am sure that we will 
continue to win a good share of the 
business available to us.” 



Sir Graham Day, Chairman 


(SixMwuj Schweppes 

(5S) 

MANAGEMENT PROVEN IN THE MARKET PLACE 

THE CONTENTS OF THIS STATEMENT. FOR WHICH THE DIRECTORS OF CADBURY SCHWEPPES PLC ARE SOLELY RESPONSIBLE. HAVE BEEN APPROVED FOR THE PURPOSE OF SECTION 57 Of THE FINANCIAL SERVICES ACT MRA Av 

ARTHUR ANDERSEN, AS AN AUTHORISED PERSON. DT 
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RECRUITMENT 


JOBS: Evidence that vocation does not mix well with vacation, nor even with intermediary ingestion 


“K- 


LM I contaminating you?", asked 
the Jobs column, just back at 
work from four weeks’ leave. 
“H’m,” said its partner Bill Hall, with- 
out looking up. “I ask in the cause of 
serious scientific inquiry.” I persisted. 
“H’m," he replied, continuing to peer at 
his screen. 

What prompted my query was Diane 
Summers's report in last Thursday's FT 
on research by the Cedar International 
consultancy into the way holidays affect 
productivity. The broad finding - that 
the effects are dire - will of course be 
no surprise to anybody. But how dire 
they are came as a bit of an eye-opener. 

The productivity-dip is evidently so 
bad that for every working day we have 
off, our employer in effect loses two. 
Moreover, while it startled me, that 
estimate seemed perfectly plausible to 
psychologist Cary Cooper of University 
of Manchester Institute of Science and 
Technology. "There’s a sort of holiday 
infection that contaminates everyone 
around the person who has been away,” 
be explained. 

Hence my question to my partner. 
After all, if I was contaminating him, 
the best way to reduce the productivity 
damag e would surely be for me to go on 
holiday again until his next break was 
due. Alas to judge by the response, 
far from being infected, he hadn’t even 
registered that I was back. 

Whereupon I lapsed into silent con- 
templation of another of Professor 


How to be an ever efficient worker 


Cooper's ideas. It's that we would do 
well to stop having a long holiday once 
a year and instead take shorter breaks 
more often. The result, he thinks, would 
be less preoccupation with preparations 
beforehand and less rustiness after- 
wards. So the cost in lost productivity 
to our employers would be lower while 
we'd be just as well recuperated. 

Well, while that's perhaps so in 
broad terms, personal experience again 
rebuts it Whatever lengths of holiday 
the Jobs column has taken - ranging 
from three days to six weeks - the 
productivity losses have been much the 
same, and the recuperative effects 
barely if at all detectable. 

But. as a one-man sample is no test 
of any hypothesis, I raked through the 
paper mountain that used to be my desk 
seeking research on shorter holidays. 
Unfortunately, the only example 1 could 
find concerns an extremely short one 
(although some make it last far longer 
than others): namely, the lunch-break. 

It crops up in an article by Peter 
Wright of Edinburgh University in the 
British Psychological Society's latest 
journal. Here is Dr Wright's account of 
various researchers’ findings on the 
effects of lunch-breaks on productivity. 

"Errors of shift workers show a 
sharp increase at 2pm as do instances of 


falling asleep at the driving wheel and 
other measures of driving efficiency.... 
Blake (1971) reported a performance de- 
crement after lunch on a wide range of 
tasks - signal detection in a vigilance 
task, mental arithmetic, disjunctive 
reaction time, and card sorting." 

Then, for good measure, he adds a 
stomach-chumer (which I’ve italicised): 
“Craig (1986) found a clear post-lunch 
dip in efficiency of detecting sensory 
events, but no change in performance 
when food teas not consumed.” 

So it seems that, if efficiency's the 
aim. we should not only take shorter 
holidays, but stop eating between work- 
stints to boot. 

H APPILY another kind of hunger - 
the jobs-f&mine - is at least 
slightly eased by a post in Abu Dhabi 
offered by recruiter Andrew Duncan for 
an international investment concern. 
Being unable to name it, he promises to 
abide by any applicant's request not to 
be Identified to his client at this stage. 

He seeks an information technology 
specialist to take charge of systems 
development So candidates need man- 
agement skills besides full technical 
knowledge of IT applications outside as 
well as In the investment field. Salary 
about £75,000 tax-free. Family housing 


among other typical expatriate perks. 

Inquiries to Andrew Duncan Associ- 
ates. Oxford House. Oxford Rd East. 
Windsor. Berkshire SLA 1EF; telephone 
0753 832144. fax 0753 832166. 

N OW' to the underlying table giving a 
selection of the latest indicators of 
world wide living costs compiled by P-E 
International management consultants. 
Anyone wanting the full survey, which 


covers many more places than the 60 
I’ve included and costs £310. should 
contact P-E’s Simon McBride at Park 
House. Wick Rd. Egham. Surrey TW9D 
0HW; tel 0784 434411. fax 0784 4714M. 

The cost indices all refer to specific 
cities Instead of countries as a whole, 
and are based on prices in London at 
100. Alas, owing to problems in devising 
an internationally consistent measure 
of housing costs, they are omitted. 


Another stuig is that, since such 
surveys are time-consuming exercises, 
the findings are not bang up to date. 
The price-levels reflected by the index 
Figures are those which prevailed last 
April. Even so, the inflation rates are 
the latest available, and the indices are 
calculated at the exchange rates in force 
on August 3l. 

To update for subsequent changes, 
take the exchange rate in the table, 
divide it by the Liter rate, and multiply 
the result by the table's index figure. 

Michael Dixon 
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Japan. Tokyo 

134.7 

2.4 

244.25 

Luxembourg 

90.1 

3.6 

57.45 

Bahrain. Manama 

74 7 

- 0 7 

0 75 

Norway. Oslo 

129.4 

2.4 

11.04 

Mauritania. N'chott 

89.5 

6.3 

153.75 

Philippines. M'ila 

74.6 

10 0 

44.90 

Sweden. Stockholm 

125.3 

2.1 

10.20 

Bahamas. Nassau 

89.4 

6.4 

1.98 

Papua NG. P M'sby 

745 

6.8 

190 

Congo, Brazzaville 

120 0 

2.2 

475.13 

Liberia, Monrovia 

88.0 

4.5 

1.98 

Canada. Toronto 

73.2 

J 7 

<L37 

Denmark. Copenh'n 

1 122 

2.S 

10.78 

Hong Kong. Victoria 

87.6 

9.9 

15.31 

Tunisia. Tunis 

72.3 

89 

1.61 

Switzerland. Zurich 

111.0 

4.8 

2.50 

Portugal, Lisbon 

87.1 

9.7 

243.35 

Trinidad. P of Spn 

72.1 

2.4 

8.42 

Finland. Helsinki 

110.3 

2.8 

7.69 

Taiwan. Taipei 

86.1 

5.1 

49.65 

Malaysia. K Lumpur 

71.5 

4.1 

4 94 

Ivory Cst. Abidjan 

109.3 

1.2 

475.13 

USA. New York 

83.4 

32 

1.98 

China, Beijing 

70.6 

32 

10.78 

Libya, Tripoli 

107.6 

4.4 

0.51 

Barbados. Brldget'n 

80.6 

8.1 

3.99 

Thailand. Bangkok 

702 

49 

49.60 

Italy. Milan 

106.0 

5.6 

2.134.50 

S Korea. Seoul 

80 6 

8.1 

1.558.25 

UAE. Dubai 

70.2 

2.0 

7.27 

France, Paris 

104.4 

3.1 

9.50 

Cuba. Havana 

80.5 

7.0 

1.50 

UAE, Abu Dhabi 

70.1 

2.0 

7 27 

Belgium. Brussels 

102.8 

22 

57.45 

Cyprus, Nicosia 

79.3 

7.1 

0.81 

Australia. Sydney 

69.4 

1 7 

2.76 

S Arabia. Riyadh 

102.8 

5.7 

7.43 

Antigua 

79.1 

1.0 

5.35 

Indonesia, Jakarta 

69.2 

9.6 

4,033.90 

Spain, Madrid 

102.8 

6.5 

180.95 

Brunei 

78.4 

2.5 

3.17 

Jordan. Amman 

69 1 

6.8 

1.32 

Austria, Vienna 

101.1 

4.1 

19.65 

Malta. Valletta 

77.6 

1.0 

0.58 

Fiji. Suva 

64.6 

35 

2.93 

UK, London 

100.0 

43 

1.00 

Morocco. C’blanca 

77.1 

72 

14.81 

N Zealand, W'ton 

63.6 

2.1 

366 

Ireland. Dublin 

98.1 

3.7 

1.06 

Qatar. Doha 

77.1 

3.0 

7.21 

Panama 

61 0 

1.1 

1.98 

Netherlands, Am'd'm 

96.4 

4.4 

3.15 

Oman. Muscat 

77.0 

12 

0.76 

Sri Lanka. Colombo 

59.4 

10.7 

66.4S 

Germany, Frankfurt 

94.9 

4.6 

2.79 

USA, Los Angeles 

76. t 

32 

1.98 

Bangladesh, Dacca 

56.3 

4.3 

77.95 

Seychelles, Victoria 

94.3 

1.4 

9.65 

Singapore 

75 2 

2.8 

3.17 

Pakistan. Karachi 

51.0 

8.1 

49.65 
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Project Finance 

For one of the major names in world banking with a well -developed and 

respected London branch presence. 

• RESPONSIBILITY is to die Head of Project Finance in London for the 
assessment, analysis and structuring of a wide variety of project financing 
opportunities, as part of a small specialist team. 

• THE NEED is for a high-calibre graduate with at least three years' experience 
of domestic and international project finance and credit, PC modelling and 
financial analysis skills. 

• SALARY excellent, plus full banking benefits: preferred age 28-33: 
City based. 

Write in confidence, enclosing a Curriculum Vitae, quoting reference T7521 to: 

IK 


SELECTION 


MHallamSireei. London WIN ODJ. Tel: 071 5*0 0113 Fax: 071 631 5317 

A DIVISION OF TYZACK & PARTNERS 




International Treasury Analyst 


North London 


NCR is pun of the AT&T global organisation and a 
highly successful manufacturer of advanced information 
systems, generating nearly 60% of its worldwide 
business outside the U.S.A. Our International Treasury- 
Centre is responsible for neutralising the effects of 
foreign currency' fluctuations and investing excess funds 
on behalf of its international organisations. 

As an International Treasury Analyst, you will be 
required to analyse our international businesses, 
consolidate foreign exchange exposure and recommend 
hedging action. You will also conduct cosh management 
reviews in our international businesses, whilst 
developing and maintaining close links with overseas 
corporate management and banks. 

Preferably you will already have a good under- 
standing of foreign exchange and cash management 


c.£21j000p.a. + benefits 

based on your previous experience, however further 
comprehensive training in these areas will be provided. 

The ideal candidate will be a career-minded 
individual of graduate-calibre, who is PC literate and 
ambitious for an international finance career with a 
dynamic multinational company. 

In addition to an excellent salary and beneGts 
package, we can offer you a broader base of commercial 
experience and the prospect of real progress within a 
major blue-chip organisation. 

In the first instance, please write enclosing CV 
with qualifications, experience and current salary 
details to Jay Richardson, Human Resources, NCR 
Limited, 206 Marylebone Road, London NW1 6LY. 
Closing date: 25ih September 1992. 


NCR 


Open Cooperative Computing 
The Strategy For Managing Change 


CJA 


RECRUITMENT CONSULTANTS GROUP 

3 London Wall Buildings, London Wall, London EC2M SPJ 
Tel: 071-588 3588 or071-588 3576 
Telex No. 887374 Fax Mo. 07 1-356 0507 



Career position with excellent medium and longer term prospects. 

OPERATIONS/SYSTEMS MANAGER 

LONDON - CITY c.£30,000 + BONUS 

INVESTMENT MANAGEMENT ARM OF LEADING EUROPEAN BANK 

Our client provides a discretionary fund management service for private clients with substantial assets and also 
manages PEP’s and unit trusts. The Operations Manager will be responsible for the efficient management of the 
mainframe and PC systems and directing the software house on enhancements to provide a more imaginative use 
of reports, prepare for TAURUS etc. as well as advising on further computerisation throughout the office. The 
successful applicant will be a graduate, aged 25-30, possibly with an accountancy background and at least 18 
months’ experience in a fund management/SFA reporting environment in a similar “front office" rfile. In addition to a 
strong technical systems background, candidates must have the confidence and communication skills to relate to 
the fund managers and their settlement/portfolio administration requirements and the stature to progress to broader 
operations and office management responsibilities. Initial remuneration is negotiable c.£30,000 + bonus scheme 
and company benefits. Applications in strict confidence under reference OSM4851/FT to the Managing 
Director, CJA. 


CORPORATE FINANCE TODAY 


A seminar for newly/recently qualified accountants 

M Schraders 


Bankers Trust 
Company 


MORGAN 

GRENFELL 


Badenoch & Chxk lie pleased w invite you to attend % waninar faQoNKd by informal 
drinks and disensrion with representatives from 3 presotutu and innovative 
mer chan t h an ks . 

You wiO have asnplc opportunity to find out haa our guest sp eakers about the 
e» citing challenges throughout the corporate finance arena. 

If you are a recently qualified ACAor an ACA with upml yean corporate finance 
experience, and want to «™iIh the career paths open to you, please fill in the form 
below. i 

You owe it to yourself to consider afl the options. 

Date 29th September 1991 
Unset 6.15 pm - 8 JO pm 

Place: Chartered Accountants’ Hall. Mooegnta Place, London ECZ 


Name: 

Address:. 


1 


WoATrt 

Home Tel: 

DacefSnge of QiwlificaUaa: . 




Please tick sppropnre bn(nl i — > 

I wt* to mend tfce tcmmir 1 | . — , 

t — —hie ip imaJ bail »oaM Mam tmnnautosal d a aaw-n onhs coaodoatt 1 ( 

Fkuc return tojite Byfad, Badmorh A Ctefc, FREEPOST, London EC4B 4HN 
Telephone tfH l) W OTT3 (Day) or 5WI> *19 WO tOwtidr office heart 


BADENOCH 8.CLARK 

recruitment specialists 


Manage European 
equity portfolios.- 

...of one of the UK's largest pension schemes 
Central London Competitive salary + car 


W 


e are expanding our coverage of European equity markets 
and are looking for an Assistant Portfolio Manager. 


Ybu are likely to be in your late twenties, with three to four 
years’ experience in financial markets, part of which should 
involve European equity investment Ideally you should possess 
Associate Membership of the S1A or a similar qualification and a 
relevant degree The ability to converse in a European language 
would be advantageous. 

You wiD be responsible for the active management of a part of 
the 6400 mMon European equity portfolios of the British Gas 
pension schemes, and witf be expected to contribute to the 
overall management and asset allocation of the funds. An 
ambitious, highly motivated individual, who can accept high 
levels of responabtfty at an early stage, you wiD be working in a 
stable and successful team, running one of the largest pension 
finds in the country. 


We offer an excellent benefits package including car, profit 
sharing and sharesave schemes, 30 days’ hoWay, pension aid 
relocation assistance where appropri a te. 

Please write with cv. quoting reference GFl/16204/009/JT, to 
Ruth Walker, Recruitment Administration, British Gas pc, Heron 
House. 326 High Holbom, London WC1V 7PT. Closing date for 
receipt of appfications 23 September 1992. 


“Maximising potential through 
equal opportunities” W 

British Gas 1 



GRADUATES 


We Value Our 
Natural Resources 

Thai's why we are taking action to ensure our operation 
has a m i nima l environmental cost, and that's why we nurture 
the natural resources of our most valuable asset - our people. 
As a Graduate about to embark on your career, you too 
could benefit from our approach. We'D send you on our 
Business Management Programme which begins with a 
12 week training course. Complete this successfully and 
you could look forward to managing your own restaurant 
within 2 years, with prospects of earning £23,000 p j. and 
a company car. 

As a Graduate Trainee Manager, you'll start on £11,000 put., 
and for the London area there is a generous weighting 
allowance of £2^00 p-a. for Inner London. £1,750 pa. for 
Outer London and £1,250 p.4. lor the rest of the London/ 
Southern / Anglia TV regions. Your salary will increase rapidly 
as you progress through the Business Management 
Programme Our benefits package is one you would associate 
with a Large, successful company. 

Telephone far an application farm... 

London/South: 081-883 6400. 

Midlands/ Anglia/ Wales: 021-355 6141. 

North West/ North East /Scotland: 061-736 101 1. 


m. 


McDonald-s Business Management 
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Senior Fixed-Income Sales and Trading 

Our client is one of the world's largest financial institutions with an impressive global presence. 

Despite the crrent economic climate, their European Head Office in London is looking to expand its sales and trading operations 
in the (ted-income division. In order to facilitate this development they are looking for a number of highly motivated 
Senior Sales Executives and Traders to support their strategic plans for growth in this sector. 


Bond Sales 

The Company seeks t appoint at least three high-calibre Salesmen 
_ at senior level to strerjthen the existing team. 

Reporting to the Heaiof Sales, you will have the key 
responsibility of marteting a full range of fixed-income products to 
both institutional anccorporate clients across Europe. 

The ideal candidate ullhave'a minimum of three years’ 
relevant selling expeence, covering a range of currencies and 
products. Excellent ommun ication and presen tati on skills are 
essential to be successful in this highly competitive market, as is 
the ability to demontnate a good track record of developing 
profitable client relsronships. A second European language 
would be an advantge. 


EGB S ECU Traders 

The Company is seeking to employ experienced Senior ECU and 
Government Bond Traders who will help continue the organisation's 
in-depth coverage of the whole range of Instruments relating to 
ECUs and European Government debt. 

Reporting to the Head of Bond Trading the successful applicants will 
be responsible for market-making and ensuring the continuing 
profitability of the positions taken by the Company in the ECU and 
European Government Bond Markets. 

The ideal candidates will ha ve at least three years’ experience 
of market-making and trading in ECUs and/or European Government 
Bonds gained within a leading securities or brokerage house. 

Excellent interpersonal skills and the ability to communicate at the 
highest levels will be essential as will the ability to interact efficient /y 
with other areas of the Fixed-Income Division. 


Thee positions alt represent excellent career opportunities within an organisation that prides itself on promoting 
from within. He final salary packages agreed, therefore, will fully reflect the seniority of the positions and our client’s wish to attra ct 
candidates of the Jghest possible calibre, interested applicants should telephone Jonathan Cohen on 07 1 -A 13 0972 Cfax 071-413 0976.) or write 
to him enfosrng a detailed CV at the address below. Please state cJeariy on your application for which position you wish to apply. 


A Challenging New Venture 


Hus u i,'ll -Ivitod iniemmnnal imiip.im In*, nvi-nili* 
v.iMNctliixl iin in uurket (lie n.-m.il .ind k'.iMilj: "t 

tMiniiknul *<nii-ir. liters .ind d teller oinipmeiii In ilie KFC. 
uindukrtcs :nv -w |i>r key M;in-U|« n ile*. xsliieh will lv tills.** 1 
>» indiiiJii.iU win i will grit* li» m.ina^e iii,i|> tf - .ire.is < >f iln- 
enierpnse. wdi (lit.- ■ ippurt ill lily in .ipplv llieir skills lm-M.ilili-.il 
iIhj pr sti lures, polietes .ind ills* iplines rK-ii.\Hs:irv ln;i» lues e the 
e- >ni rum s upnlaliunv. 


Director of Finance and Administration 

fttcki fyu tv .1 50. L MQ -*■ iiir 1 1> "Hi * t.i ini.; us 

Director of Purchasing 

I'iicktige to .1 1 S.OOU + cur Unmet ,miinr\ 

Sales Director 

PiKhtific /i» ,i •/ 5 . Of If l * cur Ih m.v r.i » ittihcf 

Area Sales Managers 

Ptsclutgc toA.30.tlCM) + utr 
SI: 1 j I lh/i til. I It WlKs/. 'I'. / uvrtx It ’I 


1*1 t-.iv.- w nle « illi lull » .i iwr ik-l.uL-. In M l". 

PA CodmiMok C roup Aiken i-.iiit; .iihI 1. 111111111 mu. .limits, 
l-s iliii kiji i :li.im Njiv Knjtl. London S\\ 1\V ‘Kll. 


Transport Pool Corporation 

I < •»*■»;// Mv/ni i" i ifitti it 1 ■ Mi.yt iur 
n.u tint it'i/intAt / 1 rit /> . in Aiu'i’isii 
.iiMfnilV ■</■/ Miml.ir 1 ;,ih;ci 


GE CAPITAL TRAILER RENTAL/GE CAPITAL MODULAR SPACE 



12 Curzori Street 
London W1Y 7 = J 


L O N D O N 


JP 

SEARCH AND 
SELECTION LTD 


RECRUITMENT CONSULT A NTS 


Tel: 071-413 0972 
Fax: 071-413 0976 


PARIS 


m 
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Deal Orientated Documentation/Transaction Management Executive 

International Securities 


Our client a leading European investment bank enjoys an 
enviable eputation across a wide variety of investment 
banking narkets. The services provided to its global clients 
are divereennd highly sophisticated. 

An excitng opportunity has arisen within the Transaction 
Manageuent Group for an iadividual to take responsibility 
for the ransactional management and documentation of 
eurobondand international securities offerings. 

The smal, multi- disciplinary team advises the individual product 
areas on the structuring, documentation and execution of a high 
volame if transactions to the' highest professional standards and 
are inveved in a wide variety of securities offerings including deals 
that aieromplex and strategic* in nature. 


Applications are invited from individuals with experience of 
eurobond documentation, gained within a major financial institution 
or professional practice. Due to the high level of autonomy 
associated with the position it is unlikely that the successful 
candidate will have less than two years relevant experience. 

A professional, meticulous approach, combined with a high level of 
commercial acumen is essential. Of equal importance are self 
motivation, presentation and negotiation skills and the ability to 
manage transactions within a highly pressurised environment. 

Opportunities to progress within this highly profitable organisation 
are excellent for those individuals who are hardworking and 
determined to succeed. The highly competitive remuneration 
package will include a basic salary in the range £3 0,000- £40 ,000, a 
company car; annual discretionary bonus and mortgage subsidy. 


Inters ted candidates should contact Paul Mewis at BBM Associates Ltd ( Consultants in Recruitment) on 071-246 3653 (081-946 5012 
evenmgshoeehends) or write, sending details to the address below. All applications will be treated in the strictest confidence. 


76, Vatling Street, London EC4M 9BJ 


Tel; 071-248 3653 Fax: 071 -24S 2814 





British Airways pensions 


Chief Investment Officer 



Cental London^ 


Substantial Package 


With assts cf over £i bfllkri under management, the British Airways Pension 
Schemes ore of the largest; and best managed in-house funds in the UK. 

An immediate requirement has arisen for an able and expe ri e n ce d fund 
managment professional to assume overall r espon s ibili ty for management of 
the full as Chief Divestment Officer 

Reporug to the Hus tees, the Chief Investment Officer win be fully accountable 
for th^erfonnance and managemoit of the fund. Key tasks will be to:- 

• fonulate Investment strategy and make appropriate recommendations to 
Hi Trustees; 

• adeve consistent upper quailiie performance over the longer term; 

• nrnage, motivate and develop a successful and capable 
fnd imiwgwiwnt team. 

The apointee will have considerable Latitude in respect of 
assetOocatibn within agreed parameters. 


k 


©T. JAMES 

ASSOCIATE© 


Probably aged in their 40's and educated to degree level, candidates must have 
substantial fund management experience and a demonstrably successful trad: 
record across all major markets. They are likely to have previous experience 
as the Head or Deputy Head of a substantial fund m ana gem ent operation and 
will, therefore, be able to demonstrate foe ability to develop and implement 
investment strategy They must also be articulate and e ff ec tiv e communicators, 
with the self-confidence, integrity and authority to be immediately credible 
with Hustees, advisors and the fund management team. Fust-rate management 
and leadership abilities will be essential 

The competitive remuneration package comprises a substantial base salary and 
performance-related bonus scheme, together with a contributory pension, 
executive car and private health care. 

Interested applicants should write, enclosing a detailed CV, to 
Roger Howell or James Hyde at die address below, quoting 
reference number 136J. 




MANAGEMENT SELECTION 

32 Old Burlington Street, London W1X 1LB Fax: 071-287 2821. Telephone: 071-287 2820. 

A GKR Group Company 


Wife c«a b excixS n g £L5bfl and bronehw throughout the Mkfaxfa, we beve become one of the Ift's 
larged rogkwiMtSng SocUes, aid am of*# top 10 bed performing soaetiu. 

Now our tights ore id fradjr ontafar Avdunri growth « we prepare for the next cu*/ry. 


R E A. S U R 

PACKAGE C . £40,000 P.A 
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The Treaury foodne s rimady a vM part of oor operation! and h 6e yean to ame a aqiodod to wppari 
the ambffioui gwA end baweingly oonpbx odmfas bwg undartdan. 

e nd bnpleBisnWioncf prudent drolegies tar 

the onoogeBen! c# hhrad rate ixk, tha nwtmaet of oaets and fa rowing of coptal and wholesale 
faring. A ley obpcfiw «9 b* Ae prawlion ctf fee Sooaty wilnn the fnondai markets. 
^vdcairfn ik ivi ngta ' w x d ltaSocid/soiBfagioitsbiHinro itr ctegy and. reporting to a Generd 
^Vwogar.^howinflDencecIltahighedk^ 

As wrilaafegtee and rriwantprefcMBnalquJIicafciii, you wiabo need to damondrole experience ct 
a swwff m ^WBory^ banfcng or^ fnarial services sedor. 

Wb m loddng hr on ootdaaifiBg manager who am drin tfwougb change end make Wigs Scwen. Good 
comnaniedion JA, pemnd Mtgrty, nagnedioa and intefied ora aaenliri dbixita. 

Tta iwsi wS be ocompPBheiiHw package hcorporatng oamstionotyitBrigoga, ear, prints n 
taunawaand pension idieae, and 6e dmxe to dewlop dgnScarib wMni fie rale and wSiin a waesdul 
argamsataL 

career dria&taM8nfiiaoiuU ( P«ioBariCoabDfar f CowotryBB3cSngSodaty l 

P.0. floalOS, W Roof, WritfWmd Hornq, 28 Coqxxotkn 9ma^ Gqeahy CV1 lQfcqooSng 

tabMwaoo. 

Vb ere at Equcf Opportunifie* Emptaw. 


COVENTRY 

'B'U I •; D I N G SOCIETY 




CORPORATE FINANCE ANALYST 

SALARY C £40,000 

The London headquarters of this prestigious European 
investment house is seeking a talented and experienced analyst to 
support a team of twelve business origination executives with 
global responsibility. 

The role is to provide detailed balance sheet and due diligence 
analysis of targeted client companies, financial modelling 
including discounted cashflows and merger modelling, 
recommendations for financing techniques and transactional 
support on deal execution. The target companies will be located 
mainly, but not exclusively, in the leisure, food and consumer 
product sectors. 

The successful candidate will hold an MBA from one of the top 
post-graduate schools, have a solid track record (at least four 
years) with a major Investment bank /securities house following a 
traditional post graduate training programme covering highly 
analytical methodologies and cross-border corporate finance 
techniques, and will have extensive practical experience in these 
areas. He/she will also need to be well versed in all areas of 
investment banking products, including capital markets, 
derivatives and Mergers & Acquisitions. Preference will be given 
to candidates whose experience spans both Europe and North 
America. 

An excellent salary, benefits package and discretionary bonus arc 
available for the successful candidate. 

Please reply, enclosing a full curriculum vitae to: Box A1937, 
Financial Times, One Southwark Bridge, London SE1 9HL 


WjXiVv: 


\ 




TRAINEE PARTNERS 

2 individuals aged 23-33, with sound academic 
background required. Experience not necessary but the 
ability lo assimilate on a technical and conceptual level 
essential. Potential to progress to full partner with full 
profit participation in 2 lo 3 years. 

Call Simeon Jenkin on 071-379 5895. 


INVE STMENT OPPORTUNIES 

SCOTLAND 

The coNiis'i'iN'R nnnu-Tii of Scotland as i cent hi fob u>ni* 

MANAGEMENT IS CREATING OPPORTUNITIES FOR AMUITUX'N 
PROFESSIONALS TO COMBINE SUCCE SSF L'L CAULK RS WITH A IIK.ll 
QUALITY OF LIFE. 

My cliln r is one of hie UK’s leading financial institutions 

AND IS A MAJOR FUND MANAGER IN ITS OWN RIGHT WITH A STRUNG 
LONG TERM PERFORMANCE RECORD. TllEY NOW SEEK TO MAKE TWO 
APPOINTMENTS TO THEIR TEAM. 

FUND MANAGER A FUND MANAGER, AGFD MID 20's TO 

UK, U.S. or EUROPE “ ,D JO ’ s - W,TU AT tM,T T,,8EE 

YEARS EXPERIENCE OF MAJOR EQUITY* 
MARKETS, EITHER UK, US OR EUROPE IS SOUGHT FOR A KEY ROI.r. 
FOR ITS GROWING EUROPEAN BUSINESS. REPORTING DIRECTLY TO 

the Head of Overseas Equities, the role will have 

MANAGERIAL, MONEY MANAGEMENT AND ASSET ALLOCATION 
RESPONSIBILITIES AND IS SEEN AS AN EXCELLENT ENTRY POINT INTO 

the company. Evidence of personal, professional and 

MANAGERIAL SKILLS AND POTENTIAL, AS WELL AS A DEGREE AND/OR 
PROFESSIONAL QUALIFICATIONS ARE ALSO SEEN AS PREREQUISITES. 


INVESTMENT ANALYST AN EXCELLENT OPPORTUNITY ALSO 

ETISTS FOR AN AMBITIOUS YOUNG 
ANALYST, EARLY TO MID Jo's, AND 


A MOVE INTO JAPAN 


ALREADY WITH SOME EXPOSURE TO FUNDAMENTAL EQUITY ANALYSIS 
TO JOIN MY client’s JAPANESE TEAM, WORKING DIRECTLY FOR AN 
EXPERIENCED FUND MANAGER. PREVIOUS EXPERIENCE OF J.SPAN IS 
NOT NECESSARY. 

Apply in confidence to: 

Willie Fin lay son, Coburn Blair, RUT House, 

5 Renfield Street, Glasgow Gr jKZ 
Tel: 041-248 4247 


COBUJRN BL AI R 




London 

tJP TO £45K 
+ bonus + car 
* banking,|^ 
benefits v , 


Strategic Planning 
- Financial Services 

The company hus an important role in the financial services 
industry* and is evolving its strategy to define this role within 
the industry into the next century*. You will be leading a small 
strategic planning team, working with the Executive to 
facilitate the change that will achieve the corporate 
objectives. 

For such a role it is essential that candidates must be 
graduates who can demonstrate a good track record of at 
least three years in formulating, implementing and 
monitoring the strategic planning process in a blue chip 
organisation. You should have an excellent understanding 
and practical experience of the banking industry coupled 
with a sound knowledge of planning techniques. An 
MBA would be a distinct advantage. 

As both the architect of change and the catalyst that will 
make it happen you need strategic planning ability 
balanced by the patience and interpersonal skills to win 
over others; the appointment calls for a high level of 
maturity and sensitivity. 

The post guarantees challenge and full use of 
your skills with rewards to match. Please 
apply in writing only, stating companies to 
| W 1 W !.■ whom your details may not be sent, to: 

I if il T I|1 Philip Vignoles (ref PA 49/1 F) 
'lillBl PM Vignoles Associates, 21 1 Piccadilly 
London WiV 9LD 
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SHELL TRUST . ( B E R M U DA) LIMITED 


Senior Equity 
Portfolio Manager 

The Company is Trustee for several Shell pension funds whose investment 
portfolios, in excess of £700 million, are invested globally. 

A Portfolio Manager is required to join a smaO team responsible for the 
implementation of Hie investment policy of tfre Funds within guidelines established by 
the Company's Board of Directors. 

Applicants must be professionally qualified and hove over five years' 
experience in international fund management with expertise in equity investments. 
Specialist knowledge of the markets in Continental Europe is desirable, bat the 
Company is wtibig to consider an experienced U.fC manager eager to redirect ins focus 
to the canttaenl. Written evidence from an independent source should be submitted by 
the applicant of hh or her investment performance over the preceding three years. 

The prime responsibilities of the Portfolio Manager are:- 

• to develop <m equity selection strategy anil implement it; 

• to hade day-to-day in the investment mmfcets; and 

• to maintain sound working relationships with brokers in overseas investment 
centres and the managers of other SheH retirement plans. 

The position is a senior appointment within the Shell organisation m Bermuda 
and commands an excellent salary for the applicant with appropriate qualifications and 
experience. Salaries are tax-free as Bermuda has no personal income tax, and the 
standard of Irving b very high. Please apply (in confidence) in writing, slating age, 
qualifications and experience te- 

The General Manager, Ref. 3/92, Shelf Trust (Bermuda) Limited, Shell House, 
Ferry Reach, St George's, Bermuda. 


Royal Dutch/Shell Group 








ESN PENSION MANAGEMENT GROUP LIMITED 


Fund Man agers/I nvestment Analysts 


Victoria 

K5N IVnsiort Management Croup limited is 
;in independent company owned liy the 
17 electricity utilities in England and Wales. 

It already provides investment management 
services m pension funds at large (through an 
IMHO regulated subsidiary), as well as a wide 
range of pension administration and advisory 
Facilities. Currently the company's principal 
role is in provide staff to manage the 
investments w hhin the fleariciiy Supply 
Pension Scheme, a £10 bn fund oommgling 
the hulk of the pension assets of lire 17 
employer-owners. 

With expansion, the company is s-.-eking 
to reauit two additional fund managers/ 
investment analysts in join die UK Equity 
Croup, l-irdi will lie responsible far a range of 
traital axtais and will he expected to make 
and implement well cunskRted investment 
retnmmendations, maintaining KSN's highly 


Competitive Salary 

creditaMe perfumnitcv recorU. 

Vou will lie expelled in Iwve a proven 
knowledge ot eioncfliiLS and investment 
principles and techniques, w ith practical 
analytical experience gunul in fund 
management wihin the investment industry. 
■JTie salary and Irenetics package whkli 
indudes a cumrilxitocy pensmn -Huaue. will 
he cnnimenMirate with lire calilire of person 
sought. 

Please write la confidence en cl os in g 
a full Of and salary details quoting 
reference FT/135 to: 

Alan MacLeod, Personnel Manager, 

ESN Pension Management Group Limited 
110 Buckingham Palace Road, 

London SWIW9SL 

Interviews wiB be held during Lbe week 
commencing 21 September. 


E! 


West Country £37,500 + Car + Profit Share 

Area Managers 

Corporate Banking 

Our client is a successful and autonomous bank member of a major UK banking 
and finance group. It intends to enhance its presence in the West of England by 
the appointment of Area Managers, hased in Bristol and Worcester, who will 
each develop a small and enthusiastic management team and an expanding 
portfolio of corporate clients. 

The appointocs will be aged mid-30s upwards, well qualified bankers, and have 
wide experience of all forms of corporate finance. They will have personal 
presence, an ability to generate business, and the skill and sensitivity to lead and 
motivate young management talent. With well-practised presontational 
experience the successful candidates will know and mix easily iu the business 
community in their areas, and quickly earn their respect. In return there will 
apply an excellent benefits package that will include a generous profit sharing 
scheme. 

Letters of application, together with CV, salary progression and any other 
relevant data, should be sent without delay to the Managing Director, 
Performance Management Limited, 3rd Floor, Waterloo House, 20 Waterloo 
Street, Birmingham B2 5TF quoting reference Pi 88 and slating 
preferred location, if any. 


Performance Management Limited 



MANAGEMENT CONSULTANTS 



SETTLEMENTS MANAGER to £45,000 

A broad jnd mtamutf mrogaoi rtfs win 3 taMg Cdy bHMuCun. 
Irw pool tufa *o* ikong fcuoerAp Ms toqrtner win extmac to a 
tread range d product, r DomaAr Capital U* tel rammnu 
Respans*At>es awn include the manaoefnait ot t»nsn» 

qpeawns pawnwl cowing Eurobond. Donwjtnre jwd 
Exchange Wd« system; rartfoi. data pnwswvj jno Front 0*M 
fanoa A Borough iewie«st«Sng or EwotSMf operations 8 esscnis* 

FOND MANAGER c£30,QQ0 

EsUbfcshed Oh Manage** Mi an •oAvadml with j! bast 
5 years' mpenenco as an investment Manager. The sueossM 
apptean at re oogreo oObcatod and passers a strong mpeare to 
me Far Eastern nurtajfe Vaneo dutns w* mdude nurugng 
sutnunbal funds, uoewuig staff ml davswtxng w Dusrcva a 
proactive aperture a a croroouivw, mDi ssong 

oommuKatcn an; nfcxpenaud sUs 

DOCUMENTATION OFFICER c£25.000 

An otuxrmtf y mcu n fiathcr doutMp you inpenence «4hn 
ttw Danvaliiics ream of tt** tinting US Jnrasimfint Bji*. n*t 
rete UwXva utcrove negotiating and droning or Swap 
agreements art confirmation and tuaponJbdtta »*S be to auure 
credit ktM£ and las aspects ae Mhrreo fo A gradual* n your 
law SOt. e» possess a suony knontixtija J BOA Meter 
apamMv 


CORPORATE FINANCE c£35,Q0Q 

Presbyoo Cay Bar* sec+u to appont an AaitJLCTI ivtan^x kx tr, 
UK Corpoare Finance Gjxxc. The prana nevponvDify MB tK 10 
mvtef Itw B-vdi'sImon) and enasuy cameos rtMwfloia>re>.« 
*)W**>I*3 re&torcbps V) hjrtoer busaws; Ccpaluubs. CTTymg 
otdtToHarulyssanddaariMaiKn £co**n msrfcatrg sidH are 
required- (prist ham erpcaua to IK Corpoaios .is is a i m ij 
cmH tannj Gradurie/AfiB neforol 

PROPERTY LENDING to £30,000 

Loading International Rant. aironUy scow to appom a ysdujb 
W«( h) 30) mlh 3 UK Property Lanlng ttrperenco la resume 

resomsbUr tar a oortfoho of accouU. Fiji uuwk uH 
nCcCa crp« ,wj cadiflmT Drepaaioi of .mnuj reviews, 

nvratcnnfl o* tvjnj trpresWKra and 8sse»n«nl ol mm tUBPOM. 
Effolsnt fiwpertond and cutistuncafren sfcsts ae mrjjired. * 
omjPSAO <*cm tisecn rt involved. 

CREDIT ANALYST £25,000 

Wcrkmo c a sproatoee KM Mtl«n D»s renawwd tnvoamjae Oar* 
si oDpornniy cues to bo x±v*/ amJwad n ntenagmg cede nsf>- 
You art 08 dewteoms procedures and soato^ta to aerify, maasuu 
■uid reoorr ai aisU muasuni Agcuiaw won □ nwwiun <j a ye**’ 
Credit ■ jip io u 1 von shcvld taw a good towbdgo of captal 
mar Vet-. mducM arw expemnes of con*** PC mndcK nnd 
apfJiumis 


TEL: 071 6 3 8 5 2 86. F AX: 0 71 3 8 2 9 41 7 

Joilin Rout A«i«ijtcv Lid Bril Courtilouve II Bloinfield Street London EC2M *.VV 
■A M Fi'i u L I*. o F T H F. B L O M £ '■ K L D G F, o L' V 


CASH MANAGER 

c£2 8,000 

N)(jf.ini r. uni.- nr ’he- witrlrl'v n::W t wi'ui tiUcm.irunul 
nuisK. toni[i.iniL";. ptir'Iitlv quofttri <in r!ir Vn >orl. j»td 
AiinMcttUnr viii vt!i,FM.*ilisl iwviir. j’-'t'.a.v! wcytth.irlu ttifiunvY 
(.■vivniiii'j il.y iiilimn. Our ni.ift-uty .iro -.tlijljoi .inti trur mkIIl-v, n 

kwnri. 

An nfijioriunilv h,i? .irov** for .i .cxf i/nrhusiailit C.iih 
Mana^t :■> ]■ ,m u-. .>t i>ti' Cc-^lr.i! Li-iilon t kvnl v'^fikos. 

Rqxlrti^^ iu '->ur IX-t’iif*. Ircj-u'cr w:t wiil :<c- fB^mulilc »or ilw; 
dav-to-d.lv nUR.ijiCG'.cn: c: invrs’niiynlv.mti it,mVif^. current v 
pools, cash iloav u!.irinir:.i .inu !h»r/.e;a!l Ciu:;.-i>! ul -til .h|a.vl> itf 
nor liquid rrccifXv .irw.' as ; cls. 

Wo arc inloH.*>lcvi in niwlm^ canri-tialcs oricri;va a rotevan) 
degree nr i t.\0 amne uilit .t minmiLRi Ml 2-3 vc-Jf* Qyh 
m.inagumonr u^UGfiuncu jainorl either in ,i cnnijKilcnsrct 
coqjor.Vc or lurking o.i , .nnn?i«n!. and v.hu iwAiMblv aro 
sludvrng for niitu;ix>rshi-j r»f fh»* A>5r?c : .iTion ur C'.rfMir.Uo 
freasuivrs. 

You muM alv> h.iv l* i ho uvImiivl' fo y.o:k with a minimum of 
supcrvisi.ir. .irt'l liw corntnunic.ifron sk.tls :n !i.ii-i: ■ -ifi.B. tivx-lv 
wilh ijoth ir> rotn-tl curr.u;:* ir.tl mfomal. v.orlHwidi.' subsidiaries. 
Effective cash managemcnl b vital and this vs a kev appoin invent 
offering a solars and benefits package to match. To become a 
port of our etdling future, please write enclosing a full CV to 
|im Chester, International Personnel Manager, PolyGram 
International Ltd., 30 Berkeley Square, London WIX 3HA. 


PolyGram 


Fixed Income Sales 

City Base to £50K 

Our client the London-based securities arm of a major 
international bank, is further strengthening its activities in 
the international securities markets. 

They now seek a fixed-interest salesperson with an active 
UK client base, and at least 2 years' relevant experience, 
preferably with some knowledge of the Yen bond 1 
market They wifi also welcome applicants with a European 
client base. 

This recognised force in the fixed-income markets can offer 
suitably-qualified individuals outstanding career prospects 
and excellent rewards. Please reply quoting reference 
number MH 2947, to: 


Rochester Partnership Ltd. 

Garrard House 
31-45 Gresham Sheet 
London EC3V7DN “ 


Tel: 071 600 0101 
Fax: 071 7964255 


Inter national Soarcb & Selection 


EUROBOND SALES 

Leu Securities Limited is a member of one of 
Switzerland's oldest banking groups and ejoys a 
considerable reputation in the International Fixed 
Income Securities Markets. 

We are looking for capable, self-motivated and 
experienced sales people to join an existing Fixed 

Income Group. Candidates should have an established 
client base and have worked for a minimum of five 
years in the International Fixed Income Markets. 

We offer an attractive performance-related 
remuneration scheme. 

Please send a c.v. with datytime telephone number to: 

J. Michael Galbraith, Leu Securities Limited, Enserch 
House, 8 St James’s Square, London SW1Y 4JU 


irrnT^ 


TREASURY, TBAIhmO AMD HOMEY MARKET AnbMffTMEfm 


l~SAU3~l 


DKmmnc mooucis on. b ww h ifwww i 

SratCORP.FINOUMUrSr DIES. tmurr* Mower HXKXE T) 
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EUS0B0MD5 DESw ECONOMStMNAUfSDBUMfr I 

HBKHAIUGEMHr I 

FOB FDRTHOI ■VOBUlM PLEASE CAU OR SDWMC YOUR C.V. M COWtDOICE 
184 FLEET ROAD, FLEET, KANTS 6U13 8 DA 
TEL: 0252 8U2U FAX 022 81X409 


Private Oient Investment Management 

Archive Securities Ud, a Bath based investment management comparw , « 
aamfing its private client portfofo rtanagemem business. Archdate is k»(au far 
operionced individual wilh prove n marketing stdts. Suitable candkSates wilrnve 

g ^clab*edepan<6ng experianca. 

Ptease write giving W details and CVe to: 

The Managing Directar 
Arehdalfl Securities Ud 
9 Kingston Biddings 
Bath BAT tLT 

Archdale Securities Ltd is a member of MRO 


EQUITIES 


FIXED 

INTEREST 


S ECURITIES 

Member of the London Slock Exchange and of the Securities 
and Futures Authority. Westons Securities Limited, 8/9 
Botolph Alley, London, EC3R 8 DR. Tel: 071-283 8644. 

As part o< our exparrsion plans wo now need ackStionaS experienced 

sales personnel with active established clients,, if you have the 
quaHes we need, write to Mr J.E Jones, Managing Director. 


n v v » :■< : i v t.'V v [ tXM H u » /.I .■ i : i >y v . t 


An important Far Eastern bank requires an Assistant Dealer 
for its London Trading desk. Responsibilities will include 
assisting the local and expatriate traders with secnrities 
sales/trading, money market and FX business. Ideal 
Candida tea will have 1-2 years experience on a City secnrities 
desk. Remuneration to match experience. 

Reply in confidence with detailed CV to: Box A1934 
Financial Times, One Southwark Bridge, 

London SE1 9HT. 


Special Projects Sales 

Inrttntinro l lonav tccki a manager for la Special Pfqyecu Department to cover 
Afrio/MkHfeEaftand RaOnra Europe. 

Tbc ideal ca n d kUi c win pacsea lie following quitfioriocen * MBjL or snrilir 
degm • baolngibapual mnkea aperiooee. • proven «ak> track record • knowledge 
of the kxsmajjoaal pdBdan g turbary M^ly dcrinhla. 

Camplifls co mm and of Arable, Fr e n ch A i«n j m || i' ■ *nA ondecaaoding of 

AaabjAfiicn bainoai colouea caaeatuL CanrSrtaiea sbould have oo MAfietMu oa 
wvsffinggxwinv dy sad Far proJonged periods 

Plnw send ev with cenrtag ktter t« Atom Psge, ImUMloari IsvMor, 
lapwtU BuDr&a^sC Kkr^way, Loodoa WC2B ®X. 


INTERNATIONAL M&A 

Expanding international M & A advisory firm with offices 
in ten countries globally is seeking entrepeneurial M & 
A professionals with 3-5 years transaction experience 
to join its Paris and Dusseklorf offices. Firm is a leader' 
in mid-market cross border M & A. 

Please send resume In confidence to us to obtain further information. 
Reply to Box A1944 financial rimes. One Southwark Bridge, 

London SEi 9HL 
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UK AND INTERNATIONAL 
INVESTMENT ANALYSTS 


N E W ION 


Newton Investment Management iA privately owned and 
independent investment house which iu achieved an exceptional 
investment recor. 

The Company is continuing to expa^I its Research Team 
significantly both for the UK ai^ worldwide. 

This is an unusual opportunity fo join a company with a rcputatknr 
for outstanding perfonnance, in which Ros^rch plays a leading part. 

Candidates will need fo be of the highostjuality and capable of 
taking a global perspective. The main retirements an? strong 
analytical skills with sound financial and ctnmercial awareness. 
Sector knowledge is essetial. 

Successful candidates will be given an exiklcnt remuneration 
package related to performance with the opportunity for options in 
diis profitable compaml 

In the First instance please write in compile confidence to: 
Elizabeth Fane I 


The Willis Partnership Limi^d 
Exeattive Search Coiisultam 
23 Buckingham Gate, London SYVE 6LB 
Fax: 071-828 9967 ; 


The Willis Partnership 


CAPITAL MARKETS 

■; l 

; 1 

Vie currently hold mandates for thefolloifingassignments major international 
banks. i i 


Fixed Income Sales - France \ 

Paris or London based. French National. 

i 

Multi Product Bond Sales - Scandinavia 
Fluent in 1 or more Scandinavian language. 
2-3 years experience. 

I 

Multi Product Bond Sales - Southern Europe 
Fluent in Italian or Spanish. \ 


Multi Product Bond Sales - Germany \ 
Fluent in German. 3-5 years experience^ 


S.E. Asian Equity Sales S 

Minimum 2 years experience on emerging markets. 

i 

Fixed Income Proprietary Trader \ 

Proven track record. 2-3 years experience^ 


£70-80,000 


£60-70,000 


£60-70,000 


£60-70,000 


£50-70,000 


\ £30-45,000 


Please call or write to Nigel Haworth on 071 623 T2j6. 

Jonathan Wren & Go. Limited, Financial Recruitment Consikants 
No. 1 New Street, London'EQM 4TP I 

Telephone 071-623 1266 Facsimile 071-626 5259 


JONATHAN WREN EXECUTIVE 


Senior 

Private Banker 


Banque Nationaie de Paris p.I.c., London, part of the worldwide BNP Qaup, 
one of the worid's largest commerciaJ banking organisations, wishes tj 
recruit an enthusiastic, experienced Senior Private Banker to source ad 
market the full range of BNP’s investment services to high net worth MJdle 
Eastern clients. I 

The successful applicant will have a proven track record in selling \ 
investment services and be capable of achieving demanding sales I 
objectives in a competitive market Experienced in investment product! 
including securities, managed portfolios, foreign currency, and investmht 
advisory counselling, you will also have extensive high ievel client contbts 
in the Middle East particularly Saudi Arabia. Knowledge of Arabic wouibe 
advantageous. Good personal presentation and unquestionable inteqrif 
are of the utmost importance. 1 

A competitive remuneration package for this London-based position is l 
offered. i 

If you have the background and experience we seek, please write in thirst 
instance with full career details to Mrs. Paula Keats, Personnel Manager) 

Banque Nationaie de Paris p.I.c., '- IT 1 ! S il l 

PO Box 416, 8-13 King William Street, I if J III 

London EC4P 4HS. Tel: 071 -895 7223. a_ M a. 1 « 


Fixed Income Trading & Sales 1 

LONDON \ T 

■i ■ 

Paine VVebber International (UK) Ltd. the UK arm ot a mjior US aeculte 
^rkete expandms ,ts P rescnce in US and European Fi.xtl income . 

! ■ -j ■■ 

The Company now seek a number of trading & sales people with a ; 
muurnum of 2-3 years experience in US and EuropJJflSd income 1 




h!’e e e^Tand a d P nw ntS mUSt P 058 ® 88 excellent communption skills !>lus 
the energy and dove to carve out a significant share of thefnarket. 1 

Please write enclosing CV to: ‘ l 

Laity Forrest, Director, 

Paine Webber IntemaHonal (UK) Ltd, . ; - 

1 Finsbury Avenue, London EC 2 M 2 PA. “aifljeVvfeb 
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TOP OPPORTUNITIES 

SENIOR POSITIONS IN GENERAL MANAGEMENT 




GLOBAL ASSET MANAGEMENT 


P- 


>" ^T'*i i n'ji Hi .«n aJ . 


■■■ " « ij?'' 


CHIEF EXECUTIVE - INSTITUTIONAL INVESTMENT 


Global Asset. Management is a dynamic, expanding fund and 
portfolio management Group. With a select number of private and 
institutional clients, it has in excess of $4 billion under management, 
with oyer 200 people in seven locations world-wide. In order to 
improve further and develop its service to institutional clients, GAM is 
now setting up a new organisation - Global Institutional Asset 
Management (GIAM). Its focns will be serving US based pension 
funds, endowments and charities, and it will also serve institutions in 
the UK, Europe and the Far East. 

GAM wishes to appoint a Chief Executive for GIAM to lead its 
growth -and development, both with respect to the client base and in 



managing the investment performance. Working closely with the Group 
Chairman and the Managing Director, this will involve developing and 
implementing GIAM’s overall strategy, and putting together the 
requisite people and infrastructure. 

This will reqnire a person with unusually strong experience and 
personal characteristics. A university graduate, you will have at least 
ten years' experience in securities investment with premier UK or 
European firms,- with at least four years' marketing to and managing 
funds for blue chip ERISA institutions. You will be able to demonstrate 
an exceptional record of success, both in terms of the depth of the client 
base and investment performance. Key skills include a strong 


entrepreneurial orientation, leadership, and the personal stature to be 
credible at the most senior level. 

This is an exceptional opportunity for the right individual: to lead 
the growth of a new institutional investment management organisation, 
with the backing and support of a leading firm: and the potential for 
exceptional financial rewards. 

£f you are interested In discussing this position further, in the 
first Instance please write together with a full resume to 
the Chairman, Global Asset Management, GAM House, 
12 SL James's Place, London S W1A INK. 


•V *3 


HEAD OF PUBLIC POLICY 
CONSULTANCY UNIT 

BRUSSELS 

Our client, a major European 'international law firm wishes to appoint a highly Qualified 
person to manage and develop its Public Policy Consultancy Unit in Brussels. This is a new 
appointment and offers a real opportunity to someone who Is likely to have experience of 
working at a senior level In one of the institutions of the European Community, in an Embassy 
or Permanent Representation or in relevant related work. 

The person appointed will be responsible for advising the firm and Its clients on policy 
developments within the European Community and will assist the firm's lawyers and clients in 
influencing the development of that policy. 

The post would surt someone who: 

♦ Is ambitious and keen to build up the unit 

♦ is a lawyer or is happy to work in a legal environment 

♦ has appropriate linguistic skilis 

♦ has a sound knowledge of the internal working of European Community institutions 

♦ is prepared to travel and make contacts in Brusse l s and throughout Europe. 

The firm is strongly committed to this development and will provide solid support for the 
person appointed. 

There will be an appropriate remuneration package and the possibility, of advancement 
within the firm. 

Please send a comprehensive CV quoting reference FT/103 to: Robert Patis, 

Withers Diamond & Wood Brigdale Limited, Kent House, Market Place, London WIN TAJ. 

Rax 071 25 S 31 Z 5 . 


whm 

.WITHERS DIAMOND & WOOD BRIGDALE 

RECRUITMENT ADVERTISING 


GAM ■ .v.'H-f- : ■ 


SECRETARY-GENERAL 


Tbe European Atomic Forum (Foraiom) is an international association representing the collective interests of 14 national 
organisations whose membership is engaged in the development and peaceful use of nuclear energy, a power source that 
currently meets 35% of Western Europe's electricity needs. 

In recognition of i be growing importance of EC-bodies in the policy and decision-making process, Foraiom, which currently 
has its headquarters in London, is to transfer its office to Brussels and requires a Secretary-General to act as Chief Executive 
and to direct the activities of a small professional staff. 

Knowledge of the energy sector, experience in public affairs and fluency in English and French (German desirable) is 
essemiaL The candidate is also likely to have had experience with European Community institutions. 

The successful candidate, who will have (he challenge of setting up his/her own organisation, must be able to function in an 
international environment, possess strong intellectual qualities, management ability and presentational skills. 

The applicant will probably be in his/her forties to mid-fifties, with a track record of demonstrated achievement. 

The compensation package is attractive. 

Applications, accompanied by a curriculum vitae, should reach the Chairman of the Selection Committee 

FORATOM 

22 Buckingham Gate, London SW1E 6LB 
by 30th September, 1992. 


The Top 
Opportunities 
Section 

appears every 
Wednesday. 

For advertising 
information call: 

Stephanie 

Cox-Freeman 

0718734027 

Elizabeth Arthur 
071873 3694 


PIONEER INTERNATIONAL 

Pioneer Hi-Bred International, the world's leading 
seed company is searching for a General Manager for 
its operations in Rumania. Candidates should have an 
agricultural background or equivalent and the 

PIONEER flexibility to relocate. Candidates should also be fluent 

* in English and a working knowledge of German or 
Romanian is desirable. 

If interested please contact: Pioneer Overseas 
Ges.m.b.H., Pioneer Strasse A-7111 Pamdorf, Austria, 
Attn; Eva Kropil Fax: (43) (2166) 2525-62 




BRAND ■PHOOUCrS 


BANKING FINANCE & GENERAL APPOINTMENTS 


Corporate Research & Planning 

... an Economist to help shape and influence group strategy 

Yorkshire To £30,000 + car + benefits 


Our client - a progressive engineering 
pic with European interests - is engaged 
in the production of a range of specialist 
products used across a wide spectrum 
of industry. The group is diverse and 
dynamic and is poised for further growth 
both organically and by acquisition. 

This Is a wide ranging and influential 
role which offers considerable scope for 
personal development. As an Economist 
within the Corporate Research 
department, you wiU be responsible for 
the provision of In-depth economic and 
market research services which in turn 
will form the basis of the Group's long 
t.erm corporate strategy and business 
planning functions. 


Probably late 20's/early 30's - you will 
be a graduate in economics perhaps 
supported by an MBA Your experience 
will have included several years within 
the corporate research function of a 
major UK pic in the engineering sector. 
In addition, you may have undertaken an 
investment research role across the 
engineering sector from within a 
financial institution. 

Salary is for discussion; the 
comprehensive benefits package Includes 
relocation expenses, where appropriate. 

Please write - in confidence - with 
full details. A L Brown, Ref 16225, 
MSL Group Ltd, Ebor Court, Westgate, 
Leeds LSI 4ND. 


iL Group Ltd 


pERIVArtVES SALES & MARKETING 
min £75,000 + Substantial Bonus 

We are currently working with a number of highly rated institutions in the 
search for top quality candidates who can demonstrate a successful track 
record in marketing equity, interest rate or currency derivatives. The 
postion requires hi|h profile marketers able to demonstrate an excellent 
academic background, a dear understanding of structuring complex 
products and the ability to generate significant revenue. 

Thescare ou tstanding opportunities with real prospectsfor promotion and 
advancement For a confidential discussion^ 

Please contact Tim Sheffield on 071-623 1266 
or apply in uniting to the address below. 

Jouthaa Wma fc Ok Limited, Financial RccraUmcat Gonsnllants 
Na.1 Ncrr Bttw£ London EC2M4TPTric|>haw871-<P 13M Fheslnilte 071-626 52W 


JONATHAN WREN EXECUTIVE 


.1 ‘ 


MERCER 

Management Consulting 


Opportunities for top 
graduates and MBAs 


Appointments Advertising 
appears every Wednesday 
and Thursday and Friday 
(International Editoa) 


Mercer Management Consulting, a leading international strategy consultancy, was formed in 
January 1992 through a merger of Strategic Planning Associates (SPA) and Temple, Barker and 
Sloane (TBS). Having 9 offices spread throughout Europe and North America, employing a total 
of around 600 sroff, Mercer provides tailored support io senior management across most sectors. 
The firm is part of the Marsh and McLennan group. 

Mercer is looking for high calibre individuals to join its London office. Opportunities exist for 
graduates with 1 to 3 years of previous work experience, and for MBAs from leading business 
schools. Successful applicants will possess: 

a Excellent problem solving skills, and comfort with numerical work 

• The independence and drive to contribute proactively to a small team 

• A clear and concise communication style 

• The maturity and personal skills and to work effectively with clients 

• A good first degree 

Fluency in one or more foreign languages would be advantageous, as would previous consulting 
experience - but neither are necessary. The positions offer the right individuals an excellent 
opportunity to develop their business skills fully. Compensation is competitive within the high- 
quality consulting segment. 


U 


Applications should be sent to: Lynn Kaye, Recruiting Coordinator, 1 Grosvenor Place, London, 
SW1X 7HJ. Quote reference: FT1 1 


CURRENCY OPTIONS DEALER 


£ NEGOTIABLE 


FULL BANKING 
BENEFITS 


We are a progressive Japanese bank looking to recruit an 
F/X options dealer to join our established options desk. 

The successful applicant will have 2-3 years inter-Bank 
dealing experience in the options market 

Please reply in the strictest confidence by sending your CV 

|Q " Dominic Grealy, Personnel Manager, 

Sumitomo Trust & Banking Co. Ltd., 

155, Bishopsgate. LONDON EC2M 3XU 


' SmTutomoTrust 

a BaniangCaJJtL 


SWISS VOLKSBANK 

FIXED INCOME SALES 

Swiss Volkahank is foe fooith largest bank ia Switzerland. Tbe m»»n locus of our Securities 
Dcputmnt ia London Bruch is the coverage of oar European institutional md retail customer base, 
primarily ia the fixed income Eurobond market. 

Due io foe expenrioa of owr operation ia this area w now wuh to reefuit an m ,i i l 

currency instilntioaal salesperson (o join our successful sake learn. The idee] candidate must have an 
established customer base and at least S years’ relevant experience; a working knowledge of another 
European language would be an advantage. 

A competitive and comprehensive remuneration package ia offered. 

To apply, please scud yonr CV to: 

Linda Bloomer, Personnel Manager, 

Swiss V nfhhmk . 48-54 Moorgnc, London, 
EC2R6EL. 
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WlNWARD FEARON & O* 

— SOLICITORS — 

DIRECTOR OF FINANCE 

Winward Fearon & Co is a 15 partner firm of 
solicitors with offices in the heart of Covent 
Garden. It maintains a rapidly expanding 
commercial practice with a thriving private client 
department. 

We require a Director of Finance to head the 
Accounts Department and to give this 
enthusiastic and successful partnership full 
support not only in financial matters and 
information technology/ but also wide ranging 
commercial advice. 

Candidates should be graduate qualified 
accountants who can demonstrate the requisite 
skills in the communication of financial 
information. They should also have the ability to 
exercise rigorous financial control and implement 
and develop computerised systems. Business 
experience is essential and experience of a legal 
practice is desirable. 

The successful candidate must be able to 
communicate well at all levels and be able to 
develop the role. 

Salary commensurate with ability and experience. 

Please apply with C.V. to: 

David Cwillim 
Winward Fearon & Co 
35 Bow Street 
LONDON WC2E7AU 
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ACCOUNTANCY COLUMN 


Dressing the auditor in an umpire’s coat 

Roger Davis on changes needed to ensure greater corporate accountability at the turn of the century 


AUDITING is in need of reform. For 
once, the profession has been over- 
taken by events. The world has 
changed faster than we would like, 
while the profession has tried too long 
to defend an indefensible status quo. 

There is now consensus that it 
needs a new sense of direction. What 
is less clear is where it will go: to 
concentrate on being good score keep- 
ers, the role assigned by the Compa- 
nies Act, or to take a more active part 
in the play? 

After the event it is often said that 
the auditor is "not doing enough”. 
The public feels that more could be 
done to blow the whistle on bad con- 
duct. Moreover, management wants 
auditors to focus more sharply on the 
business risks in an increasingly com- 
plex world. 

But tbat only deals with the pres- 
ent. If the profession is not to be 
caught on the hop again, it should 
look forward to the changed needs for 
audit at say, the turn of the century. 
I believe a number of demands will 
change the shape of audit 

Stakeholders in the audit. Society 
will have greater demands for 
accountability from the corporate 
community. Employees, financiers, 
those with long-term trading relation- 
ships, the community in which com- 
panies operate and environmental 
interests - all will want to be better 
informed. They will want confidence 
in that information. The law is 
unclear on the duties of companies 
and the auditor to the wider commu- 
nity. This needs to be resolved. 


Scope of the audit. The sophistica- 
tion of financial management tech- 
niques will challenge further the abili- 
ties of company directors to keep up 
with developments in areas such as 
treasury management and informa- 
tion technology. The company direc- 
tor will be more the strategist, with- 
out the expertise in state of the art 
techniques held by lower levels of 
management And sadly, the frauds- 
ter, too, will have acquired new skills. 
Company boards will no longer talk 
about internal controls so much as 
strategic risk management 

The auditor will realise that he 
could be the catalyst for best practice. 
The traditional management letter, 
the familiar by-product of the audit - 
which too often resembles the scraps 
from the production process - will 
decline in usefulness. At Coopers & 
Ly brand we have in hand a project to 
provide directors with a methodical 
assessment of their management of 
risk, with a view to that being being 
summarised in annual reports. 

Audit methods themselves will be 
recognised as something closer to the 
"due diligence" process for an acquisi- 
tion. both In the way the audit is 
approached and in the management 
report which results. 

But let us also look at how the more 
traditional role of the audit will 
change. The auditor will be more con- 
cerned with the future. An audit 
report solely related to past accounts 
will not be enough. Company reports 
will be expected to give better warn- 
ing of future risks: of potential cash 


How problems; and of the more vul- 
nerable assumptions made In prepar- 
ing the accounts. 

The annual report itself will form a 
smaller part of corporate communica- 
tion. Half-year or quarterly informa- 
tion, presentations to analysts (not to 
mention City lunches) will increas- 
ingly influence share price. Technol- 
ogy will provide sophisticated global 
networks of company Information. 

The auditor should be able to act as 
a catalyst for best practice in objec- 
tive presentation of company data in 
these new ways. The audit will need 
to be more of a continuous process 
than the annual check on the 
accounts. 

Skids of the auditor : It follows that 
the skills of the auditor will need to 
adapt, probably quite radically. The 
technical accounting and auditing 
rules of recent years have tended to 
narrow the outlook. The audit partner 
of the future will need to be more of a 
strategist in asspggin g business and 
financial risks and then in assembling 
the necessary audit teams. 

Audit will increasingly require 
multi-disciplinary teams, including 
manufacturing experts to evaluate 
inventory: specialists in fraud preven- 
tion; experts in IT strategy; lawyers, 
and so on. Accounting skills alone 
will no longer be sufficient to provide 
the most cost-effective audit. 

But the accounting qualification 
will remain as relevant, because it 
represents the core disciplines of 
objective enquiry and presentation of 
data. General audit experience from 


storeroom to boardroom will remain 

unrivalled as a business primer. 

The profession prill be wise to con- 
tinue to recruit high calibre graduates 
at least in the numbers to which it 
has recently adjusted. The reduction 
in less skilled work will present new 
challenges in training, for example 
through work shadowing of senior 
people. Graduate training must 
remain the most Important invest- 
ment for accountants. 

All of the above Is being reflected at 
Coopers & Lybrand, for example, in 
our “audit re-engineering project" 
which is changing the process to 
achieve greater cost-effectiveness. But 
there is little scope left for further 
reduction In the price of audit with- 
out gnawing at its fabric. And we are 
investing heavily in information tech- 
nology to a chiev e "first time right" 
quality. 

Standards. One thing will not 
change. The traditional values of pro- 
fessionalism, independence and objec- 
tivity will remain at- the fore. Any 
firm which lets these standards lapse 
will lose business - fend deservedly 
so. The good auditor tall be fearless 
In the opinions he provides. I also 
hope that the sterile debate on non- 
audit services provided by audit firms 
will have been forgotten. It Is not rele- 
vant to high standard^ in practice. 
The audit will need to be a multi-dis- 
ciplinary activity provided by multi- 
dtoclp Unai y firms. 

Sanctions, tittle of what 1 have 
advocated will happen if. the ratio of 
auditor's risk to reward stays as it is. 


Any extension of role could mean an 
exponential increase in potential fr. 
bffity. The profession must beuubS 
in its risk/reward ratio. Just aS 
claims can represent the entfo 
annual revenue of the auditing ioj£ 
try. 

We need a sensible deal on sane 
tions for deficient work: a reasonai* 
limitation on liability (to all 
holders in the audit), supplemental 
by fair disciplinary sanctions by fr 
regulators. Otherwise, the auditor wifi 
have to adopt a similar attitude to fe j 
US medical practitioner, who is dfc&j. i 
dined to give a forthright' vUv 
because or the risks of being sued fa- 
getting it wrong. 

This is a substantial agenda firfs 
change. Score keeper or plajir? 

, Maybe umpire is the best analog*-' 

' to see fair play between a anmJL 
and its stakeholders. 

It would be a serious strategic esb 
for the UK profession not to foresee 
that auditing will become more of bq 
I nternational activity. Capital mar. 
kets will become more genuine); 
global and so will regulatory regimes, 
Different auditing and accounting ' 
standards will be an unacceptable ! 
barrier. 

The UK profession has a long tradi- 
tion of providing advice, which natu- 
rally flows from the audit, and has sa 
a lead to much of the world. It Is 
surely in everyone’s interests that w 
should continue In this tradition and 
strengthen the value of audit 
Roger Dams is head of audit at Cab 
pers & Lybrand V 
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Jardine Fleming 


ACCOUNTANTS 

Outstanding Career Opportunities in the Far East 


Founded in the 19th century, Jardine Matheson is 
one of the most respected names in the Far East. Our 
multinational trading operations now span some 30 
territories world wide and, in addition to significant 
interests in the Asia-Pacific Region, extend to the UK, 
Europe and the USA. The Group employs over 130,000 
people and worldwide turnover exceeds US$8 billion. 

Our continued success means that we are now 
seeking ambitious young accountants to join our 
international management team, initially based in the 
Group's Head Office in Hong Kong, successful 
applicants after their first year should expect to join an 
operating unit in a senior financial role, either in Hong 
Kong or overseas. 

This is an ideal opportunity for exceptional young 
accountants with commercial awareness and a desire 
to become actively involved in operational 


management in a dynamic and fast moving 
environment. Applicants should be chartered 
accountants, probably in their middle to late 
twenties and ideally.“Big Five" trained, with at least 
two years post qualification experience. Previous 
overseas experience would be an advantage, but is 
not a prerequisite. 

Depending on age and experience, initial 
remuneration is likely to be equivalent to £30,000 - 
£35,000 pa, plus valuable overseas benefits 
including subsidised accommodation. 

If you have the requisite qualifications for a career 
with foe Jardine Matheson Group, please send a full 
CV and a covering letter demonstrating your 
suitability for the role, to John Curtis at our London- 
based subsidiary, Matheson & Co Ltd. Jardine 
House, 6 Crutched Friars, London EC3N 2HT. 


Chief Financial Officer 

Unique career opportunity with a major privatised Hungarian Corporation 

Well established in Hungary, our dient is one of Central Europe's most profitable 
nvrr* A dv printed packaging companies. The parent is one of the largest industrial groups in 

) JNvrAKY Europe. Privatisation in 1990 and a series of international debt and equity offerings 

has enabled it to further expand the business both through acquisition and organic 
growth. Sales are set to increase by 50% over the next year. 


HUNGARY 

EXCELLENT 

PACKAGE 

PLUS 

STOCK 

OPTIONS 

SALES & 

MARKETING 

MANAGERS 


Ensuring the smooth day to day operations of the financial control systems and 
managing accounting personnel, the CF.O. will have specific project responsibilities 
induding extending and improving internal management information systems; 
developing the company's computerised financial systems; reporting to international 
shareholders; assisting with the start up and financial management of new joint 
ventures and training, developing and motivating financial staff. 

Reporting directly to the GE.O-, the successful candidate should be a young, 
qualified accountant, fluent in English and Hungarian, with excellent management 
skills, a creative mind and the ambition to succeed. 

Our dient would also like to hear from other professionals who can demonstrate a 
successful trade record in Sales or Marketing of printed packaging products. 


Interested applicants should write in confidence to Fiona 
Davidson, enclosing a detailed CV at Nicholson International, 
Search and Selection Consultants, Africa House, 64/78 Kingsway, 
London WC2B 6 AH, quoting reference number 9585, fax 
071 404 8128 or telephone 071 404 5501 for an initial discussion. 



Nicholson 

International 




International Investigating and Reporting Accountant 

Mundipharma International Limited 
Central London Package cJE45,000 


i 


Mundipharma International Limited is a newly-formed 
company, within a major privately-owned international 
pharmaceutical group, created to provide financial support 
(both financial analysis and performance monitoring) 
covering acquisition!}, international licensing, transbotder 
financing and trading and operational auditing. 

The position to be filled is for a qualified financial 
accountant aged 30 to 40 who has a proven record in 
this field. The appointee will report to the financial 
Director and will work in liaison with the Worldwide 
Group associates and have an involvement with the 
Shareholder Group and its Advisers. 


The position requires someone with a commercial 
awareness as well as an analytical approach who is 
capable of handling a variety of ta&s and woridng on their 
own under pressure. The candidate must be available to 
travel abroad for at least 50% of the working year. 
Computer (spreadsheet; literacy is essential and foreign 
languages (German andAx French) highly desirable. 

A remuneration package ofc£45,000 is offered. 
Please respond, demonstrating cleariy the relevance of 
your experience to this position, to the Company aL* 

1 1th Floor, The Swiss Centre, 

10 Wardour Street* London W1V 3HG 


DIRECTOR OF FINANCIAL MANAGEMENT 

Midlands c. £75.000 + exceptional benefits package 


This major industrial UK ptc has grown 
rapidly and profitably in recent years and 
has successfully completed a 
comprehensive strategic reorganisation. 
The post of Director of Financial 
Management is a new one and has been 
created to emphasise the importance of 
effective financial management and 
control to the continued development of 
the group. 

Reporting to the main board director 
responsible for finance you will take over 
an established department incorporating 
tax and treasury as well as group 
financial management and control. The 
heads of each of these functions will 
report to you. 


Touche You will be a mature and self-motivated 
ROSS ® racluate with excellent professional 


^ MANAGEMENT CONSULTANTS 


accounting qualifications and be able to 
demonstrate a career record of 
substantial management achievement 
Ytjur particular experience will include 
management roles .within the group 
finance function of a large, divisionalised 
plq, good exposure to tax and treasury 
wckk and responsibility for maintaining 
effective relationships with financial 
institutions. 

This| is an outstanding management 
opportunity and prospects for further 
career progression within this high 
profil^ organisation are exceptional. 
Preferred age range is 35 - 45. 

Please , send a comprehensive rfeum6. 
including daytime telephone number, 
quoting reference 3262. to Neil Cameron, 
Touche floss Executive Selection, at the 
address below. 

•u 


Hill House, 1. (ante New Street London EC4A 3TR. 
Telephone; Q71 936 3000, .. 


possible patient acre, through thp effective use of its 
St 10m budget krra population of '365.000 spread 
across from the rural Peak National Park to the 
man industrial Owsferfirid area. 


improving patient care. Mature, pragmatic but 
creatwi team pla/m are most Ukeb to succeed 


NORTH 

DERBYSHIRE 

HEALTH 

AUTHORITY 

c£40,000 plus 
+PRP +Car 


aad as an. Exeeutae Member rd the Board, the 
person appointed uill be expected to make a major 


imdatwe and personal development 

Asaltirg a aress of £40.000pa is negotiable, 
together Ordh PerformanceRelalat Pay (PRH am. 
the generrm benefits padsageiadudes lease ear 


KreetoroffinarieeviUben^mslUe/^ 


FINANCIAL CONTROLLER, 

Attractive Salary plus Benefits 

A leading independent music publishing and 
entertainments group requires a London based financial 
controller with experience in managing staff in a 
computerised accounts department 

Reporting direct to the chairman, the successful 
applicant will be a qualified Chartered Accountant aged 
between 35 and 45 with prior experience in the music 
industry. The candidate will require good interpersonal 
skills and a high degree of flexibility. He/she will be 
responsible for the operation of the accounts 
department including preparation of statutory accounts, 
management accounts and forecasts and will be asked to 
advise on special projects and new business ventures. 

This is a senior position and tbe package win be 
commensurate with the responabiEly involved. 


Saffery Champness 

CONSULTANCY SERVICES LTD. 

Applij.i-ior.j should bt i;i th« form of CV to Mrs. S A Spencer. 

Moisrs S.-.ffroy Champnoss. Fsiffo* Rous®. Ful/raod PLicp. Gray's I/.n London 
VJC1V 6UB. Quoting refer.tne.i: FT/SAS 


E 


ntreprmeurwl 

accountant 


We require a Group Accountant reporting to the Group 
Finance Director to assist with the introduction and. 
implementation of financial controls to new acquisition*- 
Other duties will be varied but win include the identification 
and analysis of potential targets. 

Your experience wfll be wide and is likely to include tax.- 
msolvcncy and “the small businesses group.* 

The successful ca n didate is KkcTy jp be in their eaify » add'- 
thirties, be a manager or junior partner and shotiW hope 
literate, articulate, ambitious, prepared to work long horns and 
to travel, sometimes at short notice. ■ . v. 

Interested candidates should send a detailed resume ibcluding 
qualifications, experience, salary history amftcontact 
telephone number to; Box AI94Q. FmancialTiraes, One 

Southwark Bridge, London SE19HL. ’ * 


Director of Finance 



m post ads fora (puddled fbumoe made in writing vilh afMCV.tnd retmaiemlim 

professional with tke skills to amtrol a large, details tyUu'ctostog date td mb September to: 

toirqrtex budget the vlsim to recommend sound DerrmSacen. WrstmdenAfisodaU*, 

pohetes the leadership to manage a team of 70 The Gables, St Ncto Boad. HotmfUth, 

Dtstrtrt finance and mamgmimlsmtoessta/Z and West Yorkshire 3D7 2X2. 
an empathy wii&the needs and challenges both of Telephone 0484 687031. 

WESSENDEN ASSOCIATES 

Human Resource Consultants i: 
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Accountant 

C«£2 7,500 + Car 
W. Midlands 

This Group is a substantia I West Midlands quoted pic, strongly financed and 
■ successful, with manufacturing and distribution interests which extend to 
continental Europe, USA and the Far East. \ 

" 3 They wish to appoint a chartered accountant, probably aged mid to 
late 20s, to take responsibility for co-ordination' and preparation of Group 
statutory accounts, Group monthly results. Group budgets and medium- 
term' 1 planning; interpretation and analysis for the main board; the further 
.deyqoprnent. and upgrading of systems, which, are .PC- based; and post- 
audit review of major capital expenditure and acquisitions. The Group 
headquarters is small in numbers, leading td high visibility and the need to 
accent personal responsibility. .Improvement oF' 'financial analysis, 
timetables and systems will be key objectives. . 

Applicants should be chartered. accountants with exposure to group 
accounting ;and international consolidations far 'a' medium to large pic 
'igaineq either via audit experience with one of the Big 6 or .from a post- 
gualrfipTtion'indijsfria] role. Experience of PC spreadsheet applications is 
<fJpsiratle.The Gfbup has apcsitive management development programme 
WUch will leacftoia line management role within two years. Mobility and a 
sAngJiferest in career development are therefore major priorities. 

1 “ sapplyin confidence quotingrehLS 1.8 to: ■. 
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Director of Finance 

c. £70,000 

Korn leading Northern firm employing over 300 people, and one of the la rgosi national partnerships of solicitors 

• THE RESPOIVSIBIUTY is for the provision of top qualify support ft ) flic fee ea outs. the n >fe emftraces fina nda I 
control, technology , resource management and overall administration. 

• THE NEED is for a qualified accountant with a reputation, in industry, commerce or the professions, for 
producing effective solutions in a complex and demanding envin mment.* A flexible anpn well a nd i uttstanding 
management skills are mandatory. 

• PREFERRED AGE 38 - 50; Location Leeds 

Write in confidence, enclosing a Curriculum Vitae, quoting reference # 1"^25 to: 

TK 


SELECTION 


13- 1 t South Pantile. feeds LS! 5QS Fax: OS 52 i2(*MK.s 

A DIVISION OF TYZACK & PARTNERS 




Bri<1n i. Mgsoa 

yk Nurse Associates. 
i\Lafiicaster Place, Strand, 
Ldbdoh WC2E 7EB. 
Te^Q7|-2AO 7805. 


Mason 

&Nurse 

Selection & Search I 


APfOINTMENTS ADVERTISING 
■(^ean ovoy Wednesday 

& Tbscday A today (biemuknal 

odiuoa only) 

For father mfoewdoo 

p lfti Bf n? 

Richard Jones on 071 -873 3460 Tens* 
Keane on 071 -873 3] 99 
Afisoo Prin on 071-873 3607 


, ,. 

-a.- 
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Sales and Marketing 
Accountant 


Thames Valley; 


ancial Controller 

c £35-40,000 + FX Car + Benefits 


Our dienr b ac JC300-*jrjt! 
trading suhsldpry of a majoF^rulp-na 
upe rates ins 
established as 
investment ail 


turnover! man ufac tun ng and 
ricnal. The company 


track record 

They are 
strengthen 
the Finance 
achieve cbe 

* 


\L‘ 


I ighiy technical 
werighr market 
led at improving 
produce development and 
acquisitions, djey are extremely Well; 

sustained growth, well 

seeking to recruit a high 
financial management team, 
irector, this individual will be 
'lotting key objectives. 

RevieWall existing Finance resources, 
cpnrrop, procedures and reports with a' view 
implementing the changes necessary to provide 
class accounting service to die Business Marta 
ImpraRcthc productivity of the finance function 
through rrairurtgjud, development and the 
utilisation gA^dm^M^STsolu 
Develop successful worfafcgjclanonshtps with the 
Business Management In uraeta) provide 
fcnund financial a^commentiadahoaf in all 
areas of decision - riEaktng. • 

hael P; 


many of its products 
ith ongoing capital 
ty, continuous 

to make strategic 
to continue their 
the next decade. 

accountant to 
fling to 
to 
V 


\ 
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The main responnhillnes will include providing fast and 
accurate financial reporting, financial analysis, budgeting, 
forecasting, statutory accounts, tax computations and 
treasury management. 

The ideal individual will be a qualified accountant, aged 
30-40, with excellent IT skills, experience of consolidations, 
production accounting, multi-site operations and should he 
technically strong on SSAPs and UK Corporation Tax. 

In addition, they should have a working knowledge of 
French. 

They must also possess strong organisational and analytical 
capabilities, excellent leadership and communication skills, 
a professional and committed attitude, and rhe ability to 
initiate and implement change. 

Promotion prospects within the subsidiary and parent 
organisations arc excellent. 


North London 

Our client, a UK subsidiary of a world leading 
and acquisitive US FMCG group, is a success- 
ful retail company and market leader in its field. 

As a result of expansion, our client is seeking 
to recruit a young and commercial accountant. 

Your role will involve close liaison between 
the Sales, Marketing and Financial teams to 
Director level. You will be expected ro 
strongly influence the company's sales and 
advertising forecast You will use your analytical 
skills to evaluate marketing programmes 
and their impact on profitability. 


£28-32,000 + Bonus + FE Car 

The successful candidate will he aged 25-29, a 
graduate and qualified accountant, with 
relevant experience of Planning/Fnrecasting, 
and excellent communication skills. 

This is a rare opportunity for a highly skilled 
and commercial accountant to make a real 
difference to a successful and forward thinking 
company. 

Interested candidates should contact 
David Bloch at Michael Page Finance, 
Page House, 39*41 Parker Street, 
London WC2B 5LH. 


Michael Page Finance 

Specialist* in Fuumcuil Recruitment 
London Bristol Windsor St Albans Leaiherbead Birmingham 
Nottingham Manchester Leeds Glasgow & Worldwide 


London Bristol Wir 
Nottingham 1 


Interested applicants should write to John Zafitr ACMA 

at Michael Page Finance, Windsor Bridge Hotae, 
1 Brocas Street. Etna, Berkshire SL4 6BW. 
Please quote reference number: 65949. 

Hnance 

m FlnWial Recruitment 

St Albans Leatherbead Birmin gham 
Leak Glasgow & Worldwide 
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Trea^ 

to jrnplem 
London 
c. £40, 000 

In line with the strat 
European treasury fu 
European subsidiaries' 


whiteheads© ecr/on 


ry Manager 

centra lisedsEurbpean treasury .for a major US multinational 


Jar and, benefit? 

development of rfS'businesp, this major US multinational is creating a sophisticated 
' jn to manage surplus, cash, financing requirements and foreign exchange for all 
i le finanqe company created Will rely on technologically advanced systems to help 
improve returns, reduc&rfsk and spread best practice arrbng national treasury functions. 

Reporting to the European Treasurer, the Treasury Manager will-jplay an essential role in the implementation 
and ongoing management of the function. \ - s 

Probably aged 26-33, yoi/fere a graduate With at least twb years background in a corporate treasury 
| department, preferably fa&opean Tamer than UK only, with experience of FX and money market dealing. 

Vou aid highly PC literatd^fth direct experience of systems.implementation. An accounting qualification and 

[.would each be advantageous. 

^ for an exceptionally energetic, self-motivaied, flexible candidate who is strong 
slyticaUy and can h^T^w^mediate impact. 

i write enckgttfSr'a futiGV. quoting reference 589 to Nigel Bates, Whitehead Selection Ltd, 
tWettMck Street, London 

irtehead Mann Gtaijp PLC Cm 


3ure to a US multir 
lis demanding position call 


Financial Control! 

Nottingham 


National Grid Settlements Limited is a wholly owned 
subsidiary of the National Grid Company PLC Its primary 
responsibility is the calculation of Electricity Pool prices 
and the subsequent completion and reconciliation of all 
transactions for the sale and purchase of electricity 
through the PooL As a young, customer orientated 
company, this (s an ideal environment fora commercially 
minded Financial Accountant looking for a fresh challenge. 

Reporting directly to the General Manager you will 
play a key role in the management team with 
responsibility for all financial aspects of the company. This 
high profile role offers broad experience and exposure to 
business issues as well as financial planning and strategic 
decision making responsibilities. 

The Ideal candidate will be a qualified accountant 


c £35,000 + Car + B 

withat least five years post qualification 
ideally in a 'service' environment Broad 
knowledge over and above normal accoun 
experience of systems implementation 
an advantage 


If you fed that you can rise to the 
highly rewarding environment then talk b 
consultant Stephen Hockey MBA, in the 
confidence, on 0602 483480 or write to 
Michael Page Finance, 
imperial Building, 

20 Victoria Street, 

Nottingham NG 1 2EX. 


Michael Page Finance 





Committed to Equal Opportunities 



whitehead selection 


The 

Top Opportunities Section 
appears evety Wednesday. 
For advertising mfotmaiion coll: 
Stephanie Cox-Freeman 
071873 4027 
Elizabeth Arthur 
071873 3694 



W Lon 



£30 - £35.000 plus; benefits 

iffice of an intamationat specialist long-haul tour operator, with 


!, del rveriogjtf'fcjg h tiquiHy.pirpduct. The subsidiary, of a major 

'oiahdh 


toftipa 
ion has-ii' 


_ __ . hate artMaHious plans for medium-term 
over pf £30m. With 45 employees. 

al Manager you'Wfil be" rosponsibfe fbr managing the busy UK 

bred Staff, end preparing monthly management reports to tight 
' a be_ raspoqsibie: for tyarafatfhg the manually operated 
Omicron. 1 - - \ 


Our llient is the 
28 ofices worlds 
airliip, this dynamil 
grovjth. The UK of ' 

Reprting to the Ge^ 
finaroe function.- wit 
declines. You wilt 
accpnhng system or 
To directively meet theSfemaods-cftbis challenging role ybu wift-need to be a qualified 
accountant, probably iftfour fate twenties or thirties,With experience of operating end 

maaging a manual syCem.'ifl addition, to commitment and a flexible; shirt-sleeves 
aproach, you must potsoss strongtsy^enjs^sMIls aiKi^ experience of rfianaging a 
srrill finance tiwmio_jj^&-trwvipg.sert 
' ' 1 Do 'your aspirations meetour client’s needs? 

pk 'i | If sb..'.please- write lii confidence -tp Richard 

1 1 jt.j' ‘'%&Holiantf, at the address below, with full career'- 
" fend salary details, quoting reference 1696. 
:ONSULTINGfe Consulting, 20 Old Bailey, London 

7BH. 



Can anybody utilise the knowledge and expertise of a 
LONDON TRAINED CHARTERED ACCOUNTANT 
with a Cambridge law degree (redundant Financial 
Director) who has had practical experience of German 
Commerce / hence German speaking with some 
French. Temporary assignments or special 
commissions considered. 

Ploase wiSo to Box Al 946, Financial Times. Ona Southwark Bridge, London SEl DHL 


QUALIFIED ACCOUNTANT 

Chartered lass adjusters require commercially orientated 
accountant for claims works. Remuneration commensurate to 
age and experience. 

Apply in writing wUi CL V. lo.- 
Tony Whittaker, FCCA, FCILA 

Cunningham Hart (UK) Limited 
International House 
1 St. Katharines Way 
London El 9UN 



This highly regarded financial services organisation is a major unit «»r a presligiuu* and 
influential world-wide player. As such it operates throughout the UK :uid continental 
Kurupe with a valuable blue chip portfolio. 

Reporting to the Finance Director and supported by a team of 25. your prime 
objective will bo to increase profit, through improved financial control and enhanced 
management information, while ensuring compliance with legal and regulatory 
requirements. There is considerable scope for change and you will be expected in 
develop and drive initiatives on all fronts. 

A Chartered Accountant, ideally qualified with one or the 'big six', vnur strong 
professional skills wifi have been honed outside the profession in a major organ i sat ion. 
preferably in the financial .services sector. Your confidence to operate at the highest 
lovcl is based on an assertive, yet very personable style w’hich is equally at home in a 
people management role where change is a major feature. 

A salury circa l‘40k will be supported by u fall package reflective tif our client's 
premier market pusition. Most attractive however will be the opportunity U» make a 
major impact on their business. • 

Please send- a detailed cv to Neil Bcckinghnm at McCann Krickson 
Central Limited, 1266 Warwick Road, Knowle, Solihull, West Midlands 
B939UHL 

Applications will be forwarded tn our client su please list separately ^ I *’ 

any companies in which you arc not interested. 


McCANN-ERICKSON 
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Portfolio 


Audit Manager 
Home Counties - £40k + car 

* Operational review 

* Career prospects 

Major bfuechip pic is seeking a bright, commercially 
oriented Audit Manager with FD potential. A big 
6 ACA Manager with at least 5 years PQE and 
multinational audit experience is required. 

Please contact Pippa Curtis quoting ref FT - 9-A 

UK Financial Controller 
Maidenhead, Berks - to £35k + car 

* Entrepreneurial Environment 

* Broad ranging role 

Small, fast growing and highly successful service 
company is seeking to recruit a qualified 
accountant with 3/6 years post qualification 
experience gained within industry/cotnmerce. 
Energy, enthusiasm and creativity are all 
prerequisites. 

Please contact Peter Green quoting ref FT - 9-B 

Management Accountant 
Home Counties - £28,000 

* CfMA Qualified 

* Significant opportunity 

Working in this hi- tec manufacturing environment 
you will need a commercial outlook coupled with 
solid experience gained in a relevant industry to 
fully exploit the potential that this role offers. 

Please contact David Brown low. quoting ref FT 9-C 

Derivative Products 
City - to £33,000 + MS + bens 

* Major European Investment Bank 

* ACA + 2 yrs PQE 

An outstanding opportunity within the Product 
Control function of this major player. 
Responsibilities will include profitability analysis 
and risk reporting and there mil be extensive 
exposure to front office and senior management, 
likely candidates will have experience and a good 
understanding of complex structured trades for 
Equity, Commodity and/or Interest Rate Derivatives. 

Please contact Joe Thomas quoting ref FT - 9-D 

Analyst 

South London - £40k + car + benefits 

* New department 
* International 

This major bank requires a qualified, degree 
educated accountant for a newly created role, 
which incorporates analysis of the bank's products 
and services. There will be systems involvement 
and responsibility for new areas of development. 

Candidates should have corporate treasury and 
capital markets experience. 

Please contact Liz Osborne, quoting ref FT - 9-E 

Financial Accountant 
Merchant Banking 
City - to £29,000 + car + benefits 

* Prestigious UK. Institution 
* Excellent Career Opportunities 

A newly or recently qualified ACA with an 
excellent academic and professional pedigree is 
required to undertake a group accounting 
position. Tasks include group consolidated 
accounts, statutory and regulatory reporting and 
financial responsibility for subsidiary companies. 

Please contact Joe Thomas quoting Ref FT - 9-F 

Major Consultancy 
London - to £45,000 + car 

* Financial Services 

* Strategic Level Input 

1 ligh calibre, graduate qualified accountant 
and/or MBA, with at least two years PQE in a non- 
routine role in financial services is required for 
business restructuring, profit improvement, 
efficiency and cost reduction. Training given. 

Please contact Ian Tomisson. quoting Ref FT - 9-G 

Interested candidates should scud their CVs to 
the appropriate consultant at Douglas Llambias 
Associates, 410 Strand, London WC2R ONS or fax 
details to 071 379 4820. Telephone number is 
071 836 9501. 


rniN&URGJi 

nsi-mr. 77+1 

Ct.UGOW 
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LONDON 
071.836 9501 


RECRUITMENT CONSULTANTS 


mnuwu / / Internal Audit 

LEGENT Manager 

This rapidly expanding computer software group is looking for 
an experienced audit professional, reporting to the UJL 
Controller, to conduct financial and operational audits. Based 
in the Thames Valley, the principal areas of operation are UK 
and Europe with an Agent network in South America and 
Africa. Candidates should be qualified with good int er per so n a l 
skills and the ability to work independently. Experience of 
establishing or managing an audit function within a 
multinational organisation is also a requirement, A competitive 
package of salary and benefits is offered. 

Replies to Box A 1942, Financial Times, One Southwark 
Bridge, London SE1 9HL 





Manager - 
Group Accounting 


City 


c.£42,000 + car + benefits 


This is an exceptional opportunity to make a genuine Impact within a prominent, 
last moving UK pic. heading up a complex group accounting function. Our client 
occupies a pre-eminent post I Ion in the publishing and entertainment field and is 
poised to capitalise on its dominance in key markets. In line with its strategic 
objectives, the Group is committed to reorganising its head office accounts 
function. The Manager - Group Accounting will play a vital role in this process. 
Operating largely on your own initiative, you will not only oversee all aspects ol 
financial accounting, ensuring that statutory reporting requirements are met, but 
also introduce a revised structure to maximise the effectiveness ol your highly 
qualified team. Up to date technical knowledge is a prerequisite. Other key 
responsibilities Include managing the relationship with external advisors, 
supporting UK and offshore operating units and working on potential acquisitions 
and disposals. 

A graduate chartered accountant from a leading firm, probably in your early 30's, 
you will have since gained line accounting experience, preferably outside the 
profession, but conceivably via a long-term secondment in a client organisation 
which demanded genuine management skills. You are resuits-orlentated, ambitious 
and confident, yet team-spirited and diplomatic. You relish change, excel at 
motivating others and, though at an early stage in your already successful career, 
thrive in a challenging, high profile role. 

Please write, in confidence, enclosing full career details, day and home contact 
numbers, to Tim Knight, quoting reference N7935. _ 

KPM G ^ Selection & Search 

2-3 Dorset Rise, Blackfriars, London EC4Y 8AE 



Director of Finance 


Surrey 


To £40,000 Package 


This position offers tremendous scope to join an organisation at a 
vital moment in its evolution and to pfay a crucial role in ensuring its 
smooth transition to a proactive, self accounting corporate entity. In 
the light of forthcoming Incorporation, our client, a thriving Further 
Education College, wishes to recruit a commercially aware accountant 
capable of introducing a financial infrastructure which will facilitate the 
process of change. 

In this newly-created role you will assume responsibility for all financial 
affairs, including the management and motivation ol existing accounts 
staff and, in particular, the establishment of appropriate controls and 
procedures. You will oversee production of financial, management and 
statutory reporting and handle treasury and taxation issues. As a key 
member of the senior management team, you will promote greater 
financial awareness throughout the College and be actively Involved in 
the business planning process. 

Prerequisites for the role include an accounting qualification, a 
successful track record in a commercial environment, computer literacy 
and a proven ability to manage change. Your personal attributes include 
strong leadership qualities, a results-orientated approach and an 
energetic management style. Above ail, you must demonstrate a genuine 
empathy with the College's commitment to delivering a curriculum which 
provides first class education and training to the local community. 
Please write, in confidence, enclosing full career and salary details, to 
Tim Knight, quoting reference B2895. 


Selection & Search 

2-3 Dorset Rise, Blackfriars, London EC4Y SAE 
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General 

Practice 

Partners 

For offices in London , Manchester and Croydon 

We are looking for top quality General Practice j 
partners, preferably with substantial client fbBowings, j 
to join one of the most progressive and diversified) 
medium sized firms in the UK. who have managed to) 
sustain profitable growth even during these difficult 
times. ; 

This is a unique opportunity far one or mort 
experienced partners, who are team players, lookint 
for long term security in a dynamic, multi-discipline 1 
practice. 

The qualities we require are 

a) a proven track record in attracting and winning nw 
business 

b) strong personality with excellent communicaion 
and presentation skills 

■c) currently controlling a portfolio of dents in obese 
of £250,000 

if you would like to discuss this opportunity on a 
wholly discreet and confidential basis, please 
telephone or write to Stephen RaznicK Managing 
Partner, Levy Gee, 100 Chalk Farri Read, London 
NW1 8EH. Telephone : 071 -267 44T7. ■ 


GROUP FINANCE 
DIRECTOR 

Midlands £55,000 plus, generous package 

This is a high profile role at the centre of an international, specialist maiufacturing group. 
Working closely with ocher main board directors and with the heads of finance in the 
Group's diverse international companies, the Finance Director will pla; a crucial part in 
leading the company through its next stage of development. . 

The principal elements are:- financial performance measurement, appraisal and control, I 
banking relationships and perceptive analysis of businesses with very different profiles. _ 
Advice, guidance and persuasion of managing directors will be frank, critical and far reaching. 
Professionally qualified candidates must therefore be not only technically excellent, but 
intellectually able, assertive and commercially highly astute. An ideal background would 
include time spent in finance and analysis at the centre of a major pl< with subsequent, 
financial control and management skills built-bp at senior level in an operating edmpany oc 
division, manufacturing for international markets. 

A direct involvement with acquisition and’ divestment, an understa n d in g of dynamic market 
forces and their implications for business together with a knowledge of US reporting 
conventions and European business methods are essential. ! 

Interested candidates should submit a comprehensive career reaumfc quoting RcFercncU 
3311 S/FT. The confidentiality of all approaches is strictly guaranteed. / 

Varley Walker Consulting Limited. j 

8 Bloomsbury Square, L ondon WCl A 2LP j 

Tel: 071 831 2092 A Fax: 071 831 1467 - ' j 
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Varley-Walker 

Human Resource Consultants 

BIRMINGHAM • NEWCASTLE - MANCHESTER 


International Corporate Review 

Europe/North. America./ Far East 


LONDON 

BASED 


c. £35,000 
+ BENEFITS 


With a turnover in excess of $1 billion, this major International High Technology Group has maintained a leading edge within a fiercely competitive , 
market place. Following a successful process of strategic realignment a need has now arisen to appoint an outstanding individual to strengthen 
their International Corporate Review function. 

Working dosely with senior management across all areas of the business, the role embraces every aspect of commercial and finandal management: 
In addition the successful applicant will be dosely involved in monitoring the performance of subsidiary companies across Europe, North America “ 
and the Far East, as well as being responsible for feasibility studies, competitor analysis and management reviews. The department is crucial to the _ 
long term development and expansion of the Group and therefore requires a candidate of the highest calibre who can provide the following: 

® Big '6' qualified ACA 

<5> 1-3 years PQE in a commercial and fast moving environment 

A first dass communicator with the demonstrated ability to liaise effectively at senior management level • ' 

Analytical, resourceful, commercially adept 

® Aged 26-32 / 

<5> A dear decision maker with first dass technical and interpersonal skills 

This represents an outstanding opportunity to successfully impact within a highly ambitious and progressive group. Travel to various locations is 
likely to Involve up to 50% of your time on assignments that wfll last 2-4 weeks. Sound business management along With the ability to 

communicate at all levels is vital. Long term career openings exist for candidates who meet or exceed this criteria. 


Interested applicants should write to Simon Hewitt or Ron Dougai enclosing a detailed CV at Nicholson 
International, Search and Selection Consultants, Africa House, 64/78 IQngsway, London WC26 6AH, quoting 
reference number 9584, fax your details bn 071 404 8128, or telephone 071 404 5501 for an initial discussion. 



Nicholson V 

I NT E RN AT I O f A L 


Bear Stearns 


ACCOUNTANT 

Boar Sioams. slewing firm of 
American Stockbrokers and 
Invwimem Bankers, wants » 
employ a Management Accountant 
to be based at tta London Office at 
Canary Wharf. Duties Nil Include 
analysis ol monthfjr manasement 

reports, davotopmerri of manage- 
ment informadon systems and 
locus on expense commix. 

We require a qualified CAwhh 
approximately 2 years experience 
(preferably In itw Investment ser- 
vices industry), computer Iterate 
andwfab Qood communications 

shflfe. Interested earKSdWM should 
send their C.V.to 

MssS.Pann 

Bear, Steams International United 
One Canada Square 
London Ei4 SAD 
STRICTLY NO AGENOES 


J 


City 


t§ Schraders 

Leasing Accountant 


Schroder* has a pre-eminent position as a leading international merchant 
and investment banking group. It enjoys an excellent reputation for 
providing service of the highest quality to its clients throughout the 
businesses In which it operates. 

The groups s big ticket leasing business has enjoyed sustained growth 

since it was established m 1990. As a consequence, there is a seed for an 
able finance professional to join the operation as Leasing Accountant 

This important role is genuinely wide ranging in scope, with key 
responsibilities which include: - 

Axounfotg - Preparing management accounts; analysing and reporting 
on the performance of the business. 

Administration - Ensuring all administrative system? » ■- — 

function efficiently; liaising with Treasury Division fr gtqp 

regarding liquidity and funding issues. I 


Attractive P< 

Propari Work - Reviewing and appraising accounting policies, 9 

strategies and interest rate risks; key menber of team impteup 
sophisticated new software. / 


Probably aged in their late 20s, candidates should be t 
with a minimum of 2 veals' 


leasing. Outstanding applicants from less specialised, atb< 

services backgrounds will abo be considered. Computer] 


resilience and a proaetna^. pra g ma app nwh 


[accountants 
sHy In big ticket 
tevant, finandd - 

icy is essential; 

an, conunibnexL , 


plus the full range of banking benefits. Promotion prosi 
major group are excellent 


©t. James 

A©8©CIIATEg 


Interested applicants should writer 
and details of their current remanes 

at tire address below, quoting refer! 


Scfcfwithin this 


oang a detailed Cf 
o, to Roger Howdi 
! number XMJ. ; 


MANAGEMENT SELECTION 

32 Old Burlington Street, London W1X 1LB Fax: 071-287 2821. Telephone: 071-2 

A GKR Group Company 


2820. 
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liAST BERKSHIRE COMMUNITY HEALTH UNIT 

Director of Finance 
and Planning 

-Salary to £40k+ PRP (3 year rolling contract) 

lust Itedtihuc Community Ifadlh Umr. providing health 
atniti-s m l:a>t Berkshire and •suiymiihlmi; ureas, cxpcus in 
bcvnrru: an MiS Trust Lroni April I99J flic Unit his an rKtilkm 
track rvcntd i>f ixlHCvcininis. including being a drmorainiiion sue 
rurTtual Uvhiliiy M.nwgcmcnt in the NT1S. Current hedih eomraaj 
air valuetl at £30m. pa umJ'jpptvuituJiriy 1 8th) staff arc eniptojrd 

Till; JOB mil hc.i B*unJ .ippnuuineni. Kcyrcapureabdiry 

anUS will be. 

• • • Rourd level poHcy CMHribuUNI. 

• t-lnamc funtiuwi. 

-« Strategic and nuirkr ling planning 

• Kiisuicss devefopcnent/coniTJet ncgpf huions. 

• * t?TT. . . ■. 

■ Future dcvvk'pnuni w ik-puiy to duet 1 juxuttvr. 

YOU must Func 

• A iHukadKUial accountancy quutilic.mon. 

• Ai IneJ 1)tais senior level hiunw experience in a Luge 
public nr private mm uk oigancanun ANl) ai le.ee one ul the 
lolhwin^ 

Mattautg 

rtvmmji 

is/rr 

• Pnnvn ability to motivate inhere, rnanugr change effectively 
■aid work well in a tesun. 

■ Cnii.xJ pfCM.Tii.il nin skills. 

lor an in lor mat inn- pack and application details, phrase 
telephone Ms flame Morgans. Personnel Department. Upton 
Hospital. Slough. Berks. SI.l 2BJ 0733 821441 ear 3046 
ktnstphone not of hoursl or lax 0753 317163. 

Working towards Equal Opportunities. . 


Finance 

Director 

Sendee Sector 
North West, 
c £37,500, Car 


This unique operation which is set For further 
expansion now needs to add particular skills ro 
its board to provide a basis for continued 
success. 

The role will embrace the financial and 
administrative management of the 
organisation and will include all statutory 
accounting, company secretarial duties, 
strategic and operational input at board level. 
Reporting to the Chief Executive you will 
control a team of approximately eleven staff 
although the specific reporting rofes will be 
set! determined 

Specific aspects of the role will include 
investment appraisal, funding management, 
treasury, operating revenue accounting and 
projcct/contract management, 
it Is anticipated that the successful candidate 
will be aged 4<M9 with an ACA/ACCA/CIMA 
qualification and have specific experience 
covering major development projects in a 
commercial environment. You will be highly 
motivated with excellent communication skills, 
be commercially astute and have a strong 
desire to contribute both operationally and 
strategically to rhe future success of the 
business. 

In addition to an excellent rewards and 
benefits package the potential for further 
career progression is possible. 

Male or female candidates should submit in 
confidence a comprehensive c.v. to: |. Bewfey, 
Hoggets Bowers pic. SI. Mum's Court. 10 Brown 
SdWf, MANCHESTER M2 2)F. 061-832 3500. 
Fax: 061-834 8577. quotint I Ref: Ml l CM 2/ FT 


Senior 

Financial 

Management 

Role 

FMCG Manufacture 
And Sales 

Kent, 

To £40,000, Car 


An outstanding opportunity to operate in the 
number two role within this auionoinous 
operating subsidiary of a major Its 
multinational group currently undergoing a 
restructuring and a centralising of its 
commercial and accounting activities rhe 
Finance Director requires a mature, resilient 
and investigative li nance professional to 
assimilate and develop accounting systems 
and business practices across ,i pan European 
network ol manufacturing, distribution and 
sales operations. The successful candidate 
will also be responsible lor the interpretation 
and consolidation of forecasts, budgets and 
contribution analyses and will provide key 
financial advice within the commercial 
decision making framework of (ho business 
Candidates will be qualllicd accountants, 
aged JU lo 10. with a proven jnd senior level 
management accounting background gamed 
in a manuiactui ing environment ideally 
involving multi-site experience and exposure 
to sales and commercial systems Essential 
personal qualities include tenacity, 
astuteness, sell motivation and ait affinity lor 
overseas travel Success in this initial 
troubleshooting role will lead to promotion to 
the full controllership position 
Male or lemalc candidates should submit in 
conlidence a comprehensive c v to. 
K II riMHW*Si>ii. Hoggett Bowers pic. 3 UWi'ii 
Bnibh' Sliwl. LONDON. St I OSG. 071 403 7000. 
Fax: 071 403 3773. rjiiNiinr Ref N I ipm-FT 


Hoggett Bowers Hoggett Bowers 


BIRMINGHAM, BRISTOL. CAMBRIDGE, CARDIFF. EDINBURGH. LEEDS. LONDON, 
MANCHESTER, NEWCASTLE. WINDSOR and representation throughout EUROPE 


BIRMINGHAM. BRISTOL. CAMBRIDGE, CARDIFF. EDINBURGH. LEEDS, LONDON. 
MANCHESTER. NEWCASTLE. WINDSOR and representation throughout EUROPE 




Company Secretary 

City : Salary from £mid 30’s + Car + Banking Benefits 


Our client is -a major financial services 
group which has a strong base in Europe 
and comprehensive coverage in the world’s 
main financial markets. 

The Company Secretary’s Department 
now wishes' to appoint a confident 
professional with strong technical company 
secretarial skills. Reporting to the Group 
Company Secretary, you will take 
responsibility for a number of subsidiary 
boards and will provide support at main 
board levell The office Is responsible for a 
range of activities which include the 
management of group insurances, various 
share schemes and charitable donations, 
plus liaison with registrars. Stock Exchange 
and other regulatory bodies. Your ability to 
provide advice and information to senior 
Group management will be an Important 
element of your responsibilities. 


Preferably aged 35 to 40, and degree 
educated, you will be a Chartered Secretary, 
lawyer or accountant with several years 
post qualification pic holding company 
experience. You should be able to work 
independently but will be comfortable both 
receiving and providing direction within a 
pressurised professional team. Good 
interpersonal skills and a well developed 
written style will be essential to your 
success in this position. Financial services 
sector experience is not important 

A competitive salary is offered together 
with bonus, mortgage subsidy, car and 
generous supporting benefits package. 

Please write - in confidence - with details 
of your current or most recent package 
and career to date, to Sue Matheson, at 
MSL Company Secretary, 32 Aybrook Street 
London W1M3JL. 


JQHNSON 

CONTROLS 


Price Waterhouse # 


EXECUTIVE SELECTION 


European Controller 


MB5L Company Secretary 

Specialists in Legal and Company Secretarial Appointments 


Johnson Controls' Automotive 
Systems Group is the world’s largcsr 
independent supplier of Autoinotix'c 
Seating Systems. Its ability to con- 
tinually exceed customer expecta- 
tions among other things through 
advanced manufacturing systems 
has ensured the company a record of 
sustained growth. 

Currently Johnson Controls' 
European Automotive Systems 
operation (approx. 700 Mia USS 
turn-over; aver 4,000 employees) 
has an opening for a ( m/i) 

European Controller for its an- 
ticipated European flQ location in 
the Colognc-Dusseldorf area. Report- 
ing to the European management, 
you will be responsible for Pan Euro- 
pean accounting, investment and 
asset management, financial systems 


and consolidations including the 
financial direction Tor rhe automo- 
tive seating activities in various 
European countries with ox’er 20 
plants. Given Johnson Controls' ac- 
tive expansion program in Europe, 
you will also be involved in the ac- 
quisition and Sian up of new business. 

Ideally you arc a seasoned con- 
trolling professional with a degree in 
Finance, Accounting or Business Ad- 
ministration and with a number of 
years relevant management ex- 
perience in a highly multinational 
environment. Knowledge of 
manufacturing accounting is u 
definite requirement. Ability in the 
beginning to relocate for a period of 
2 years within Germany or to 
Belgium is an advantage. As a Euro- 
pean with an age between 38 and 45 


you must speak a combination of 
English and German, with French 
and/or Spanish being advantageous. 
Your communication skills will 
enable you to foster effective rela- 
tionships with European and plant 
management to build a true team 
spirit. The successful candidate will 
he offered a competitive compensa- 
tion package as well as real career 
opportunities. 

Please write ro Patrick Malvuux. 
Supe rvisi ng Consultant -1 Iuman 
Resources Group, 

Price Waterhouse 
Management Consultants, 
boulevard de la Woluwe 62, 

1200 Brussels, Belgium, 
enclosing a detailed version of your 
c.v. and quoting reference 1630/801 
Or call hint at + 32/2/77114.11. 


DIRECTORS 
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Emoprfi hadi n g ratpiacemenind canet mnvfnmu comnluncy. I nto Exoc hss over IS 
. yearn' experience of nwagjng cum change for ceqmc n wulioa and many of Britain^ 
Urges! compsmo. 

. Bjr acoccrfqg ow pnsdvu&eti wands* s jw, mosxly *t £4(J-I50JXJO pjc fatoGwc 

• pievidoa cUcms wiih vital market intelligence AND subsidiary, tnicrMex, mikes 
moBomwadaiioM Emm ks candidate bank without charge. 

Far farther Wmmuiai call Kailh SEichcO on 071-930 504 1 

InterExec Plc 

Lmbccr House, 19 during Cran Rond, Loodou WC2H OES 
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ACCOUNTANT 

SmJ he ba»y. cTpwrfn i ka. i mrkin t 
hal an ga Hen mnfa nun ii hm d q— li finil 
mi»mn R iujjm ia iu &r wn aana diningfa 
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FREE 


B U S i N ESS 


V you wish to attend this free 
■ breakfast, please write to 
Rachefle Nelson at Robert Half. 
- Freepost Walter House. - 
418 The Strand. . 

London WC2R 0BR. 
i (Telephone 07H336 3543 



THE HUMAN FACTOR 




FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 


COMPETITIVE 

ADVANTAGE 

1 Can a Personnel Function really 
; add value to your business? 

on Wednesday I4th October 1992 
At The London Marriott Hotel Grosvenor Square, 
London W1 8J5am - 930am 


This Robert Half Breakfast Briefing 

will be given by Terry Nolan. 

Personnel Director of Lever 

Brothers - the International soaps. 

detergents and hygiene business. 

The talk will covers 

• a review of companies personnel 
strategies during the 1980’s and 
during the present recession . 

• the differences between 
services based on personnel 
organisations and those which 
concentrate on designing for 
the future 

• what is “competitive advantage' 
personnel management and what 
is Its place in business strategies. 

• the outlook for the post 
recession 1990s and what that 
could mean for CED's and 
personnel functions 


• the critical success factors for 
competitive advantage in the 
employment market of the 
1990’s. 

Terry Nolan's career has 
spanned a wide spectrum of 
personnel roles within the 
Unilever group ranging From 
employee relations assignments 
in large scale manufacturing 
units to brown-field re- 
developments. and from 
management development and 
training to specialist 
remuneration assignments. He 
has been involved In major 
change programmes most of his 
career. His special interest is in 
redesigning human resource 
strategies as part of an 
integrated business process. He 
is a regular speaker at seminars 
and conferences 


Places at the Breakfast are strictly limited 


\ 


/Vice Witerhouse 
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UK Financial Controller 

c£35,000 pa + car & benefits High Wycombe - Bucks 


Batten field UK Ltd, a subsidiary of a 
major worldwide manufacturer of 
plastic processing equipment, needs a 
commercially minded Financial 
Executive to take control of the 
finance function in the UK. The 
business revolves around sales, 
servicing and spares provision of 
machine parts to a specialist market. 

The role has shared reporting 
lines to the UK executive 
management and the overseas parent, 
with key responsibilities which 
include the provision of accurate 
management information, the 
strengthening of accounting controls 
and the improvement of systems and 


standards. You will be expected to 
play a key role in enhancing bottom 
line profitability and contribute 
significantly to the UK business plan. 

We envisage applicants to be fully 
qualified accountants, already 
engaged in an executive capacity 
with responsibility for budgeting, 
finan cial planning and control, and 
experienced in generating 
management information which 
contributes to business efficiency and 
operation. 

You will be effective in managing 
people and have a keen interest in 
liaising with engineering 
technologists in order to manage the 


business effectively. 

There is an attractive benefits 
package, within a negotiable salary 
band. 

If you led t h at you are a march for 
this key role, please write to Barrie 
Whitaker, enclosing a foil CV with 
salary details, quoting ref B/1297- 
Executive Selection 
Price Waterhouse 
Management Consultants 
Milton Gate 
1 Moor Lane 
London 

EC2Y 9PB 
Tel: 071 939 6313 
Fax: 071 638 1358 



OPERATIONS ACCOUNTANT 


Central London 


c .£40,000 4- car 


Our client arc a well-known manufacturing group with international operations and a turnover of around OSOm. Following an 
internal promotion a vacancy has arisen in the small central team responsible for management reporting and business appraisal. 
As well as monitoring business performance, this team lias a key contribution to make in the development and implementation 
of business strategics. The person now to be appointed, a Chartered Accountant, malc/fcmalc, aged early 30’s must, therefore, 
have hud experience at the centre of a substantia! company with a strong finance function. Good communication skids across 
other disciplines arc essential, us is computer literacy. Promotion prospects arc excellent. 

Ref: 2164/FT. Write or telephone for an application form or send full details (with daytime telephone number and current salary) 
to: R P Carpenter, FCA. FCMA. AC1S, 2-5 Old Bond Sired. London W IX 3TB. Tel: 07 MP3 01 56 (24 hours). 

Phillips & Carpenter 

Selection Consultants 
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COMMODITIES AND AGRICULTURE 


Russia astonishes market 
with uranium profit claim 


By Kenneth Gooding, 

Mining Correspondent 

AN ASTONISHING claim that 
Russia is exporting uranium at 
a profit, although prices are 
below the cost of production at 
most western uranium mines, 
was made yesterday by Mr Vik- 
tor Mikhailov, the Russian 
Federation's Minister for 
Nuclear Energy. 

His remarks provoked a 
sharp response by other dele- 
gates at the Uranium Insti- 
tute's annual symposium in 
London. Mr Phillip Crowson, 
chief economic adviser to the 
RTZ Corporation of the UK, 
one of the world's biggest ura- 
nium producers, said: "Most of 
his arguments are plain non- 
sense. The Russians and their 
partners in the US are getting 
away with murder and the 
western industry should stand 
up to them." 

Russia faces uranium dump- 
ing allegations In the US and, 
in an oblique reference to this, 
Mr Mikhailov said in the 
English version of his text: 
“The high technical level or 
our production processes 
makes it possible to export 
profitably, even under the con- 
ditions of extremely low prices 
which exist in the world ura- 
nium market today. 

“We believe that efforts to 
limit or reduce our exports are 


unfair and unfortunate." 

He said Russia's present pro- 
duction allowed for the export 
of 3,500 tonnes of uranium a 
year and an increase to 5,000 
tonnes a year was possible. 

Money from these exports 
would be used to buy food, 
equipment, materials and tech- 
nology from the west to the 
benefit of parts of the western 
economy. "The world commu- 
nity must realise the necessity 
of actively supporting the irre- 
versible reforms in Russia at 
this historic moment," he 
added. 

Mr Mikhailov suggested that 
some of Russia’s "substantial" 
uranium stockpile might be 
moved to the west, partly to 
give assurance of supply to 
western consumers and partly 
to be held as collateral for 
loans to his country. 

He claimed Russia's share of 
the uranium market was about 
6 per cent and "we believe that 
it could be as high as 20 to 2S 
per cent in a market free of 
artificial restrictions”. 

Mr Crowson, in a paper to be 
delivered at the symposium 
today, suggests that to talk of 
production costs and the rela- 
tive efficiencies of the western 
and Russian Industries is 
"unrealistic,” given that the 
Russian currency is not fully 
convertible and that "Russian 
costs of energy and labour are 


greatly subsidised”. 

He adds: That labour costs 
[in the CIS! and environmental 
standards are well below west- 
ern levels is a competitive fact 
of life, however regrettable. 
That said, there will be inexo- 
rable levelling up tendencies to 
CIS costs and it is highly 
doubtful whether the CIS pro- 
ducers could maintain their 
present output at prices close 
to present spot market -levels." 

Mr Crowson dismisses Mr 
Mikhailov's suggestion that 
RussLa is not winning its 
proper share or the market He 
points out that the Uranium 
Institute estimates that the CIS 
produced 10,500 tonnes of ura- 
nium in 1991 or 19.3 per cent of 
the world's total reactor 
requirements of 54,280 tonnes. 
“To ignore domestic CIS and 
east European reactor require- 
ments in looking at relative 
market shares seems rather 
extraordinary." 

He makes these remarks In 
the context of a warning to 
uranium consumers that the 
present apparent abundance of 
the material - used solely to 
produce nuclear energy - “is 
more apparent than real”. He 
suggests that "market condi- 
tions can change very quickly 
and unexpectedly. When they 
do, the inevitable scramble for 
cover will exacerbate any turn- 
around”. 


Domestic oil price to double 
as production slide continues 


By Ley la Boulton In Moscow 

THE RUSSIAN government 
will next week more than dou- 
ble the controlled domestic 
price for oil to boost support 
for the ailing oil production 
sector. Mr Viktor Chernomyr- 
din, deputy prime minister 
responsible for energy policy, 
announced yesterday. 

He also forecast that oil pro- 
duction would total 395m to 
397m tonnes this year, down 
from 460m the previous year. 
Exports would reach 57m-58m 
tonnes, half of which would be 
delivered to hard currency-pay- 
ing countries beyond the for- 
mer Soviet Union. He gave no 
comparative figure for the pre- 
vious year, when the Soviet 
Union was still one country 
and exported 53.9m tonnes. 

He dismissed reports that 
Russia had suspended deliv- 
eries of oil products to Japan 
and western Europe. But he 
confirmed that the government 
planned to centralise exports 
next year to meet Its interna- 
tional obligations better. 

Mr Chernomyrdin said the 
new domestic price would be 


about Rbs4, 000-5,000 a tonne, 
up from the current range of 
Rbs 1,800-230. "If we continue 
with present prices, the indus- 
try will be indebted to the tune 
of Rbsl70bn by the end of the 
year,” he said. 

The government was still 
working out a mechanism for 
how the new pricing system 
would work, he said. Despite 
the liberalisation of most other 
prices since January, energy 
and fuel prices have remained 
regulated in order to protect 
industry from an oil price 
shock. While the industry's 
costs have gone up its reve- 
nues have remained fixed. An 
additional problem is that even 
at the present prices, enter- 
prises and refineries within 
Russia and other former Soviet 
republics have found it diffi- 
cult to pay for oil deliveries 
and have continued to receive 
supplies none the less. 

At his first major news con- 
ference since his appointment 
in June, Mr Chernomyrdin said 
his strategy for overhauling 
the energy sector had been 
approved at a government ses- 
sion yesterday. Although he 


did not go into details, nothing 
of what he said suggested a 
major departure from the poli- 
cies of his young predecessor, 
Mr Vladimir Lopukhin. 

And while he regretted the 
freezing of the funds of oil and 
other types of joint ventures in 
Vneshekonombank, the state- 
owned bank that once had a 
monopoly of foreign currency 
operations, he held out little 
comfort to the victims, saying 
his priority was to make sure 
this never happened again. 

Mr Chernomyrdin added that 
despite President Boris Yelt- 
sin's last minute decision to 
call off what was supposed to 
be a ground-breaking trip to 
Japan, Moscow still expected 
to receive about $L4bn in new 
Japanese financing to overhaul 
its gas industry and purchase 
drilling equipment But he also 
suggested to an incredulous 
audience that delays in draw- 
ing up new agreements for Jap- 
anese companies to take part 
in additional oil and gas ten- 
ders off Sakhalin island had 
been one of the reasons for the 
postponement of the presiden- 
tial trip. 


Malaysia feels after-effects 

Growers’ enthusiasm has evaporated as prices have 


of cocoa fever : 

plummeted says Kierau Cooke 


I N THE late 1970s and early 
1980s cocoa fever swept 
through the small town of 
Tawau, In the state of Sabah, 
East Malaysia. “We all had 
pockets frill of cash then” says 
Mr Nicholas Mok. a local cocoa 
smallholder. The bars were 
full, you even had to book res- 
taurant tables for breakfast - 
we all bought Mercedes." 

But that was in the good old 
days when the export price of a 
tonne of cocoa was more than 
MS 13.000 (£2,615 at the present 
exchange rate). Now growers 
like Mr Mok are lucky if they 
get MS230 per tonne and ear- 
lier this year prices went as 
low as MSl.700 a tonne. 

Last year Malaysia produced 
230,000 tonnes of cocoa - 
about 10 per cent of world out- 
put Sabah accounts for about 
57 per cent of Malaysia’s total 
production, with more than 
half of the state's output com- 
ing from the Tawau area. 
“There’s no doubt that more 
people are moving out of cocoa 
production and into palm oil, 
which is more profitable at the 
moment,” says Mr Has him 
Wahab, head of the Malaysian 
Cocoa Board. 

“Something has to be done 
about pricing - the consumers 
blame producing countries for 
overproduction but if there 
was disease or some other mis- 
hap then the consumers would 
suffer. . . It's as if the consum- 
ers - mostly the big chocolate 
companies - want to kill the 
goose that laid the golden egg.” 

Latest cocoa board forecasts 
are for a drop in Malaysia's 
production this year to 184,000 
tonnes, the lowest since 1986. 

It is only recently that Mal- 
aysia joined the Ivory Coast 
Ghana and Brazil as a major 


Cocoa production 



Swinw: Oepertmwn M StaHtftal Msftysto 
•Mayitai Cam Saw (IflStMH) 


cocoa producer. Commercial 
growing began In the mid- 
1950s. In 1960 less than 2,000 
hectares (4JJ50 acres) of land 
was given up to cocoa. By 1980 
there was more than 100,000 ha 
under cocoa: spurred on by 
high prices Malaysia’s cocoa 
production climbed by about 30 
per cent each year in the mid- 
1980s. 

BAL Plantations, wholly- 
owned by the London-based 
Commonwealth Development 
Corporation, is one of Tawau’s 
biggest cocoa producers, with 
6,000 workers and about 40 per 
cent of its 16,000 ha estate 
planted with cocoa trees. 
Malaysian cocoa production Is 
claimed to be the most efficient 
in the world: at BAL the aim is 
to produce about 2,000 kg a 
hectare. According to Mr Lim 
Fook Hin, finance controller at 
BAL, African countries pro- 
duce only about 500 kg a hect- 
are. 


“We are now experimenting 
with close planting of trees to 
achieve even higher yields,” 
says Mr Lim. “But we have 
been losing money for the past 
three years on cocoa. We are 
lucky because we have oil 
palm and rubber production 
and no debts. It's the mono- 
crop, highly geared producers 
who are really suffering”. BAL 
has so far not taken any land 
out of cocoa production but 
has made efforts to cut costs, 
mainly by reducing fertiliser 
use. “We might lose a small 
portion of our crop hut with 
the price so bad it's a calcu- 
lated risk,” says Mr Lim. 

About 40 per cent of Malay- 
sia's cocoa production is estate- 
based, the rest from smallhold- 
ings. It is estimated that pres- 
ent production costs are about 
MSS, 000 a tonne for the estates 
and MS2.400 for smallholders. 

A t the height of the 
cocoa boom in the late 
1970s many speculators 
with little knowledge of cocoa 
- several of them formerly 
involved in Malaysia's tin min- 
ing industry - rushed to 
Sabah to buy land. While cocoa 
offers a quick return on capital 
compared to palm oil and rub- 
ber, it is a highly sensitive 
crop and needs careful hus- 
bandry. Many of the new plant- 
ers invested little in fertiliser 
use and often planted on mar- 
ginal land. 

Mr Lim feels a shake-out is 
now going on in the cocoa sec- 
tor. “In the short term only the 
most efficient producers will 
survive,” he says. “But if the 
price does not rise within the 
next two or three years then 
there could be no cocoa indus- 
try left in Sabah." 


Malaysian producers concede 
that there has been global 
overproduction but argue that 
consumers often exaggerate 
world cocoa stock holdings. 
Malaysia says it is penalised 
both by European Community 
tariffs and the quality that dis- 
count Malaysian cocoa is sub- 
ject to on the London market. 
Meanwhile production costs 
are rising: labour is in short 
supply in Sabah and most 
workers on the plantations are 
immig rants or “guest-workers" 
from Indonesia. Costly insecti- 
cide has to be used frequently 
to control disease, particularly 
the cocoa pod borer, an insect 
which burrows into the pod, 
oxidising the beans. 

The big European consumers 
still tend to favour the West 
African or Ghana cocoa bean. 
Malaysia and other producing' 
countries have been hit by the 
dramatic fail in cocoa con- 
sumption in what was the 
Soviet Union. In 1988 the 
Soviet Union Imported 200,000 
tonnes of cocoa beans plus an 
additional 75,000 tonnes of 
cocoa liquor (one of the 
extracts of the cocoa process- 
ing industry). The forecast for 
total cocoa imports by the CIS 
this year is only 25,000 tonnes. 

Malaysia feels that while 
production seems to be frilling 
in Brazil, the west African 
countries, with few agricul- 
tural alternatives, will con- 
tinue to produce cocoa even at 
the present depressed price lev- 
els. There Is also concern 
about the rapid rise of cocoa 
output In Indonesia, where 
labour costs are much lower. 

Downstream development is 
perceived as the most promis- 
ing solution. In 1990 about 
72,000 tonnes or 30 per cent of 


Malaysia's, total .cocoa bean 
production was processed 
locally. The processing 
referred to as grinding, H&J 
several stages, producing cocoa 
liquor, butter, paste, powder or 
chocolate. 

But there are problems. The 
infrastructure Is bad in Sabah 
and energy costs in the state 
are double those on the'matn- 
Land. Cocoa beans from Sabah 
have to be transported to the 
Malaysian peninsula or Singa- 
pore for onward processing. 
Singapore, with no cocoa pm 
duction of its own. processes 
about 50,000 tonnes of cocoa 
beans each year. Many of the 
big chocolate companies prerer - 
to do their own grinding. Some * 
Malaysian producers have 
made attempts to go into choc- 
olate production themselves 
but face marketing problems. 

The other solution Is to 
search out new markets. China 
has recently made substantial 
purchases, of Malaysian cocoa 
beans and there are hopes of a 
growing market in the East 
Asia region. -The Malaysian 
Cocoa Board is considering 
launching a generic advertis- 
ing campaign aimed at increas- 
ing regional cocoa consump- 
tion. 

Small producers like 
Tawau’s Mr Mok are willing to 
try anything to survive. 
“Cocoa trees need shade so 
above my cocoa I'm growing j- 
durtan fruits, which are very 
profitable 1 ' says Mr Mok. "In 
between the cocoa trees I've 
planted papaya and below I’m 
growing a special local vegeta- 
ble. Then Fm also producing 
kampung [village] chickens. 
Weill be wiped out if we just sit 
back and wait for cocoa prices 
to rise." 


Agriculture faces the menace of environmentalism 

Montague Keen reports on a post Earth Summit conference in the Netherlands 


T HE US government will shortly 
acknowledge that a number of 
prohibited products ought never 
to have been banned as carcinogens, 
according to former US secretary of 
state for agriculture Mr John Block, 
now president of America’s wholesale 
grocers' association. 

Addressing a post-Earth Summit con- 
ference in the Netherlands this week 
Mr Block accused many critics of agri- 
culture of irresponsible distortion of sci- 
entific evidence. The conference, on 
how environmental issues could affect 
farm trade, was organised by the Inter- 
national Policy Council on Agriculture 
and Trade and the Dutch Government 
Few of the representatives from 34 
countries disputed an assertion of the 
former secretary-general of the 
Brundtland Commission, Mr Jim Mac- 
Neill, that the 1990s would see a major 
Increase In unilaterally enacted 
national laws Imposing restrictions on a 
wide range of products failing to meet 
environmental - including welfare as 


well as human, animal or plant health 
- requirements. Nor did speakers 
doubt that these restrictions might be 
used as covert protectionist devices to 
an extent that could nullify advances 
made through negotiations on the Gen- 
eral Agreement on Tariffs and Trade 
towards reduction of tariff ami non-tar- 
iff barriers. 

The increasingly dominating role that 
well organised environmentalism was 
already playing in industry generally, 
especially those sectors related to wel- 
fare, pharmaceuticals and food, clearly 
worried speakers from many countries. 
But of particular concern were fears 
that ill-informed prejudice would super- 
sede scientific consensus to restrict 
trade, raise manufacturing costs and 
impose unwarranted burdens on food 
producers. 

One example was the European Com- 
munity's maximum permissible nitrate 
levels in drinking water, the strict 
enforcement of which, according to Mr 
Peter Johnson, chief executive of 


Booker Countryside and an unabashed 
apologist for British agribusiness, 
would end internationally-competitive 
farming in England’s bread-basket, 
even though the rule was in direct con- 
flict with scientific finding s. 

Likewise the “emotional and alto- 
gether hasty banning of Alar”, a crop 
protection chemical applied to apples, 
had had a serious effect on apple sales. 
It does hot take long for five supermar- 
ket owners supplying over one third of 
the UK’s food to withdraw an item 
about which they have doubts” warned 
Mr Johnson. . ... 

The welfare issue was another oft- 
quoted example. Everyone sympathised 
with the US for befog rebuffed by the 
Gatt panel that bad examined the legiti- 
macy of the US ban on tuna fish caught 
in circumstances hazardous to dol- 
phins. 

Most nevertheless endorsed the Gatt 
view that the governments cannot be 
allowed to act unilaterally: there must 
be international agreement There was 


more than a hint however, that US * 
consumers would tolerate no such 
rebuff. By - operating a consumer 
boycott they could achieve overnight 
what ponderous international mecha- 
nisms would have taken years to 
accomplish. 

Mr Michael Smith, a leading environ- 
mental expert and a former Gatt ambas- 
sador, warned that the environment 
was the trade issue of the decade, and 
traders would ignore it at their perfl. 
Only by a narrow margin had Califor- 
nians rejected proposition 65. which 
effectively would have left scientific 
judgments on the merits of legislation 
in tile hands of such authorities as Jane 
Fonda. 

But Mr Kenneth Cook, chief author of 
the conservation and environmental 
provisions of US Farm Bills, warned 
that public fears Would not be assuaged 
by being told there was nothing to 
worry about Every time there was a, * 
scare, the credibility of scientific assur-7 
ances was reduced, he said. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Three-month COPPER fell below 
expected support around $2,420 
a tonne on the LME as New York 
opened lower yesterday 
afternoon. Sentiment was 
depressed by Chinese 
liquidation and increased 
supplios of Russian metal. 

Prices stabilised on the late 
kerb, but still closed at $2,414, 
down S46 from Wednesday and 
only $2 above the day’s low. 
Analysts say the next major 
downside objective is $2,380. 
ZINC also weakened with 
sentiment depressed by this 
week s general decline in the 
base metals. The premium for 
cash metal over three-month 
narrowed, but traders still see 

London Markets 
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C/lonns 


LONDON METAL EXCHANGE 


(Prices supplied by Amalgamated Metal Trading) CRUDE OM- (Light) 42,000 US galls S/barrel 


the market vulnerable to 
renewed tightness in the final 
quarter. Analysts say there Is 
a band of technical support 
between $1,310 and $1,320, 
which is also likely to cushion 
de cline s. London's robusta 
COFFEE rebounded from earlier 
losses after New York arabicas 
stooped to new lows but 
managed to uncover some light 
buying. But most active near 
November showed little 
inclination to break out of Its 
current $770 to S800 range. 
PLATINUM was easier in London 
after running into profit-taking 
following its advance earlier 
in the week. 

Compiled from Reuters 
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Conference pom ere the best trail buy this 
week St 34-4Sp a lb (35-«5p). along with 
English Discovery apples at 2S-3Cp a lb 
(29-36p) end French Golden Ortiaovs at 
29-380 ■ lb (S445p). reports FFV18. Bnusn 
cauliflower continue In plentiful supply, 
priced between W-5Bn each i35-J5pj. 
Attending an size. SnMh potatoes at B-I2p 
a U> (10-iSpT. Engirsn pnmo cabbage at 
18-3SP S to (ZOCSpl. 3nc English savoy 
cabbage. 2D-33p a lb iHWSei complete Die 
vegetable prices this week. There are stm 
plenty ot English tomatoes to anyay at 
go-49p a lb 130-tSp) aa well as Oneso 
loaves at S04Sp each (SaeSp). 
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Jan 

750 

53 

aa 

17 

23 

800 

2B 

42 

40 

48 

850 

12 

25 

76 

79 

Coeoa 

Doe 

Mar 

0« 

M*r 

600 

40 


10 


80S 

27 

59 

31 

33 

8S0 

18 

46 

47 

46 

Brent Crude 

Ott 

Nov 
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a 

o 

o 
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Ft* 7 2S» 72.500 ' 72*75 

Apr 73375 7X375 78500 
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114.77 
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-J 
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LONDON STOCK EXCHANGE 


Equities brush off CBI retail survey 


FINANCIAL TIMES STOCK INDICES 


By Terry Byhnd, 

UK Stock Market Editor 

CALMER foreign exchange 
markets, firmer government 
bonds and a batch, of satisfac- 
tory trading results from lead- 
ing British companies helped 
UK stocks yesterday to brush, 
off the effects of a highly 
gloomy survey of retailing 
from the Confederation of Brit- 
ish Industry. - 

After some initial uncer- 
tainty, share prices staged a 
rally from the losses of the two 
pr eceding sessions. The FT-SE 
Index closed 13.1 up at SL340.6, 
near the day’s best level. 

Nervousness over the dra- 
mas seen this week in Euro- 
pean currencies continued to 
overhang equities! Although a 
shade easier- against the 


D-Mark when equity trading 
dosed, the pound had turned 
in a firmer performance for 
most of the day, and this set 
the stage for a better showing 
in the stock market. 

Share prices opened firmer 
hut lost heart as traders 
absorbed the details of the 
CBFs report on retailing, 
which said that shop sales fell 
In August for the third consec- 
utive month. More worrying 
for the market was the opinion 
of the . CBI members that no 
improvement is in sight this 
year, which suggested that any 
prospects of a consumer-led 
recovery from the UK reces- 
sion are even further away 
than feared. 

However, sterling’s rally 
after touching its DM low on 
Wednesday night proved a 
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stronger factor in the stock 
market and shares resumed 
their advance to show a 14.8 
rise, putting the Footsie at 
2£4£3 at mid-session. But sup- 
port faded away in the second 
half of the session and it was 
not until Wall Street opened 11 
Dow points higher that London 
regained its impetus. 

Satisfactory trading results 
from Glaxo, the pharmaceuti- 
cal stock which features 


strongly in almost every fund 
managers' portfolio, also 
helped sentiment, and there 
were no unpleasant surprises 
from the rest of the day’s cor- 
porate reporting list. Safety 
first is still the investors’ 
watchword, and fond manag- 
ers will have no truck with any 
stock where the dividend is 
thought to be at hazard. 

Most of the share gains came 
among those stocks hit hard by 
company news disclosed ear- 
lier In the week. Seaq volume 
increased to 485.6m shares and 
traders believed that the pro- 
portion of retail, or customer, 
business was higher. Wednes- 
day's Seaq total of 400.9m 
shares represented retail busi- 
ness worth only £76L7m, still 
unimpressive In terms of mar- 
ket profitability. 


Even the battered retail and 
consumer share sectors man- 
aged to shrug off the implica- 
tions of the CBI survey to 
record a few scattered gains as 
the steadier trend in sterling 
soothed some of the worries 
regarding the outlook for UK 
interest rates and high street 
spending prospects. 

Some London-based securi- 
ties houses are now daring to 
ask themselves what would 
happen if the French vote *710” 
in tbe Maastricht referendum 
on September 21; some hardy 
spirits suggest that this might 
make life easier for the UK 
equity market by making a 
sterling devaluation more pos- 
sible - although Mr lan Har- 
nett at Strauss Turnbull 
warned that such hopes could 
prove a "Fools' Paradise”. 
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OrtUnmy Star* index. Hourly changes Day ’s High 1709 7 


Day's Low 1696.6 
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Deal hint 
helps the 
generators 

THE two big power generators. 
National Power and Power- 
Gen, were the best performers 
in the FT-SE 100 Index, advanc- 
ing 9.6 per cent and 7.4 per 
cent respectively, on hints that 
a new coal supply deal with 
British Coal, favourable to the 
generators, is about to be 
announced. 

Negotiation of a new con- 
tract with the power generat- 
ing companies is a prerequi- 
site for the government's 
privatisation of British Coal 
which is planned to proceed 
later this year. 

Utilities specialists were not 
entirely convinced by the 
rumours and British Coal 
insisted that tbe supply deal is 
still in negotiation. One ana- 
lyst said the rumours perhaps 
referred merely to proposals 
put forward by the generators, 
adding that there was a signifi- 
cant risk that a new deal may 
not be agreed before the Sep- 
tember 16 deadline. In that 
. case, the government would 
impose its own terms, which 
might not be viewed favoura- 
bly in the stock market 

National Power dosed 22 Vi 
stronger at 257p after volume 
Of 13m shares, and PowerGen 
18 Vi up at 270p on 12m traded. 

Vickers upset 

Engineering group Vickers 
registered the day's biggest 
percentage fall after trading 
worries and technical factors 
upset the shares. Problems are 
said , to have surfaced during 
trials of Vickers’ Challenger 2 
tank, and a leading securities 
house is reported to have taken 
a particularly bearish stance 
because of continued poor 
sales at its Rolls-Royce Motor 
Cars subsidiary. . 

A line of stock was said to 
have been on offer early in the 
session. At worst the shares 
were down 18 but came off the 
bottom with the market to end 
a net 14 off at 84p, their lowest 
close since January 1985. 

Cadbury caution 

Foods concern Cadbury 
Schweppes fell 14 to 415p on 
reflection of the group’s 
Interim figures. The profits, at 
2121.5m, were above the range 
of analysts' forecasts but the 
subsequent meeting provoked 
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caution and full-year estimates 
were brought back to the 
£335m IeveL Cadbury said Its 
main markets were still diffi- 
cult and exchange rates would 
have an increasingly negative 
impact in tbe second half. 

The effect of Cadbury’s 
results ran over into the per- 
formance of United Biscuits, 
which is due to release first 
half figures today and 
retreated 10 to 235p. 

Full-year profits from phar- 
maceuticals group Glaxo were 
in line with forecasts but the 
shares closed 7 down on the 
day at 746p with 7m traded. 

It was a classic case of Its 
being better to travel than 
arrive. The shares had risen 
ahead of the figures and would 
have only improved farther on 
unforeseen good. news. 

Goldman Sarhs analyst Mr 
Paul Krikler said of the 
£L427bn profit “I think these 
are good figures and show the 
underlying strength of the 
company and its products." 
Most analysts were particu- 
larly pleased by the continued 
growth of Glaxo's headline 
anti-ulcer drug Zantac. 

London International Group 
recovered 12 to 174p after 
agency broker James Capel 
published a note pointing out 
that the shares were cheap at 
the current IeveL 

The latest batch of results 
from a b uilding sector reeling 
from dividend cuts and trading 
losses provided much needed 
relief. John Laing turned in 
profits slightly down from last 


year’s but generally well ahead 
of most estimates, and a same 
again dividend. The posl- 
results meeting with building 
analysts was said to have gone 
extremely well and the shares 
rose sharply by U to 120p. 

Blue Circle declined to 127p 
before rebounding to finish 
unchanged at 134p after deliv- 
ering half-year profits in line 
with most forecasts and a 
maintained interim dividend. 

Amec, however, was the lat- 
est of the housebuilder/con- 
tractors to chop its interim, 
halving the payment and say- 
ing the final would get the 
same treatment. The stock 
retreated to 5Sp before ending 
a net 7 down at 60p. 

Enterprise Oil forged ahead 
6.4 per cent, clawing back some 
of Che ground lost last week 
when Hoare Govett, acting for 
a single institution, sold a 2.1 
per cent block of tbe shares. 

The rise, which left the stock 
19 higher at 317p, followed a 
maintained interim dividend 
and slightly higher than expec- 
ted net profits. Mr Alan Sin- 
clair at Smith New Court said 
that with its production profile 
growing the shares “should be 
nearer 350p", and offered good 
long term attractions. 

Shell appreciated 6 to 467p as 
the market displayed its satis- 
faction with the near 4% per 
cent increase in the interim 
dividend, at the top end of 
expectations and “enough to 
keep the market reasonably 
happy”, said Mr Keith Morris 
of Carr Kitcat & Aitken. 
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1,250 



1992 
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A conple of big trades in 
National Westminster 
accounted for much of the 
day’s business of 4.6m shares 
and the stock settled 2 higher 
at 319p. Prudential was aggres- 
sively bought, adding 9 at 245p, 
still boosted by Wednesday's 
excellent results. 

Textiles company Coats 
Vlyella receded 10 to 155p after 
warning that second-half prof- 
its were likely to be affected by 
conditions in Brazil, poor UK 
trading, a weaker dollar and a 
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debt level which remained 
higher than expected. Fore- 
casts for the full year were 
chopped by around £8m to the 
£125m level. 

The world's biggest mining 
group, RTZ, recovered 22 to 
514p after announcing 
increased interim results. 

Food distributor and manu- 
facturer Booker dropped 22 to 
325p after reporting lower than 
expected half-time profits. The 
company also said it had seen 
no sign of an end to recession. 

J.Sainsbury was under con- 
tinued pressure, with a seller 
of 800.000 shares prompting tbe 
stock price to slide 16 to 430p. 

A 7 per cent increase in half- 
year profits and improved divi- 
dend at conglomerate BTR 
helped the shares jump 20 to 
425p in brisk trade of 4.9m. 

Paper recycler David 
S. Smith saw very heavy turn- 
over after Credit Lyonnais 
Laing crossed a block of 3m 
shares, more than 2.4 per cent 
of the shares in issue, between 
institutions at 250p. Tbe stock 
fell 20 to 253p. 

Granada Group dipped 6 to 
240p. A leading broker was 
reported to bave bought a 
block of around 5m shares at 
239p ami started galling them 
at 240 %p. 

MARKET REPORTERS: 

Steve Thompson, 

Joel Kibazo, 

Peter John. 

■ Other market statistics. 
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EQUITY FUTURES AND OPTIONS TRADING 


A CLUTCH of favourable 
corporate results, together 
with a steadier performance in 
fixed interest markets, sent 
stock index futures forward in 
thin trade, writes Joel Kibazo. 

The September contract on 
the FT-SE opened at 2,342, a 
10 -point premium to the cash 
market, and moved ahead, 
boosted by good results from 
several of the UK’s leading 
companies. 

The release of a CBI report 


showing a decline in high 
street sales for August led to a 
mid-morning setback in the 
contract. This, however, 
proved to be temporary and 
the contract was soon in 
demand again. It traded in a 
tight range of 2,340 and 2,350 
for the next few hours before a 
bout of profit-taking just 
before the opening on Wall 
Street led to a retreat 
The firm start in New York, 
together with the performance 


in the currency and fixed 
Interest markets, once again 
helped September regain 
momentum and it finished at 
2,353, up 17 from the previous 
session and at a 10-point pre- 
mium to cash. Turnover, at 
7,228, was thin. 

In traded options, volnme 
was poor at 26,423. The FT-SE 
100 option was active, trading 
10,889 lots. National Power 
was the busiest stock option, 
with 4,514 contracts dealt. 
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Rnancial Tims. ihK ncwsidlcr K JetlicMcd 
to pruvijing Urtal news ctnxrape unci analy- 
sis on everything whidi Ls of significance l»i 
ihc imcnuilkuul cua! markel. 

it Ls unrivalled as (he source nf quality 
inieMrgence »n die inU-tnjtntn.il Maim and 
coking cnal markets. 

A subscription also inciutics: 

1CK Coal Statistics Monthly - An 
cssenli.il reference v iurec for all Ihc row data 
■>n ihc inter nathinrfl coni trade; dial prices, 
iinptirlv cipiflv siecl and pig iron acfivrty 
and key electriciiy rolcv 

ICR Curd Year 1 992- PuhlLshcd every 
year in provide the hase data ftv research, 
analysis and forecasting, examining the mar- 
ket and the key faeiurs influencing iLs dcvel- 
npmcnl. 

InlrraaltetudCoal Report is available 
only on subscript ion fruemhe Fi rumeiaJ Times, 
so telephone Louise Alsnp today fur ynur 
FREE sample copy: 

0071-240 9391 

or ailach your business card and prat nr fax to: 
Louise ALsop, Financial Times Newsletters 
Tower House, Southampton Street 
London WC2E 7IIA 
FAX: 671-240 7946 
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REAL-TIME EUROPEAN AND U.S. STOCK MARKET DaTa AND 
ANALYSIS AT REALISTIC PRICES 
* ALSO FUTURES * OPTIONS * BONDS * EX AND NEWS * 
CALL • LONDON 71-329-3377 — FRANKFURT 49-69-639125 


FIDELITY FUNDS 

Socithc tl'InvcMisscmcm a Capital Variable 
Kaasallis House. Place Uc I'Gtoilc 
L- 1021 Luxembourg 
R.C. No B. 34036 

Fidelity Funds has declared a dividend in respect nf shares 
of Fidel ily Funds - Sterling Bond Fund in issue al the close nf 
business on Isl August 1992, of £ 00047 pounds sterling 
( 0.47 pence) per share. In the case of registered shares, dividends 
will be paid or reinvested in additional shares of Sterling Bond 
Fund, ns appropriate, on 12 th September 1992 : dividend cheques 
not cashed within 5 years will lapse and Jhe dividend will revert 
to Fidelity Funds. 

In the case of hearer shares, dividends will be paid ui holders 
of bearer shares in sterling ( or by arrangement with the Paying 
Agent and at the cnsl of ihc shareholder, in any other currency j 
against tender of the relevant coupon t coupon m* 7 ) ui : 

BANKERS TRUST LUXEMBOURG SA 

PD. BOX 807 

14 BOULEVARD F.D. ROOSEVliLF 

LUXEMBOURG 

( LUXEMBOURG PAYING AGENT) 


Chcvreux dc Viricu 
30 Rue Saint-Augustin 
750002. Paris France. 

Bank of Ireland 
Lower Baggot Street 
Dublin 2. 

Republic of Ireland. 


or 


AMRO Bank 
Hercngrtichl 595 
Amsterdam 
Tiic Netherlands. 
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Free Annual Report Service 

You can obtain the current annual/interim 
report of any company annotated with f . 

Ring 081 643 7181, quoting the code FT4D14. 
Reports will be sent the nest working day, 
subject to availability. Please quote the current 
code above, which is changed weekly. Only one 
report per company. 


London Share Prices 

Real time share prices and other stock 
market information is available through 
the FT Cityline International telephone 
service. 

Annual subscription £250.00 stg. 

Call +44 71-925 2128 
for more details. 
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tAcMUm*.— 1b 4| 7b 4482 4736*013025 


X 33 Kktg MHlUaei St. EC*n9A£ 

4b JMw 5 120 9 

23 (Aetna Ualti) 5 1292 

75 W»Oo . 5 


Ltd (1000)H 


67 Br^?BlieCkle....S 5784 

s 8 sr 2 ?=JtM 

i (Actwilfata)* ...0 U* 7 
S5 bM1-.1 1449 

Ueeaai IfottjJ 5 1596 

CaeapeaibKaRie.. .5 5890 

151 Ucaailldld 1 73 72 

34 Gwanl 5 3496 

B3 ItosaUaltd 3 655.4 

73 UokalBn* 3 106.2 

30 UconU.lt* 5 1132 

73 CsKSsarttlcs . ...5 86.49 

- Uccwa UBK* 5 1*7.3 

70 Cm AC ■waif— 59 4227 
76 (ban UaK*4 -8b *285 


□U» - ZL"! 51 1117 111.7 116.7 


, 5 234 0 234 0 246 6 

.56 57.42 57.92 61 S3 
.SU M38 35J8 37 80 
...3 40 82 4082 -OJ 
..3 121 4 1254*133. . 


Can fits OM 

DaGca Acme . 
Da mam OXt 
Dam tom . 
OIKAFrtm . 


Aberfortb Unit Tnst Meuqen Ltd 0600? 

aBSr£!TM 3%3 Mflfflr? 

Abtrnst UaK Trait Manaaen Ud CL2D0)H 
10 Ooeoo feme*. AtardeeadBOlOJ 
anrbcAEroJu 56 39 54 2934 31.23 

Cap* 0 50 10 50 10a 50 10 

EawM ... Sb *3 10 63 10 66 94 
tagnatonw Sb 63 58 6258*66.44 

Eampt 1 714.1 7191 7*6.9 

EamhieMM 5b 32.76 32.76* 3588 

laEMEMEM.Sk«7l3Dn 5*67*0*11.17 
rmtflMcBt .. Sb MM 14 56ell5 54 4LU 12J6 
Food bn Tu 5 9654 9998 lOt. 7 -01 L60 
FrthtrTu to.. . 3 1594 165-3 17b. 7 -0* 135 
J«SI .... Sb U6 6 116 6*123.7 rO 9 J 00 
Pjceftt . .. . 5b 34 31 M 41 3b 87 *623 1 12 
PnaartrSkM- Sb X.Zb 3168 3381 
^ Sb 31 04 31.04 3J 76 

5b *318 *3.18 4631 

Acorn UaK Trait Managers Ltd (ilOO)F 
1 UWte Hon Td. laadaa Brtdaesa 1NX 071-4073966 
Eiweiira. . spoJiiwji 11O63US0E.12 
EtfMCJl TUAcc ... 180481 10*81 115 51 1-»9> IE 13 

Acuna Fond Managers Ud (1400 IF 


5113 56 74* 6056 <022 5 78 
4164 50 Tftd 5*82 <818 4 61 
4L41 4190 4457 -016 173 
4133 4598 *892 *026 1 31 
3830 39.0b 4155*022 163 
61 78 6178 6178 *091 630 
61 » 6137 65 29 *016 7.09 
524* 1132 3387 MM 

AEGON Unit Traits Ltd Q400)F 

39F04BUlASLMaad|BlwM22AF 061236-3681 
Bril bfi Croats .. 5b 48.X 4954 52811 *dlB DM 
OrkUi bcome . -5b 5243 13.18 3656HliflKl« 
5*a3P»tMMr- lb 14489 44-U 47 2*l«23Bfe7V 


UK 

OKEgatjCmtli 

Coraaua... 

Kihiiaaican 

FarEam n* 

FneTInMnt 

MnlMMGUt 


. S 1335*1413 
239 2 2*48 2S8.9,._.__ 
77 04 79 20 83.95 (>0 10 ft 17 
208 6 21*5 2275 *02 ft 17 
6l37.ll 37 17* 59 *0 1*0 <5)7 41 

Caonau Fuad Managers Ud 0200)11 

1 Oiyoedc Way, Worth*. HA9 ONB 
081-9028876 Deal Ina. OKJOZHaOl 

GrawtB. _. .5% 34.60 35.00 3 1*3 >017 4.24 

mean. s; 3912 39.82 4259 *013 6-15 

FartJM Sb 30 83 30 S3 32-97 >037 0 46 

Ham Anxrlcaa ...5’ 52.16.5216 56.09 nil 0.01 

CMai 11 5589 5640 6032 <0*9 I 13 

Ea i bBBta . 51 50 87 5087 54 41 -4 01150 

Jaoaa Si 68 IB 68.78 73.56 *115 0.05 

laUOarmyBd Sb 4688 *688 4987 4104 788 

SEAria- - ... 6 5183 9183 51 22-023 1.79 
UK Capital Cibartk .6 1984 5564 5951 *10113 JJ 
Cwef-Gore Myers UT Mngt Ud (2200? 

35 Fowula SUeet, Maaekeur M2 2AF X1236S68S 
Enplrin 061 236^681 DulWp 061 236 1362 

CaafdUftFWdi 

Ltom Ualb) 

Caiaauum . 

(Acmaualo) 

Far Eitt 8 Gw 
(Aeon UaK* 

UreFrLn ... 

(Acorn U*H* 

Cnalli 

ltomU.lt* 
l«on*8Graat6.-5 

lAcaaa Ualtsl 5 

Maprr Portfolio 3 

(AccmUilt* 


TofcM - . - . l3 125* 125 4*133.niu.-.| - 

UKSoalkrCot... .511208 1208 128.4 1 40211.95 
Eagle Star Uatt Mngn Ud QWHWF 
BaU (toad DWUriUffl 053 7L0 02 

UK Bataacetf lac .6 9709 98 70 1018 
UK Balaiccd Aae ..fc 112.0 1138 121.1 
UKGlontk Act . 6 1375 1M3 1703 
UK Hl*i mm — .6 99 40 10L3 107 B 
UK HMatncAca. .6 1138 116.0 123 4 
fttti Airarlca Acc ...6 74-10 7* 74 7951 
EmacaaAcc.. . 6 110.7 1128*1192 
UKP*t*FI Hr. . A 56.03 56 03 59.45 
LIKPref i F I to ._6 B7.12 87 12 TO.45 
mi SmSKtto - .6 3* 64 ».64*3bX 

IIS 92.77 5b -14 
36.98 37.18*3955 

Eicon Ltd a«00)F 

EMannce Fuad Management Ud (0905? 

8S»^OTOTMH3i» 

Ud CL 60 D? 


I 1 1 1 

LiTrinT. ■ 

I ■ "SBUPV ■ k 
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Global Asset Management 0200? 

CAM Sung* Mjiageiuuu ud 

12 StJanCtPlaci, London SWl 071-493,9990 

CAM L&mikK - Sg72.*9 Z7289 29031 . |2*0 

CAME8lntlAce..Sfil61«2«14 3l110 E.*! 

GAM£E*oaNam...5|03U uail 109.66 . -P 06 
QUl(Emm*E-3aaB98 188.9811590 .....ft 06 
GAM A<aal«aj4m.3fab.42 86*2 9L3b - .129 
SAM Aaulaa to. .-918652 8652 9147 . --U-29 
GAM HtAtoorlae .5 074 15 17631 187 56 **761153 
CAMNUAaarta — 5012 78 Z18J2 232 2b 
GAM Far E2M m — 5ES 02 166 79 177 43 ..089 

CAM Far Ea* to . 507022 17284 183 02 . .084 
CAM UK OWN Ik .. 5)9488 9668 102 8S . -pal 
GAM UK OhrtdAK 5B0L99 10L99 1X31 -U85 

Gantt (Jetao) UaK Mgnit Ud aOOO? 
Socilena Haate, 4 Battle Bridge Uae. Loadea SO. 

071-578 7979 BaMIno: 071-407.7888 

UKi ’ ray m bohc- 5b - 

UKSoullCoi 5b 
GtBrhhaCart....1b 
AmricaaCaU- 9b 

J*iaGMk 5b 

PadfKhK ...» .. 

Suam-lb 6336 6336 67.97 
H Gaul. ,5b 33.72 53.72 57*1 
b 87.71 87.71 93.80 
b 3822 3822 40 79 
3b 193X92*28 01729b 
3b <9 Zi *121 44 M 


LAS Unit Tst Moots Ud dCKKUH 

lUOaodaSt, CtMBr9*EH35EB 03 (-550^131 

Eanpeaa- -9b 1412 54 12 5737 ■ 

Eatrammae.- 5b 1860 18BO 20.00 

Fa Can ...3b 1667 16.67 17.73 

marac&GwU -lb 1512 55 12B3864 

latIGroMk. 1b 3675 3675 39.10 

to ...5b 3aoa 3som*o5i 

MwamSot*.—) 9880 93630 U» 6. — ..... 
Ub Aiaw EoMtv -Sb 27 65 27 b! Z9.4l)*051B 76 
UKCarity .. . Sb 6364 b4 62 6874MOD29 

• C JUL-Caaweuna Aaabal Rate 
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miACMUl 512612 2725 Z788I....I 



Newton Fund Mngrs Ud (liM? lmtpm 

ise-sbMim 

.71 Mtofatwl. , 6fi»« I21« 131 2D *a2mW UkCw-U 
13 OmtaalatlH 6197 91 99 29 105631*0018-15 Friu* Graeral 

86 Harwich UafM T5t Hamos (1200N) 

PO B*a 124. 31/59 "eMLn*. STHb. 2! 

Mesa Trail .6 » 77 80.gM M.9t 

UKEoaltirl * 9673 S 

UKEoumtncom...6 »30 9231 96 
UKSHormCa^ ...6 7861 B186 87.08 

00 UKESwtmSii . A « 17 9127 97 6} 

no Kkdar^mpF— 6 95 J8 nXMlOLU 


HSb 116.3 U6J 123 7 
1b 4981 4681 S2.X 
9b 139.0 140 3 109 


St James's Plan UT Croup Ltd (1200? 

£ UOStVIaccnSt, - 

88 Far EM Ik 


n BK fimm*F„ 6 9538 963AU02.13 
U MWbtSm|F -.6 W29 910649682, 
33 temSaSET-.-.S 1024 1*4 81 154 M 
74 'SSSrri Hi 6 112 1) 112.95*128 16' 
74 „ b 85 59 8662 9215' 

56 NlktoSS!.. . 6 113 7B 11476 12289 
£ MAtoMtlCOI. -6 99*5 UUJI 107 79' 
» JaMto 1.6 93.11 53.76 37.19 

■3 SSiT “.. _ - 6 0679 lib 48 123 91 
aa SaBUEtotoia . 601265 li«.« 121 79 
42 lauraatlaial Scad . 6BU07 U221MUV.73 
62 SrSDSSwJIsOrt 9B.U 10448 


rS25HS 041-307 
.51 8BA4 X.xIwm 
87 91 X64 93 80 
1711.1 1718 - 

2595 2613 

6649 64.49 6824 

. - -.65 70 65 70 b9jj 

mMMQikcK]*-D-9|in9 1759 iB6,i 


jo GroBtAAcc 
17 Bonaumk 


6580 67 64 7196, 
f -000286 1028b 1028bMOll4 10 


UamU*K4f...3b 4285 «8S 45 71 
Hplam 3 39.91 39 94X 4266 

UconUata) 11176 SL87X5S13 

■aean* S 1013 10UX 108.1 

Ucrao) IhdM) 5 1*43 1446X1S43 

bawonmal 5 2S8J 2S8J 274 8 

tAcomUafed 5 3414 3414 3633 

Jraaa 5 1128 1128 119 4 

(AcomUiM 5 1158 1158 1226 

UraExaai 5b 96*5 

(Aaxra IMM) . . Sb 96.45 <*664 103 3 
Padffc- _ _ 5 563 8 56.98 60 78 


Laurence Keen Uidt Trait Mngmt (1300? gj* M “ i 9 *S M 22 ^ » 

lWkKeHarlVMO.Sa 071-J075966 F^bTT_:' S fril 57 S 60 00 3 uh.97 

toa.aCnxtlUc_5bl4(L31 41J6M4d.x!<LUkA2 UtantaM l.' 5 63.20 63.5 67 29 25b!97 

ntemry ..5 3011 2011 2U6H1S0 


OtpaAAccraF-O 

Paart UnK Traits Ltd OOOOIF _ _ 

SgWu gSLS BJ m.-. 3 s 

6 165 J 1678 L7B1-02HS.48 San Ch6al Ea . 5 
3311 3362 357 6 -OMUW Saaaa Jtoaerb 

101.4 103.5 108.9-0300 73 SmJwmSbCm 

1715 179.2 ia8.6K2B[3.73 SauUKCa .. 

158.0 160.7 1710 

154.0 1510X164.B 

,M4 169_4 M04 

1«4 UKhcara* 6 4295 41.73 4632 

*'94 imKuS.:. b 50 7H iiffi 54.7b 

U U59oMrCabAcc. 614762 *9.40 52 55 

1 la HmEaiape 614641 4660 4937 


mm kemaJaultatOD-U J 240 ] 2*U 254.7 
Ht»Aaa<kWIMc.-1 187.1 J07 1 198.0 
NtKAn Itnu to- 1 2252 2212 238.3 
M PEPPnvaXnm -5 1288 1303 1379 
n rePPnwtaheta ..S 140.0 141.7 14191 

” WwgtSSke^jgOMfaj; ariPffff 

L UK MdHwaatto -U82U 83.77 88651-013)7 41 
20 Sanwa Inti Invest Serrfca Ltd (0830? 1 

JB5 XrtXXndraUTcmomBa^ 1 


i»i nxikpiftxk 
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n 

UtonUeUs) 


4140 4132 4417 
41 U 4L63 44 29 
48.19 «9 14 5228 
34 4467 4/52 
49.61 49 61X 
48 16 4833 51.61 
3431 34 73 36.94 
37.67 37.91 40-32 

5ii 1 3823 38 92X4140 

SaaMUKGxtn. 5bl39 37 40 15 42 7114 


Save& 

16-22 Watna 


Graop (09O0)H 


■man S[30L1 26L1 214 61- 

UaaalAUtj] 5 2488 248.8 265.4 

UKSmlhrCa'I.. 1 36X 3630*39 26 
(to*n» Ua tM..- . . 5 1*0 92 4092X41.65 

UKeSSb. — . 2|3«3 37UW3X7f 



SS5 re'.-. 
Sf« 

Nortl AjorrtaB 
PaTxaa . 
SnillrrCol 
SwrUl aa 
Maf fax Ttu 


„ 50 22 5286 
5)144 6214758 153-33 
8628 88.51 93 17 
60.78 6284 66.11 
71.60 7290X 7674 
8036 8213 8687 
49.93 3240 55.16 
.,5610 5630X59.47 
5193.56 9734X10267 


USIndaf 
MWCap 
IffE Uari 
KQUKtato* . 1b 
UB£au«Mtt».3b 


SrimPPtMMr- lb 14489 44 -U 47 MlliXETf 

AEtna Unit Trusts Ud (1600? 

AEtal Haase 2-12 Peatoailll* Road. U 
Oealloi: 0277 690380 Adrlm07 

EirawUMli .3 167 00 16780 17a ao 
Unto 2b J67 50 367 5UX3B410 

lAcrni UtdDl . .. 2b U2EM112500 117600 
FarE aa*™.. . 5b 20730 207 J0X2Z190 
(tom Unhfl . . . Sb Z21-B0 229.80 248.20 

KW*rw« 5b 72 06 72B6 7711 

1AM until . 3b 11360 21360 Z27 20 
Harlaa Grsatfe ... 1b 34 91 34 91 37.62 
.... 1 6717 67 37 7188 

* 5 7236 7236 7717 

Med. ..5 05. 10 85 iff 90.96 
Ud 1 149.70 14* TMmiO 

UMI 118580 18300 196 DO 

I 5b 109X11120119 10 

■ltd .. Sb 171 40 48L70 511.70 

,3 ... .1b 1*140 1*590 1S51D 

UcamUamlA. 1b HI 70 253.70 269 90 
StoimtaDh .lb 61.96 6310X6715 
IABM Unto) ..5b 96.48 9889 10520 

SoulkrCot 5b L5990 iwanaiinm. 

lAccmUXU) .5b MIX 2080 25810 -4 TOM 23 

UK Grant Sb Wl M 36860X38360 «.40ni6 

lAocan Udui 5b 1/73 70 773 JO BZ1.1OW.40BJ6 

AD churches In* Mgmt Sons Ud 0200IH 
BenfartHM.BrxBxkkRO.GiOi Q432JH4M 

Amity km S|S4 12 55.04 58-31 KUH29 

Aailty Aetna . - 5 62 85 6X92 678l|-006|421 
tonetoldvIae-Sb 42.28 <321 45 96 *01016.04 
moor MJ&r Act 1bl50-24 9134 MllWUlLO* 

Allied Dmdttr UnK Tits PLC (1600? 

AIM 0aa6v Grade. S a kU aa. SRI 1EL 


JjpuCtrUMccJ ..5 
Nth AovGatk 
IAccub IWttl . 

Pre>o*acr Sb 

UccMUaitd 


895J0 423 X|*L8)|b.41 
101200 IDMxLu»l641 

Jams Court Doit Tst Mngt Ud Q400)F 

7 Denaftkt Sdaiir. LrnkM. EC2M 4HU 
071-915 5050 Deallaa.07 

AatocaaGnxU -Sb 291.7 291.7 311 J 
Aaelur ImJa ... 1b 1383 138 J 1471 
Capital.. ,5V *20.6 423 3 451.7 

* Croat* ... Sb 64.9b 64 96 69.27 

Cream .Sb SAM 5611 6030 
5b 19 12 1*12 20 56 
48-13 48 78 5205 
379 8 382 6 408 J 
IMIGreat* lb 1201 5X81 5636 
Japan Cream .Sb 155 7 155 7 1661 

Japan Si* k Cos .Sb 19 40 1940 20 70, , 

noetHMU—Sb 3127 3X27 13 37)*ftU - 

Eoreaentaim 5 b UU.4 103.4 lOIB iOlLx 
Japmladei . . 9b «3S *835 5lno|tBOIM17 

HynkMei 1b 8718 87 68*9317 

THaiekMn 1b 70 09 7 L77X 7619 i-v_un^c 

UK (ndn 1b 9133 9195 102.4<aO3M11 

CtofilUI Hook thirt Tst Mg is 0200? 
Ctoul Has, Fetlrel Sour. EdMOai*. 
03122B447Y DftUlnqC 

CaUAa 0 57.76 17.76 572 

Do kcaaK ..... 0 51 11 M 11 5X11 

EmptanGxtfc 6 26.73 26 73 2853 

Global Opts *CC 6 34.96 3115 3759 

Dakwnae 6 34 14 34X3 36.71 

tom A tel* to. -6 2X62 2X82 2333 

Demon* —.6 21 08 21 27 22.74 

MXGxtfe 6 2X73 2X73 2324 

Japan GirU 6 1610 14 J7X 1739 

HuAmtr Gvlt 6 2450 24 99 2672 

MnulOpmto ..6 6550 6667X7X30 

Da mama .. „ 6 64.11 6X26*69.79 

Property Sara . . 6 18.91 1963 20 99 

Smaller Cos b 22.71 22.71 24J8 

UKCroat * I K - . 6 1 9.71 19.71 2X08 

SSaSSStoJ? 53.63 1X91 57 J5|+0 jb.63 

Dolacafae 1b 12.06 5233 5567Uj29b.63 

MtCUkOb Si 5283 53_32 56 72L*0 jK57 
Dobiama 9b 5X52 52.00 56J1K29B17 


For Ea.lty & Law xe AXA Eqait7 6 Laa 
Enter Fond Mnagers Ud 0400) F 
23CiSkdran'jnt EntrrEXI IMS M92412344 
Fdof llwTas 5b|218e 22.36 23 85 *082)010 

Hip* mane Sb 3535 3598 39 05 -0«1 1293 

Capital GrewHI .6 36 10 38J5 4101 -a HU 00 

Zmj Preference V.,.,5 27 OB 27*8 29 15 -OfltE.X 
WarrtoT . .. . 612018 2215a 24 11 K 07 10 X 
Family Iuraltrant Mngint Ltd dOOO)F 

SSM»^«S. 49 Sf 32 ®? 
Famly Frau —3 1 47.43 48 05 3XUl_.U.91 

Fidelity Investment Sens LU O2Q0)F 
130. Toakrktee fW, Toakrtdse TNU 90Z 
CaPfrec Prime CUents 0800 414161 


Lmrenttaa Untt Tst Mrpnt Ltd U2D01H 
Laaroatlaa Hr. Bammod, GbareBOr GL4 7RZ 
Exwkrlo 0452 371500 DwIloaO* 

Great* rran 5 16X6 1688 179 6 

Htomsaa-. . .5 78*2 7933 8411 

Maaxiaaal 5 5207 5207*56 24 

tMatotoAMdS-lb 4365 43.65 4644 

. b 4812 4812X1X62 1 

28*7 2 6 47 28 16 
4112 4X52 44J7l , 

*1-13 4X99X44 67|*6iifE80 Marlin J natter UnH Ts 
015171 3X71 5X7llf0inb76 
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Lazaid Unit Tst Mims Ltd 0200? 

21 MaorfteHx laadanECZP 2KT 07 

UKCajUtalSrelO 0 262.2 262.2X^6 9 
UK kt 6Ga* be M— 01277.7 277 7X 282.6 


CbXiUiXiTm* .. 0 
JapjaSauOcrGai Sb 21. 

Efcncav l.L.jim cl 2h 1 

Eaaax- — 5b 8900 8900 94.64 

1992Earo0pn.. Sb 31*3 35.73 38 00 

UK Croat* 1b 1X37 S3.9QX 5731 

FarEaxm. -1b 37.02 3702 39 m 

GUI And M 0 2801 28 -05X28-32 

cm* CppnrtMi-1S ia» 1832 1933 

Groat* A Inc Sb 1130 113 0 1282 

I kook Plat Sb 83tt 8633X9100 

laUBaad 3b 24 44 24.44 25.78 

latlPEP — 5b 20.78 2X05 2239 

JapaaSoecSIU -5b 5181 55.81 59.46 
-1b 115-1 115.1 1226 


MSCaXif .. ,5b BU0IO95749 100775, 
pRSUKBeirf-.ib naaio&tt UBtolenzti 
lUSExapmBmf.lb OUn»BJ4» 10*071 
USlioaBrerf.. 5b at798 09 7%3 102729 
MBUSOew*. lb ® to 07.9288 083»W 

MS Dollar Bdlf-Sb afhlDWhlU 101178 
HSDXlarBawt.. 1b M4GI0M476 0) 94*5 
ms Gilt 8wi t - ib mwaaica inaua 
MSGIK Beat 4 . 5b IHaKOI 0995S 

ib ♦ ...ib aSanirsTO U4*a 
Mm* .SL mtoiofibt* 19 667 
■SJapaaMtof-Sb »OB 1*8515 15*3*0 
ms us tnoa f ...ib aim 189372 l'.'xo 
MS Cart 4 -. Ib ««a 18 3827 19 srao 
MS UK Bear* ...lb 9240 202447 2U123 
US Gama Pea t-1*. Bto20J161 210761 
MSlnaBm* — 5 b BfW 19 24B 202592 
M1SUS Bew*...1b U1UM 156364 164*00 
MSDoBwiixT»_ib suasiaisH wsss 
HS(MwBear*-5b BUD. l£Aai H6U5 
MtSGiltSall *_ 5b BUM 08243 198113 
MQGlHBaw*..0b 9 HO 18*471 19637 

Granville Unit Tst Nngmt Ud (0659)F 

Ml*t Kk. 77 IUbiXI St. LoaSoa U 8AF 07 ' 

Stoll Vi 5 <.[53.96 3704 6X33 

Brito Imaa* 5(17348 173.48 184.56 
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36 HMaor Etomoe^ Larton E14 9GE on-53896M 
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lUtorttoSroUV W5332 1312 S3UlB 
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5130 75 3035 3X72 
5)44.10 4* 10X4692 
13.76 13.7b 5739 
6330 65JO 69 46 
111481 1510 16X9141 


Pera ti ro tB Administration Ud (1&30? 
18-19 SaodlaMSL tanto WCUMK 07 
PWaWtoAcSm ..019462 9734 103.18 
taStoW^to..6t9908 40 20 4201M44 

PeriKbMd Unit Tst Magnt U600? 

Thane _ 0* 
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.06 202.06 21611 
.00 137.60 200.65 
66 126.91 135.74 
75 104.75 UiD* 
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J MB Bt Gaea . ,3b 12X67 12163 12938 
PEP Sat* 4 he *_ 5b 6660 6695 7X61 
AtoStorMkB-3b 50.64 50.64 S4 17 

AreSmllrCoi 3b 6194 6404 69.14 
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“ r ib 3896 3996 42J0KJ0 


to |4 u 48 Hon Sura. Htato 
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u too lacarae Sb 

U >00 irxitEmi. .Sb 
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0 1063 miliiTrr SSESSei ^ i» 
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■g HtoVW a 
1 46 ‘ 
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Legal & General (U.T. Mgrs) Ud 0200? 
AXaikc 3 JUri rigk B aaP. Hamm. Brtmm 

00123 USsS: 

6B97 60 60620 647 00 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available from FT Cityline- For further details call ( 071 ) 925 2128. 
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' CURRENCIES, MONEY AND CAPITAL MARKETS 

FOREIGN EXCHANGES I FINANCIAL FUTURES AND OPTIONS 

Lira closes below ERM floor 


UFFE LONG SLT FURIES OPIUMS 
£504M 64tta it XN% 


UFFE DS TtEMUIT KfflD FUTURES BPTIDKS 
5100,000 44ta it ZH% 
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MONEY MARKET FUNDS 


Money Market 

Trust Funds _ CUV 94U 071«UU 


BOTH the I talian Ura and 
sterling remained under 
Intense pressure in the Euro- 
pean exchange rate mechanism 
yesterday, despite attempts in 
Rome and London to support 
the currencies, writes James 
Blitz . 

The Italian authorities are 
making a huge attempt to sup- 
port the lira, but the currency 
spent most of the European 
trading day on or near its ERM 
floor of L765-4Q against the 
D-Mark. 

Last week, Italy raised inter* 
est rates by 1.75 percentage 
points and, on Wednesday, the 
government announced that it 
would be seeking emergency 
powers to alter taxation and 
investment in the economy 
where necessary. 

Neither of these moves is 
having much effect on the mar- 
kets. “Dealers increasingly 
believe that the lira will be 
devalued, irrespective of the 
outcome of the French referen- 
dum on the Maastricht treaty," 
said Mr Jeremy Hawkins, 

C IN NEW YORK 


senior American adviser at 
Bank of America in London. 

Yesterday. Mr Carlo Ciampi. 
the Bank of Italy's Governor, 
criticised the Bundesbank for 
having “excessively high" 
interest rates, and said that 
they should be cut Some deal- 
ers saw this as a particularly 
ominous development because 
the criticism came as the Ger- 
man central bank was helping 
to support the Italian currency 
by buying lira through open 
market intervention. 

The Italians may have been 
frustrated that the German 
intervention, which is required 
under EM5 rules, was not large 
enough- Several analysts said 
the intervention had been too 
small, and the lira closed in 
London below its ERM floor at 
L765.7. 

Sterling was under less pres- 
sure, than it had been on 
Wednesday evening, but hov- 
ered around the DM2.79 level 
for most of the day, close to its 
ERM floor of DM2.7780. The 
pound was partly supported by 


a statement from the British 
government that sterling 
would remain fixed to its cen- 
tral ERM rate of DM24& 

Compounding this were 
unofficial suggestions that the 
Bundesbank may lower rates 
before the end of the year- Mr 
Eberhard Martini the presi- 
dent of Germany’s main bank- 
ing trade group, said German 
interest rates could come down 
"at the beginning of next yep 
at the latest, possibly in 
December." However, the 
pound closed in London 
unchanged at DM2.7875. 

The dollar rallied sharply to 
a high of DMi.4198 in the Euro- 
pean morning, partly on com- 
ments from Mr Wayne Angell, 
a US Federal Reserve Gover- 
nor, that the US currency was 
seriously undervalued. How- 
ever, a substantial sell order by 
a large far Eastern investor 
wiped out these gains and the 
dollar closed virtually 
unchanged in London at 
DM1.4105. 
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STERLING futures dipped even 
further in early morning trad- 
ing yesterday ns dealers 
became increasingly concerned 
about the pound’s fall the 
night before on the foreign 
exchanges. 

However, futures recovered 
later in the day as the pound 
stabilised at around DM2.79 
against the D-Mark, and the 
dollar rallied further against 
the German currency. 

In the early morning, the 
December short sterling con- 
tract opened 6 basis points 


UK dearteg Hank ban landtag rata 
10 per cent 
from May 5. 1992 


down at 89.17 and quickly 
dipped to a low of 89.14. It later 
recovered, however, to close 13 
basis points up on the day at 
89.30. Trading in the September 
contract, which expires next 
week, was Car less volatile. 
After dipping to a low of 89.26, 
the contract Later recovered to 
close at 89.45. 

One clearing bank dealer 
said that there was no sign 
that the Bank of England had 
yet bought sterling on the 
foreign exchanges by means of 
its recent D-Mark borrowing 
facility, and that this helped to 
support the currency.. 

But the market remained 
very tense. Unlike 


Wednesday's trading, 
yesterday’s rumours pointed to 
an easing of German policy. 
One trader noted tbat there 
were suggestions that the 
German government could 
reintroduce the income tax 
surcharge which would help 
the Bundesbank reduce rates. 

Period rates in the interbank 
market also reflected slight 
optimism after the hairy close 
to trading on Wednesday. 
Three-month money softened 
to close at l0‘/> per cent on the 
offered side from a previous 
close of 10 *i per cent. 
One-month money, which is an 
important indicator of whether 
the Bank of England will have 
to raise rates, also softened 
from 10 V* per cent on the 
offered side to i0'/« per cent 

The softening of the short 
dates was partly caused by the 
Bank of England's 
accommodating position in 
themoney market, dealing in 
all four bands. In the morning, 
the Bank bought £29m of Band 
3 bills at per cent, £4m of 
Band 4 Treasury bills and 
£258m of Band 4 bank bills at 
$2 per cent Later the Bank 
purchased £45m of Band 3 
bank bills and £i2m of Band 4 
bank bills. 

The forecast was later 
revised to around £850m, and 
the Bank purchased £l06m of 
Band l bank bills at 9% per 
cent. There was late assistance 
of £220m. 
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Local Autiiortn Bonds.. ------ 

OtaaxmtMIrtkm.... • 9^ 9J, 
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FI nan* Hob* Deposit; - - 103 10J. 10A IDS 

Treasury Bills iBuy) - - 911 91J 911 

Sank Bills f 8ui» . - 9}I 9fl 9? 

F.ne Trade Bills (Buy).. - - - - - 

Dollar COs - - 3.02 3.M 3.07 3.17 

SDH unhid Dtp. oner - bM b»i SH 6% 

SOS Unked 0<p Bid.. - - 6 bb 6<i 6lj 

ECU Linked Den. Offer . - - lib Ub lib lib 

ECU Linked Dep Bid.. - - ll£ 11, i 11* 11* 

Treaiwr Bdb (sell): nM-Rwntii percenv IhrtemnntiB 9L per cent; tls months 9% percent: 
Bank Bills aeiri: ane-awmh 9J3jtr real; ifne aienhs W per e*nf Treasorir Bills; Amse 
tender rate of fliteoum 9.5879 . ECGD Fixed Rate Sterling Export Finance. Uafee np day Anaost 
28 1992 . Agreed rates for period Sen. 23. 1992 to Ocueer 25 . 1992. Scheme 1: 1138 pc . 
Sche>R« » & Hlr 1156 p.e. Reference rale for period August 1. 1992 to AihbR 28 . 1992. 
Scheme IV&V: 10379 p.c. Local Auiherltr and Finance Hnuies tern days' notice. #thers Seven 
days' fixed. Finance Houses Base Race 10 J? from Septemner 1 . 1992: Bank Deposit Rates for 
aim at seven days notice 4 per cem. Certificates of Tax DeposttOe-lei 6). Deposit £100,000 and 
over held under one mopdiob percent une-ttnee mamiis9perctnL' three-six months 9 per cant; 
six-nine mdMfts 8b per cent,' nine-twelve morths B b per utK Udder £100,000 7 per cent from 
May 6 1992 . Deposits withdraw for cash 5 per cent 
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Market Myths and Duff Forecasts for 1992 

'The recession Is over; stockmcrkels c;e in c bull trend: the US doitcr w;!i 
cor.ttnuc to recover You d d MOT rood thet in Fu’ierTAoney 
- the fcoftsc.'ostlc investment fetter 
Coll Jcnc F-drauharseh for a sample Issue (once only) 

Tel: London 71 - C39 i'.Sl (071 In UK) or Fax 71 - C39 J766 


Mercantile Automated Real Time Systems Ltd 

The fjsre-,: mote reliable service used by Inspections Wo. -:d- wide 
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ACROSS 

L Inactive agent finds shelter 
Inside (6) 

4 Impressive boxing (8) 

10, 28 Quick course to suit a 
cowardly balloonist? (7£3,S) 

11 Signalling instrument to irri- 
tate the French (5) 

12 Othello's retirement-chamber 

(4) 

13 Elegance of pilots seen at sea 
do) 

16 Smart Circle Line provides 
coffee substitute CD 

16 One who prods a gerund- 
grinder? (6) 

19 8-blngo is merry! (6) 

21 Rind of ml produced in Leeds, 
perhaps CD 

23 Barbaric, knocking out a 
grouse! (10) 

23 Tariff for fellows at university 

27 How to change right and left 

• fingerprint? (6) 

28 See 10 

29 Broke restriction - krone pot 
into circulation (8) 

30 Alntree favourite returned to 
make a killing (6) 

DOWN 

1 Village sports event to devas- 
tate people? (4,4) 

2 Leader of trio. Ideal for varia- 
tion (9) 

3 Fish in a diving position (4) 

5 Rigidity is troublesome at 
first in one's movement <T\ 


6 Multiplying without going 

forth? (10) 

7 Venue for novel cricket - 
batting against leg-break? (5) 

8 Pleasant-sounding rock (6) 

9 Roman general small to great, 
almost? (6) 

14 This player, if 4, is not back 
at work (10) 

17 Sheep-kissed, like a horse in 
bad shape? (36) 

18 Loss-assessor fair in dear ruin 
( 8 ) 

a) The shortest dance (M) 

21 Half of a funny turn in the 
bay (8) 

22 Spinner’s trap set around the 
cornet? (B1 

24 This old character protects 
Rose © 

26 Tuba arrangement for band 
we hear (4) 

Solution to Puzzle No.7,947 
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TOKYO - Most Active Stocks 

Thursday. September 70, 1992 
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20 3891 uK)% 104 104 *1, 

49 48 14 134 13% 

17 123 U194 184 184 +1 

27 6379 UZ9% 26% 28 +1% 

23 339x37% 38% 364 +4 
75 399 u14 13% 134 

Ada Sen 0.18 20 56 10 >44 15 

tJkta Ste 032 13 7315 334 324 32% 

AdoaetC 8 478 8% 8% 84 

nor Logic 8 311 4% 04 4% 

M>R0I|B 19 232 10% 10% 104 

MvTete 21 137 24% 244 24% 

tetrtl > 018 11 1*90 17% 16% 174 

Ad»o Syt 32 327 24% 23% 33% 

AMymax 25 626 184 174 17% -% 

AgaocyRe 10 539 7% U7% 74 -4 

AgntcoEa 007 2 SO 5 4% 4% -4 

Aten ADR 162 11 271 43% 434 *3% 

AttaCp 14 3903 134 124 13 +4 

AM Bold 039 11 1591 23 324 23% *4 

Ategn tW 33 45 9% 5% 9% 

Alton Org 048 11 2 30 027 2 7% 

022848 13 d9% 10% -44 

1J» 19 108 18% 18 184 +4 

030 13 53 164 14% 16% +% 

032 12 40 54 5 54 ~4 

» so a u n 

TO 3494 9% dS% «% +% 

060 7 3*3 20% 10% 13% -% 

32 2 174 0194 18% -% 

2D 2013 194 18% 19 +% 

25 470 144 13% 13% -4 

032 13 1812 9% S% 0% 

066 16 1545 434 *3% *3% 

1 57 14 14 14 +4 

29 5805 3 % 2fi 2Ji +4 

168 7 11 43 414 *14 -1% 

« 2S77 394 35% 39 +4 

4 316 54 54 5% +% 

17 32 2% 2% 2% 

36 4887 65 4 M% 65 +% 

K3 V6S1 354 334 5*4 

2 70 2% 24 24 

14 59 114 11 tl% 

13 184 17% 17% 

9 13% 134 13% 

16 1584 u39 J74 39 

12 61 14% 144 14% 

026 23 38 104 8% 104 

31 121 134 12% 13 

29 00331064 24% 394 +'% 
APpt Case 049 I1U047 49 474 49 

AppUbm 008 35 42 184 16 184 

AffMOte 13 461 15 144 14% 

Arum Di 0.1421 103 71 304 20% 

Archive 18 3S0 7% 7% 7% 

Arctco 019 14 16GSu154 IS 15% 
ArGsMut 084 7 22 294 284 284 

ArtmmsF 020 25 2 20 194 19% 

Aiw At 048 71 25 154 144 14% -% 
Anx*i Id 064 )4 47 77U254 26 -4 
AS* Cnplr 7 253 16 15% 15% +4 

AsnectTei 48 76 10% 104 104 -4 

AwxCm 245 669 15% U% 1«% +4 

AST Radi 6 6380 14 13 14 +% 

AtMnoon SO 31 84 74 74 -4 

MSEAfr 0*8 15 1*22 304 294 30% +% 

Autodesk 049 25 1716 *84 47 48 +4 

AutoMo 21 627 3% d7% 34 -3, 

Avondale 082 0 21 1% 1% 1% 

Ansi Cp 20 4059 6 % 64 6% 
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Db, E 190s High Low LastCteog Stock 

13 28 10 A4 04 jiaaa r DO 17 123 37% 32 37% 

IS 35 39% 294 294 — 4 Luce cc 0 GB IS 227 2*4 73% 23% 

070 3 363 10% 04 10% +4 UWotCpa 14 88 10 94 

5 1837 54 4% 4% -4 LWRCXi 4 301 6% 5 54 

070 25 1587 U2S4 34% 264 +4 Cause S 3l4E30u7l% 3171% 
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wsptw 
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OeeUM 044 » 4019 12% lH* 12% 

Oenlfe 03) G3 303 12 114 13 

DfOWEngy It 64 144 154 <34 

DrsMSom 


19 HUB u134 12% 13 +% Ltgn Cp 


pray CD 03* 30 E05 19% 194 194 

Otoguips 008 10 1994 4% 4% 4% 

KBuur 1.14 ig 7 144 13% 14% 

Duriron 090 15 349 334 334 2 77, 

Durr Fill 060 24 101 32% 32% 33% 
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9 475 6% 

17 54 9% 
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0 506 34 3 3% 
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a 1613150 15% 14% is *% 
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ServFraci 
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35 4134 w*74 44% 47% 434 


LUyteSc 080 13 131 374 27% 374 +% 


Eagle Fd 
Eaagl Cp 
EmEsam 
LasttnCFn 
EO Tel 
Eggnead 
|B PBBJtl 
EJectrScI 

Eloetrhur 3i0 37 163 37 4 384 374 +4 

jEledAm 26 3784 30 27% <64 +i* 

Encsr An 19 118 114 104 114 +> 

N4“Cp 7 332 8% 5% S% -% 

lEndean 61 114 54 DS4 54 +% 

'EngyVhn 37 5«3 I3 13 12% +4 

Engrnph 0 12 19 B07 104 94 9% +>i 

Enron Inc 6 545 94 7% 54 +'4 

lEgattOI I 03)181 388 3% 3% 3% +4 

Ericsson 051 81 701 734 71% 274 


EXi 

Evorax 
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24 00 164 15% »■; 

1 750 7% <0 74 

11 7433 24 234 234 

16 100 10% 1D4 10% 


17 X 
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BE IB 008 0 10 7% d84 7 +4 

Ba bbage s IB 900 17% 17 17% +% 

IMMW 291 2% 7% 24 

Baker J 006 IS 1280 14% 14% 14% +% 

BMw*. B 050 9 3 u33 31 324 

M 004 45 2499 20 % 77 29 +1% 

14 1311 394 24% 28% +% 

BnkSouBi 0 57 9 3338 10 9% 9% +% 

BatnCp 068 7 136 24% 23% 2*4 

BaaWans 011 12 1179 uVS4 i«4 154 +1 

BaH Gas 094 14 246 364 36 36 

Basset r 084 17 103 38 344 354 

BayiAew 060 13 x100 174 17 17% 

Baytmnfcx 21 1263 30% 30 304 +4 

BBATFIn 088 10 111 29 76% 28% 

BeanUCas 079 13 52 11% 10% II -4 

Ban&Jatry 32 912 32 304 31% +1% 

BOTIOftm 086 12 196 11364 35 35% +% 

Bee Lab 186 21 696 55% 544 54% +% 

BHAOrp 7* 10 154 144 15% 

BHA Grp 27 50 164 14 14 -4 

Bi tec *12 343 84 8% 64 -4 

Big B a 070 13 231 1*4 14 14 -4 

BtetoyW 086 ID 177 16% 18% ig% -4 

Slogan 30017437 30% 28% 30 42 

Blormri 47 6106 21% 21 2|% +% 

Block Drg OBO 14 959 47% 48% *94 

BMC Son* 27 1539 55% 54% 55% +% 

Boms za* 11 868 51% 504 51% +% 

Bab Em 076 19 2468 19% IB 19% 

Bodkin 89 6 19% 184 <84 +4 

Borland 914274 47% 494 474 +1% 

teuton BI 069 7 12 27 2B4 26% +% 

Barton Te 49 164 3% 34 3% 
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BurrBtMl 3 20 5% 4% «% -% 
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Marshall 
Ittaa Rd 
Unto IM 

UaiWCp 

KDrfiA 
kbCrorrs 
teCnCei 
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(Miller M 

LteHctd 17 280 % % 7, 

MilUeon 7 56 6% 6 9% 

Mumtech 33 44 15 1*4 14% 

MooneTol 26 1005 10% 10% 10% 

UodPP Co 0 16 17 74 11 ID 10% 

IfctfoaUf 0 8* 15 7 32 % 31% 31% 

Motex A OJS 113 33 % 334 33% 
Holm In: 0.02 26 937 36 35 36% 

Morrison 048 IB 318 25 24% 25 

Meseom 004 20 163 4% 4% 4% 

[tamer P 0.36155 21 26% 25% 26% 

IkCeto 165 407 6% 6% 6% 

UISSpi 046 13 10 234 22% 22% 

Urimnda 19 98 26% 28 28% 
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NAC Re 0 16 13 2 30% 29% 304 

teteFadi 072 9 4 18 17% 17% 

Nte Pizza IB 611 6% HB 8% 

NaComne 0.70 IS 103 i>30 28 29 

It! Crapt <L32 15 20 19 15% 16 +4 

Nat Date 044 16 237 104 9% 104 

Hire Sun 020 19 IS 11% 114 11 4 -% 

Nemgaur 16 1765 32 29% 31 +% 

NEC 033 95 8 34% 33% 3*% +1% 

Nellcor 22 3246 30% 29% 30 +1% 

fen* Con 21 2904 11% 10% 11 +% 

Sn 23 3080 12% 11% 12% +% 

Neurogro IS 20 7% 7 7% +4 

deterge™ 023 2S 329 20% 19% 20% +4 

kwEBm 060 1* 14 16 154 154 -% 

Mv Baje 25 30 6% 6% 6% -% 

NbrCgem *6 2456 16% 15% 16% 

(ftotoAfct 016 3 160 5 4% 4% +% 

.(taste Oil 6 3800 37, 3% 3% *% 

044 23 25 48% *7 47 

Madstran 032 19 3764 29% 294 29% +1 

II 78 13% 13% 13% 

79 31 5 4% 4% -~4 
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13 288 2 % 2% 2% +% 
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The FT proposes to pub- 
lish this survey on 
November 12 1992. 
Textiles are one of the 
most heavily traded 
goods in the world. To 
discover what the FT is 
planning for this survey 
and how to reach our 
international audience of 
decision makers, finan- 
ciers and government 
administrators contact* 
Ruth Pincombc 
Tel: 061-834 9381 
Fax: 061-832 9248 
Alexandra House, 
Queen Street, 
Manchester M2 5LF 


FT SURVEYS 


\ 


t. 







48 


WORLD STOCK MARKETS 


FINANCIAL TIMES 


Friday September 11 1992 


Al 


ACt 

w 

Ann 

Alik 

Am 

Am 

Ban 

Baa 

Ball 

Bd 

¥& 

Gcnr 

CPt 

Wi 

C* 

ctu 

Or 

Coil 

fan 

Dan 

Da 

Bur 

EjIi 

Edi 

FPL 

Fkn 

Fan 

Gen 

VO 

Gi» 

Hjl 

Her 

Hw. 

IBM 

IlhJI 

Lot 

LiW 

Uf< 

Uoi 

Um 

Ml 

Pal 

PW 

QlJ 

K* 

fep 

Scj 

Stfr 

Son 

Ten 

If. 

T«n 

VUi 

■*«l 

US 

Vn 

VV.T 

tth 

vw 


c. 


VAI 

A» 

ft. 

an 

pm 

pa 

ys. 

Can 

Cjp 

■* 

Vtk 

¥& 

¥&' 

VQ 

VH. 

¥«i 

W* 

Lki 

Ytn 

¥M 

VH 

Her. 

¥& 

Hey 

¥T> 

l»> 

vri 


Bi 


A» 

an: 

ha 

■A 

■A 

Bar 

Cjh 

HP- 

Ban 

HB 

Y' 

i : 

na 

fcu 

Prj 

E-.o 

Nh 

VI 

vi 

w+ 

Ma- 

tte 

HN 

Oir 

H8 

s* 

S.-J1 

*3 

f.- 

■f 

Tot 

Tn? 


HA 

VI 

HO 


AMERICA 


EUROPE 


{•» 


B 


HS 

Cti 


uO 

w* 

■t 

Hu 

■I 

m 


V- 

•;s 


■ft 

■mi 

HA 

HP 

m 

■r 

M 

Wf- 

■>B 

VI 

Aj- 

V 

Fie 

45 

SM 

G.1 

:s 

ro> 


Level dollar and gains 
abroad boost equities 


Wall Street 


US SHARE prices edged higher 
yesterday morning, buoyed by 
strong overseas markets, a sta- 
ble dollar and hopes that lower 
interest rates will boost eco- 
nomic activity, unites Patrick 
Harverson in New York. 

By 1 pm the Dow Jones 
Industrial Average was up 9.46 
at 3,280.85. The more broadly 
based Standard & Poor’s 500 
was also firmer at midsession, 
up 0.79 at 417.15, while the 
Amex composite added 0.29 at 
383.11 and the Nasdaq compos- 
ite rose 1.57 to 576.46. Turnover 
on the NYSE was 115m shares 
by 1pm, and rises outpaced 
declines by 882 to 670. 

The dollar’s stability - it 
held Its ground at DM1.41 
against the Deutschmark yes- 
terday morning - and gains 
overnight in Japanese and 
European equity markets set 
the tone for a positive opening 
to trading. Sentiment was also 
cheered by hopes among some 
investors that the latest 
decline in interest rates will 
eventually feed through into 
economic growth. 

The Labor department 
reported that state unemploy- 
ment claims during the last 
week of August rose by 8,000. 
Although this was slightly 
smaller than expected by ana- 
lysts, the figures indicated that 
labour market conditions 
throughout the country remain 


depressed. The next important 
economic news is the inflation 
data due out today. The mar- 
ket is expecting the producer 
price index to have risen by 0.1 
per cent in August. 

Among individual stacks. 
Chubb fell S‘/_ to $75% after 

NYSE volume 

Dally (million) 

350 — - 


Average daBy volume 
— 1 • I7BL1 88.000 


1991 


200 



1S0 ._3^r. 


3i i a s * ? e a to 
Aug 1992 September 

Kemper Securities lowered its 
1992 earnings estimate to take 
account of losses which the 
insurer will incur as a result of 
Hurricane Andrew. Estimates 
put those Losses at between 
$35m and $45m for Chubb. 

National Semiconductor 
firmed $% to $12 on fiscal first- 
quarter net income of 17 cents 
a share, a big turnround from 
the $1.64 a share loss taken 
after a charge at the same 
stage of 1991. 

Gillette fell S’/, to $56'/ z after 
announcing the acquisition of 
the UK group, Parker Pen Hold- 


Shell-shocked Argentina 
sees some rays of hope 

But small investors may have been hurt too badly 
to care, writes John Barham from Buenos Aires 


T he worst is over for the 
Buenos Aires stock 
exchange, shell-shocked 
after a 45 per cent slide in 
share prices since June. That, 
at least, is the optimistic view 
being put about by local bro- 
kers, who forecast a gentle but 
uninterrupted rise in prices for 
the rest of the year. 

Even if they are right, there 
is unlikely to be much cheer- 
ing in the narrow streets of the 
city’s financial centre. During 
the bull run earlier this year, 
crowds blocked traffic as they 
scanned the big electronic 
boards which flash up share 
prices during trading hours. 

These small-time punters, 
many of whom gambled their 
life savings on the stock mar- 
ket or played the derivatives 
market, panicked when share 
values dipped and are unlikely 
ever to return. Neither are the 
dozen or so companies, which 
were bracing themselves to go 
public. likely to venture into 
such a depressed and unstable 
market The strong flow of for- 
eign capital may not have 
stopped, but it has slowed to a 
trickle as foreigners have 
become for more cautious. 

All this is a great pity. 
Argentina has missed a golden 
opportunity to build a more 
widely based and more profes- 
sional equity market, which 
could provide capital for com- 
panies and reasonable invest- 
ment for savers. Instead, the 
Argentines' deep-seated specu- 
lative urges gained the upper 
haud. 

Profit-taking and anxiety 
overseas about Latin stocks in 
June sent prices down. That 


was the signal for heavily 
leveraged investors to desert 
the market en masse, rather 
than increase their margins. 
B anks dumped their collateral 
on the stock market and inves- 
tors locked into futures con- 
tracts. which they thought 
would yield a real 25 to 30 per 
cent annual profit, were left 
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holding stocks as prices fell. 

Now the market seems to 
have stopped for a rest. Bro- 
kers, optimistic as ever, say it 
will start to move forward and 
are advising clients to buy. 
Analysts also believe prices 
have hit bottom. Mr Roberto 
Zorgno of economic consul- 
tants Macroeconomics says: 
"From now on. it is a smooth 
run upwards all the way to the 
end of the year." 

Mr Eugenio Revnal. equities 
chief at investment bank Mer- 
chant Bankers Asociados, 
declares that the fourth quar- 
ter of 1992 will be the best this 
year, "inflation will fall below 
one per cent a month and 


international interest rates will 
probably keep falling ," he says. 
"The stock exchange is still not 
cheap, but I am looking very 
carefully at some companies. 
Research is 90 per cent of the 
decision now - before it was 
all instinct" 

About two dozen private 
companies which include two 
affiliates of food giant Bunge y 
Born. Citibank's local indus- 
trial holding company, and 
paper maker Alto Parana, have 
won government approval for 
their listings and are ready to 
go public. But they are holding 
back, waiting for prices to rise. 
Mr Zorgno says equity finance 
for a blue chip Is now twice as 
expensive as a local bond 
placement 

Mr Christopher Ecclestone, 
an equity analyst says foreign 
investors will turn their nose 
up at any new stock which Is 
not “well priced", with pro- 
spective price/eamings ratios 
of about 10. Three local compa- 
nies, Including Sevel, Argen- 
tina’s biggest car company 
which builds Peugeot and Fiat 
cars under licence, have gone 
public this year. But in each 
case their prices have per- 
formed badly, making inves- 
tors wary of new issues. 

H owever, Mr Zorgno 
warns that his bullish 
forecast ends in 
December. He expects more 
unrest at the end of the year, 
when the costs of Argentina’s 
tough adjustment policies start 
becoming brutally apparent. 
He says: “There is a big ques- 
tion mark at the end of the 
year." 


Two December bets on German rate cut 


mgs, for about 8561m. The 
acquisition will be financed 
with new borrowings. 

Best Buy edged higher to 
$17%, although below its high 
for the day, after the electronic 
appliance retailer said that it 
was "comfortable” with ana- 
lysts' forecasts of 25 cents a 
share earnings for the third 
quarter. 

On the Nasdaq market, 
Apple fell $1 to $48 in heavy 
trading after the computer 
group announced a restructur- 
ing which would lead to job 
cuts and a fourth-quarter pre- 
tax charge of $20 m. 

Alliance Pharmaceutical 
plunged $4%, or 30 per cent, to 
$10% on news that clinical tri- 
als on two of the company's 
products will not resume this 
month. 

Canada 

TORONTO turned lower at 
midday, as expectations that 
the Bank of Canada will raise 
its key rate led to profit-taking 
in bank shares. The TSE-300 
composite index was 8.5 
weaker at 3,440.6 at midses- 
sion. in volume of 16.5m 
shares. Declines led advances 
by 204 to 187. and turnover was 
C$159.Im. 

Among the most active 
stocks. PWA was up 10 cents at 
C$3.50, Air Canada was 40 
cents lower at C$3.90 and 
Scott's Hospitality was C$% 
lower at C$14 ft. 


THE Bundesbank could cut 
interest rates in December, 
writes Our Markets Staff. Mr 
James Cornish, a strategist 
with County NatWest, said yes- 
terday that Bundesbank profes- 
sional staff see room for a per- 
centage point cut in discount 
rate then, probably with a 
smaller fail In Lombard rate as 
well. 

Meanwhile, Mr Eberbard 
Martini, president of the -Ger- 
man Banking Association and 
chairman of Bayernhypo, said 
in a magazine interview that 
German interest rates could 
come down "at the beginning 
of next year at the latest, possi- 
bly thoug h in December." 

FRANKFURT rallied from 
midsession lows, the DAX 
index closing 3.41 higher at 
1,528.67 after a 5.06 fall to 
597.37 in the FAZ at mldses- 
slon. Turnover was little 
changed at DM4.2bn. 

Dealers gave futures markets 
the credit for the rebound. 
Heavyweights featured with 
Allianz closing DM5 higher at 
DM1.730 after a DM25 foil to its 
low for the day. 

Chemicals were mostly flat, 

ASIA PACIFIC 
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Hourly changes 

Open 1080am 11 am 12 pm 1 pm 2 pm 3 pm dose 

1022.08 1020.79 1021.29 1024.10 1025.62 1025.52 1026.81 1027.59 

Day's High 1028.33 Day's Low 1019.94 


Sep 9 
1021.42 


Sep 8 
1029.38 


Sep 7 
103228 


Sep 4 
102927 


Sep 3 
1031.46 
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but a large selling order from 
London and tomorrow's start 
of the subscription period for a 
one-for-seven rights issue saw 
Degussa drop DM10.30 to 
DM303 before finishing DM5 
lower at DM30820. 

MILAN'S privatisation candi- 
dates, Credito Italiano and 
Nuovo Pignone, were 
suspended yesterday and inter- 
est moved to companies for 
which similar hopes had been 
disappointed. The food group. 
Sine dropped LI 49, or 4.1 per 
cent to L3801 and Banca Com- 
m ercials by L47 to i ssm. 

An early rally on govern- 
ment ca pital gains moves and 
privatisation news faded as 
thoughts returned to Italy’s 
present financial situation, and 
a rise of L63 to 37626 in the 


Comit Index at the official 
dose was replaced by a foil of 
nearly 1 per cent in London 
post-bourse trading. 

PARK advanced in a techni- 
cal reaction to recent declines, 
the CAC-40 index rising 17.41 
to 1,774.18 in turnover of 
FFrUJbn. 

Rhdne-Poulenc, suspended 
limit down in the morning 
after cutting its projected 1992 
operating profit, saw Its certifi- 
cates close down FFr70 or 11.6 
per cent at FFr530 with some 
354200 shares traded. 

St Gobain was another casu- 
alty, losing FFr13 to FFr516 on 
expectations of disappointing 
first half figures. Air Liquide 
gained from switching out of 
Rhdne-Poulenc, putting on 
FFr19 to FFr745. 


Among Nordic markets, 
SWEDEN’S Affirsvariden Index 
lost 52 to 7072 and OSLO’S 
composite index advanced 6.09 
to 30923. 

Mr David Longmuir of James 
Capri noted on Sweden that, 
while the collapse in the finan- 
cial sector kept sentiment ner- 
vous, foreign buyers were seen 
co ming into the market in late 
trading, focusing on interna- 
tional blue chips, Astra, whose 
A shares gained SKr2 to 
SKr512 while the B’s were 
unchanged at SKr503. 
accounted for 25 per cent of 
turnover. 

Mr Peter Bradshaw, Scandi- 
navian analyst at Robert Flem- 
ing, commented that Oslo 
remained resilient because of 
benefits derived from the oil 
sector and lower interest rates. 
Norsk Hydro climbed NKr520 
to NKrl30.00. 

ZURICH rose as money mar- 
ket rates edged lower, the SMI 
index adding 13.7 to 1,792.8. 
However, Kuoni foil SFr200 to 
SFr29,700. The travel agency, 
which said yesterday that it. 
has been shoring up Its take- 
over defences after its largest 


has risen from a low Q f 
SRr 13,400 early in the year 
BRUSSELS moved up in Mt 
trading, with banks and finan- 
cial groups stronger on bees 
that the Dutch insurer, ing 
may bid for BBL. The Bekai 
Index advanced 7.16 to Wflaa. 

BBL, which closed -at 
BFr3,275 on Wednesday, was 
suspended from trading y ester- 
day amid uncertainty over the 

possible<ING bid. ' 

Elsewhere, Tessenderlo rose 
BFr40 to BFr6.050 after 
announcing an increase in 
interim earnings In spite of a 
worldwide downturn in fog 
chemical industry. In On samel 
sector, UCB rose BFr4Q0 to. 
BFr22250 after announcing a 
rise in first half profit after the 
close on Wednesday. 

AMSTERDAM saw . strong 
interest in ING, down FI U30 to 
FI 4220 an the BBL story. The 
CBS Tendency index dosed M 
weaker at 1082. Royal Dutch 
firmed 60 cents to FU4228 
after announcing a higher 
interim dividend. 

MADRID’S general index lost 
227 to 207.65. 


Tokyo volume climbs as Hong Kong shivers 


Tokyo 


A LATE bout of futures-related 
selling pared earlier gains to 
leave the Nikkei average only 
modestly higher on the day, 
writes Neil Weinberg in Tokyo. 

The 225-issue average gained 
a net 32.92 at 18.908.47 after 
registering a day’s high of 
19284.12, its best level for more 
than five months, and a low of 
1829422. 

Turnover expanded sharply 
to 600m shares, while rises out- 
paced falls by 686 to 339, with 
137 issues unchanged. The 
Topix index of all first section 
stocks finished 1.45 up at 
1,414.97, while in London the 
ISE/Nikkei 50 index was a 
slight 0.69 firmer at 1,14222. 

After clearing the 19,000 
mark with ease, the Nikkei 
was pulled down by futures-re- 
lated selling ahead of today's 
expiration of September 
fixtures. The afternoon retreat 
from earlier levels contrasted 
with the previous day, when a 
late round of futures-linked 
activity pushed the index 
sharply ahead. 

A trader speculated that the 
financial authorities may be 
influencing trading behind the 
scenes to support the market 
until after the first half of the 
fiscal year account closes at 
the end of the month. The 
Finance Ministry is widely 
acknowledged to be putting 
pressure on companies not to 
sen shares before that date. 

The Bank of Japan is sched- 
uled today to release its umktm 
quarterly economic survey. 
The results are expected to 
show further deterioration in 
the economy, but the market 
has already discounted this 
into equity prices. 

Speculative biotechnology 
and pharmaceutical shares, 
which have performed strongly 


SOUTH AFRICA 

JOHANNESBURG remained 
nervous, although the gold 
Index recovered slightly from 
an intraday low of 845 to close 
down 33 at 857 as some over- 
seas Investors returned to the 
market The overall Index fell 

36 to 3JM9. off a 12 month low 
of 3,038, and industrials shed 

37 to 3261. Vaal Reefs lost R5 
to Ril8. 
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In recent sessions, suffered a 
bout of heavy selling. Meiji 
Milk, the day's most active 
issue, was off Y70 at YI.120 
amid cross-trading, and Green 
Cross lost Y100 to Y1.780. 

Public works-related shares 
fared well, with Sumitomo 
Cement rising Y20 to Y559 and 
Osaka Cement Y7 to Y442. 

In Osaka, the OSE average 
rose 336.17 to 20.394.79 in vol- 
ume of sharps An yama 
Trading fell Y430 to Y7.190. 

Roundup 

POLITICAL worries In Hong 
Kong provided the main fea- 
ture of the day elsewhere In 
the Pacific Rim region. 

HONG KONG finished 
sharply lower on worries about 
worsening Sino-US trade rela- 
tions, the Hang Seng index 
recording a fall of 95.44, or 1.7 


per cent, at 5.631.55 in turnover 
down from Wednesday's 
HK$i8lbn to HK$L46bn. 

China's retaliation plan 
against possible US trade sanc- 
tions, with a list of US goods 
targeted for punitive tariffs, 
combined with uncertainties 
over President George Bush’s 
political future, and leading 
blue chips, which had gained 
in a recent rebound, lost the 
most HSBC topped the actives 
list and ended HK$l off at 
HKS5480. while Cheung Kong, 
40 cents down at HK$22.40, 
ca me se cond. 

NEW ZEALAND was dragged 
lower by continuing weakness 
in Fletcher Challenge (FLC). 
The NZSE-40 index declined by 
6.18 to 1,453.78 in turnover 
of NZ$318m. 

News that FLC was about to 
sell a third of its stake in Natu- 
ral Gas to Australian Gas 


Light for NZ$152m, and 
another third to the public, 
foiled to' improve sentiment in 
the stock, which closed 8 cents 
cheaper at NZ$2.14. 

AUSTRALIA reversed early 
foils and the All Ordinaries 
index was finally 5.1 up on bal- 
ance at 1,4844), after touching 
1,46241. Turnover amounted to 
A$266-3m. 

Banks were generally higher, 
with Westpac advancing 13 
cents to A$2£8 after more than 
33m rights to the bank’s forth- 
coming share issue were 
traded. 

SINGAPORE ended firmer 
but sentiment was dampened 
in the afternoon by the Hong 
Kong performance. The Straits 
Times Industrial Index 
recorded a net gain of just 3.53 
at 1,372.07. 

KUALA LUMPUR weakened 
after Wednesday's holiday. 


although motor shares gained 
ground on news that the gov- 
ernment will ease financing fix 
the purchase of commercial 
vehicles. The composite index 
slipped 2.42 to 584.19 in volume 
of 56.4m shares. 

BANGKOK closed at a four- 
month high, with banks and 
finance issues among the day’s 
main gainers. The SET index 
put on 835, or 1 per cent, to 
791.20 in turnover of BtlZffibo. 

Union Asia Finance, 
unchanged at Btll3, was foe 
day’s most active stock on 
turnover of Btl.l3bn. 

MANILA’S composite index 
gained 5.53 at 1,412.00 in com- 1 
bined turnover of 195m pesos. ' 

TAIWAN saw very thin trade 
ahead of its closure for the 
mid-autumn festival today and 
tomorrow, but the weighted 
index finished 15.38 higher at 
3,78550. 
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The choice of 
Alabama as our USA 

LOCATION HAS BEEN 
PROVEN RIGHT AGAINST 
EVERY PERFORMANCE 


CRITERIA WE SET 



JOHN MINCY 

OBA-GEIGY CORPORATION 





and regional airports, cost efficient freight 
railway and waterway networks as well as an 
international deep water port at Mobile. 

Our State Supercomputer is widely 
available to companies wishing to link into 
some of the most advanced computing tech- 
nology in the world and at Science and 


T he South Hus tern states of the USA 
a it rati nearly half of all corporate re- 
locations in the United States. Alabama is at 

the heart of this opportunity and is attracting 

a growing list of European organisations. 

Companies move here because of the 
combination of business, attitude, environ- 
mental and cost uriiving advantages that the 
South Hast offers and that Alabama best 
represents. 

We offer an affordable quality of life 
particularly attractive to thus* used tu Euro- 
pean costs of living, very favourable tax and 
business regulatory policies. Transport and 
communications lhat include an extensive 
network of broad uncluttered Interstate 
highways linking you with key US markets 
anil transhipment k (rations, liver 100 business 




We even provide free Job training 
recruitment through our State traini 1 ® 
network before you arrive, so you can gr* 
straight down to business. 

Think twice about your USA loc*' 11 ® 
and look at Alabama. There's mow to OS Ifo 11 
you think. 

Write to: Alabama Economic Dewkf 
meni Partnership. PO Box 4ZS. I^padon 
WIA 4ZS. Or fox 071-487 2991 Vo find ** 
more about. Alabama. 


Research Parks and Centres throughout the 
State, companies benefit from stale uf the 
art tcchnulogy exchange in the aerospace, 
bin-medical, defence, communications and 
elect re-engineering fields. Indeed Alaliuma 
invests mure in R & 1) resources than any 
other sunbelt state. 



The right place at therright tins* 
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